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IIS and Britain 
enforce exclusion 
zoneinsouth flraci 

US and British aircraft began imposing th&ftilted 
air exclusion zone over Southern Iraq yesterday 1 
with Baghdad warning that it would deal with.;. ■ 
this “aggressive, illegal action" In “due timeand 
with the appropriate methods”..';;. v/ . 

General Brent Scowcroft, US naHottal saeurUy • 
adviser, said he did not expect that President 
Sadd^Huss^ would cbaJleng^theban, bat : . ; 
added: "It's difficult to predict what Sadda m 'Hus- “ 
sein may da He has violated logic-,/at least cur: 
logic, many times in the past”. Page lit; Iraq 
issues warning to neighbours Page 3 _ I" 

BASF} German chemical concern, reported": 
first-half pretax profits down 37 per cent to 
DM972m ($607m). Page 13? Lex, Page 12 - 

Dunkel ursss'Gatt accord; Arthur pimkel 
director-general of the General Agreement on 
Tariffs and Trade, las called on nations blocking 

the Uruguay Round to settle their differences. 

Page 4i Fragile success of Gatt, Page 10 

Japanese ptHrarlwokar resigns: SUn 

Kanemaru, widely regarded as the most powerful 
politician in Japan, has resigned as vice chairma n . 
of the ruling Liberal Democratic party over a 
political funding scandal Page 12 

Carmakers warn of fresh downturn: 

European car manufacturers warned of tougher 
tinies in the second half of this year, following 
mixed first-half results. Page 13; Full results. 

Page 14; Bourse rebounds. Page 36 

Kaiser’s flag finds new rote: 





German rightwingers brandish the flag of imperial 
Germany as they demonstrate against foreigners 
and asylum-seekers. Thousands or left-wingers 
plan to stage a counter-demonstration in the 
riot-torn city of Rostock tomorrow. Page 2 

Continental Airlines, fifth-latest US carrier 
but bankrupt since late-1590, received an invest¬ 
ment proposal from Air Canada and a team of 
Texan investors. Page 13 
•» 

Czechoslovak split agreed: Czech and. 
Slovak leaders agreed to divide Czechoslovakia : 
into two separate republics linked by a customs 
and currency union when the federal state is 
dissolved at the end of this year. Page 2 ■ : * 

War Group, UK engineering concern with . 

60 per cent of its sales overseas, reported a 23 
per cent rise ixi pre-tax profits from just over 
£15m to £18JSm <$37m). Page 14; Lex Page 12 

Pretoria purges police leadership: The 

South African governmentannounced sweeping 
changes In itk police, including purging top ranks 
and appointing blacks to senior posts. Page 3, ■ 

De Klerk grasps a dangerous nettle, Page 3 

Court quashes Bond conviction: Alan 
Bond, bankrupt Australian entrepreneur, was 
released from prison after serving 90 days of bis 
2 'A year sentence when an appeals court quashed 
a fraud conviction, against him. Page 3 

Anti-Collor movement grows: A poll of 
Brazilian Congress members shows that support 
for the impeachment of President Fernando Collor 
de Meilo doubled in the past 10 days; Page 4 

ABN Amro, the Netherlands largest bank, 
reported a rise in first-half net profits of 85 per 
cent from FI 801m to FI 872m (£550m), powered 
by an expanding overseas operation. Page IS. 

CharteraU collapses: A revolutionary UK 
rail freight service launched just 11 weeks ago 
collapsed last night as its operator, Charterail 
called in the liquidators. Page 5 

Slough Estates, fourth-biggest UK property 
company, cut its dividend in response to concern 
about the economy. Page 13; Lex, Page 12 

Bright forecast for North Sea: The North 
Sea will be an area of substantial production 
for the UK, with more than 90 new oil fields likely 
to be developed over the next 20 years. Page 5 

Beatles song steals show: The handwritten 
lyrics by former Beetle Paul McCartney's for 
She’s Leaving Home were sold to ah anonymous 
telephone bidder for £41,000 at Sotheby’s. A Rolls 
Royce Phantom which once belonged to Elvis 
Presley failed to reach its reserve of £100,000. 
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Rebpund is helped by big Nikkei gain 

revive as 
worry over strong 
D-Mark eases 


By Peter Marsh and James Blitz 
In London. 

EQUITIES and bonds recovered 
across. Europe yesterday as wor¬ 
ries rifrnirric'hnri slightly about tfl ft 
effects of the strong D-Mark on 
the faltering European economy. 

The rebound in prices was 
especially marked in London, 
Paris and Frankfurt, and was 
helped by a big rise early yester¬ 
day on the Tokyo stock market, 
triggered by hopes of government 
action to buoy Japanese growth. 

Mr Michel Sapin, the French 
finance minister, sought to calm 
worries about currency strains 
with a statement in Paris that a 
realignment of the European 
exchange rate mechanism was 
"not on the agenda 1 *. 

He also hinted at further con¬ 
certed central bank intervention 
to depress the D-Mark against the 
dollar. Such .action might be 
expected to /reduce pressures on 
the weaker currencies in the 
KftM, which have raised the pos¬ 
sibility orrises-in interest rates 
across the Continent 

Amid nervous trading in most 
financial markets, the remarks 
from Mr Sapin helped to per- 


■ Nikkei soars on hopes lor 
•pending plan. Page 3 

■Japanese powerbroker 
resigns, Page 12 

■ Ecu bond market. Page 17 

■ Dollar weakens. Page 32 


I Cautious trading on the 
money markets, Page 32 

i World stocks, Section II, 
Back Page 

I London stocks, Page 25 


suade more investors to switch 
funds into the dollar and out of 
the D-Mark. In London, the dollar 
below the day's highs at 
DM1.4105, up slightly under half 
a pfennig. 

But the firmer rinllar fail pH to 

give more than a slight lift to the 
pound and the lira, the two weak¬ 
est ERM currencies. Both slipped 
against the D-Mark to close in 
London near their ERM floors, 
stoking speculation that the UK 
and Italian governments might 
be forced to raise interest rates. 

Sterling at one point yesterday 
brushed DM2.80 before telling 
hnrfc- in late trading to >*i<wii in 
London down J4 pfennig at 
DM2.79, less than 2 pfennigs 
above its DM2.778 limit. After 
European markets closed, ster¬ 
ling dipped to DM2.7864. Against 
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the dollar, sterling lost just under 
1 cent in London, closing at 
$1,978. The lira bit a record low of 
764.7 against the D-Mark, com¬ 
pared to its ERM floor of L765.4. 

In London, the FT-SE 100 index 
gained 26.6. closing at 2,311.6, 
while bourses in Paris and Frank¬ 
furt rose 1.5 per cent and 2.6 per 
cent respectively. In Italy, how¬ 
ever, investors continued to take 
a gloomy view of the economic 
outlook, with shares setting a 
new low for the year. 

European bond markets were 
generally firm, although UK gilts 
lost up to half a point 

The markets took heart from a 
6.1 per cent rise in the Tokyo 
market where the Nikkei index 
closed 1,013.35 higher at 17.555.0. 
It was the first 1,000-point gain 
since ApriL 

Measures thought likely to be 
adopted by the government to 
buoy the economy include an 
increase in public sector invest¬ 
ment and aid to lift property 
prices through the purchase of 
land for government use. 

On Wall Street Just after 2pm, 
the Dow Jones Industrial Aver¬ 
age was 22.15 points higher at 
3,268.96. 

Even though the currency mar¬ 
kets were steadier yesterday after 
the strains of earlier in the week, 
the central banks in Portugal and 
Spain were both forced to buy 
their currencies to stop them 
weakening against the D-Mark. 

After the strong rise in the Ger¬ 
man currency, it finished yester¬ 
day as the second strongest after 
the Belgium franc in the 10-cur¬ 
rency grid, up from the fourth 
strongest three weeks ago. The 
market strains were discussed in 
Paris yesterday by finance minis¬ 
try officials from the main indus¬ 
trialised countries in a meeting 
which ends today. 

In Britain, the impact of the 
intervention by the Bank of 
England on Wednesday to buy 
sterling for D-Marks continued to 
provide some assurance to cur¬ 
rency dealers that the govern¬ 
ment was not prepared to see the 
pound breach its ERM floor. 


Daf in ‘strategic alliance’ 
talks with Mercedes-Benz 


By Kevin Done, 

Motor Industry Correspondent 
In London 

DAF, the Dutch commercial 
vehicle maker in which British 
Aerospace holds a 16 per cent 
stake, has begun taika on form¬ 
ing a “strategic alliance” with 
Mercedes-Benz, the world’s lead¬ 
ing truck maker. 

Daf refused to name Mercedes- 
Benz as its potential partner yes¬ 
terday, although Dutch trade 
union officials have confirmed 
the talks. However, Daf and Mer¬ 
cedes-Benz, the auto m ot i ve sub¬ 
sidiary of Daimler-Benz, Ger¬ 
many’s biggest industrial 
corporation. Issued contrasting 
versions of the talks. 

The Dutch company, which is 
suffering its third year of heavy 
losses, said discussions were 
“taking place on a strategic alli¬ 
ance” with an unnamed party 
which could lead to a “structural 
strengthening” of the group. 

An equity stake was under con¬ 
sideration and the negotiations 
included talks on ex chang in g 
products, co-operation in new 


product development and sharing 
of production. 

Mercedes-Benz, which on 
Wednesday had denied that any 
talks were taking place, yester¬ 
day and admitted that discus¬ 
sions were under way following 
an approach from Dal 

The German company insisted, 
however, that there was no ques¬ 
tion of "concrete negotiations” 
with the aim of Mercedes-Benz 
either acquiring a minority 
shareholding or even taking over 
Dal 

It said that the talks, which 
had been initiated by Daf and 
which had been under way “for 
some time", concerned the cre¬ 
ation of a “customer-supplier 
relationship" between the two 
companies. 

Mercedes-Benz dominates the 
European truck industry and 
accounted for 32.8 per cent of 
new truck sales (above 3.5 
tonnes) in west Europe last year 
compared with the 7J2 per cent 
taken by Dal Its biggest rivals in 
Europe are the Ftanco-Swedish 
allian ce of Renault and Volvo, 
and Iveco, the commercial 


vehicles subsidiary of Fiat. 

Despite tbe two versions of the 
nature of the negotiations, the 
disclosure of the talks helped to 
boost the Daf share price, which 
has been trading at an all-time 
low in recent days. The price 
gained FI 22 to close at FI 18.1 
last night. 

The share price was also 
helped by Dafs announcement 
that it had cut net losses in the 
first half of the year to FI 97.4m 
l$61.6m) from FI 179.1m in the 
corresponding period a year ago. 

Mr Cor Baan, who took over as 
rTiatrman of the Daf management 
board earlier this year, forecast 
that the group would break even 
in the second half of 1992. 

Daf is also understood to be 
dose to reaching agreement with 
the Dutch and Belgian govern¬ 
ments on raising Fl 210m of new 
finance. 

Tough times. Page 10 
Lex, Page 12 
Carmakers warn of 
fresh downturn, Page 13 
Volvo, Renault, VW and 

Daimler-Benz results. Page 14 
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Ashtoy Aahwood 

Near agreement: Lord Carrington, chairman of the EC sponsored peace conference on 
Yugoslavia, and Croatian president Frapjo Tudjman in discussion yesterday 

Conference close to terms 
settlement in Bosnia 


By Judy Dempsey and Ivo 
Dawnay 

A FRAMEWORK which could 
end the war in Bosnia-Hercego- 
vina and restore stability to the 
Balkan peninsula was close to 
agreement at the London peace 
conference last night. 

By threatening sharply intensi¬ 
fied sanctions against Serbia, the 
joint United Nations-European 
Community peace initiative 
appeared to have made real prog¬ 
ress despite continued fighting in 
Bosnia. 

Nine people were reported to 
have died when a mortar shell 
crashed into a queue in a residen¬ 
tial part of Sarajevo, the capital 
People had been waiting either 
for a bus or for bread, reports 
said. Four mortar bombs struck a 
building used by UN peacekee¬ 
pers but no one was hurt. 

It was clear in London last 
night before a final statement 
was agreed by the conference 
participants, that the western 
powers intend to maintain the 
maximum pressure on the war¬ 
ring factions to settle their differ¬ 
ences. 


The nine-nation Western Euro¬ 
pean Union meeting in London 
today, is expected to consider a 
proposal to impose a naval block¬ 
ade of Serbia. 

The conference proposals were 
thrashed out by UN and EC diplo¬ 
mats during a day of intense 
negotiations with Bosnian presi¬ 
dent Mr Alija Izetbegovic, Mr 

UN urged to consider 

military action.Page 2 

Faint hopes in bitter 
Yugoslav imbroglio.Page 2 

Radovan Karadzic, leader of Bos¬ 
nia’s Serbs, and Mr Milan Panic, 
the prime minister of the unre¬ 
cognised Yugoslav state of Serbia 
and Montenegro. 

They also include a fresh pack¬ 
age of sanctions against Serbia if 
it does not comply with the con¬ 
ference decisions which were 
expected to be agreed late last 
night. 

“This is a last chance for 
peace,” said Ms Barbara 
McDougall, Canada's foreign min¬ 
ister. 

“We bave to make sure that 


words are now matched with 
deeds” said Mr Klaus Kinkel, 
Germany’s foreign minister. 

The agreement calls for 

• The cessation of violence in 
Bosnia. This includes the early 
lifting of sieges of towns and 
cities; international supervision 
of heavy weapons; the ban on all 
military flights and the identifi¬ 
cation of all headquarters and 
commanders of all armed units, 
including paramilitaries in the 
republic. The conference has 
already asked Mr Boutros Bout¬ 
ros Ghali. the UN sec¬ 
retary-general, tn recommend the 
Security Council to post observ¬ 
ers on the Bosnia-Serbian borders 
and to deploy observers in Bosnia 
to monitor the withdrawal of all 
heavy weapons. 

• The effective delivery of 
humanitarian aid to be speeded 
up by using more international 
monitors. Refugees should be 
“progressively returned” to their 
homes. 

• AU detention camps to be dis¬ 
mantled and closed immediately. 
All humanitarian organisations 

Continued on Page 12 
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Faint hopes in bitter Yugoslav imbroglio 

The London conference has made some headway, 
but the war in Bosnia goes on, says Judy Dempsey 


Craxi: newspaper attack 

Venomous 
twist in 
Milan 
scandal 

By Haig Slmanian in Milan 

SHARP differences have 
emerged within Italy's Social¬ 
ist party following a number of 
bitter attacks In Avanti, the 
party newspaper, on the Milan¬ 
ese judges investigating the 
city's corruption scandal. 

It is widely believed that the 
attacks have been inspired by 
Mr Bettino Craxi, the Socialist 
party leader. 

The Socialists have held 
sway in Milan, Mr Craxi's per¬ 
sonal power-base, almost unin¬ 
terruptedly since the war, and 
have been badly tainted by the 
scandal. 

Leaked extracts from state¬ 
ments by some local politicians 
under investigation have 
dented Mr Craxi's claims to 
have been unaware of the 
widespread practice of kick- 
backs and undercover funding 
for the city's main political 
parties. 

The increasingly personal 
broadsides, written anony¬ 
mously, have focused on Mr 
Antonio Di Pietro, the best- 
known of the magistrates con¬ 
ducting the inquiries. Amid 
veiled allusions to a less than 
honourable past, the paper has 
suggested that, in time, Mr Di 
Pietro would be revealed to be 
“very different from the hero 
talked about". 

The personal tone and insin¬ 
uations of the Avanti articles 
could prove counter-produc¬ 
tive. This week, Mr Carlo Ripa 
di Meana, Italy's Socialist envi¬ 
ronment minister and a former 
European Commissioner, wrote 
an open letter to Mr Di Pietro, 
dissociating himself from the 
articles. Mr Giacomo Mancini, 
a veteran party leader, has also 
come out strongly against the 
paper, as have a number of 
prominent Socialist mayors. 

More than 70 people, mainly 
politicians, have so far been 
arrested. But rumours of the 
impending arrest of leading 
businessmen and politicians 
continue to grip the city. 

On Wednesday, shares in 
Mediobanca, the powerful mer¬ 
chant bank, were marked 
down sharply after conflicting 
reports of the death, or arrest, 
of Mr Enrico Cuccia, its octoge¬ 
narian honorary chairman, 
though the rumour was swiftly 
denied. On the same day Italy’s 
constitutional court turned 
down an appeal for the release 
of Mr Salvatore Ligresti, the 
Sicilian-bom property magnate 
in Milan's San Vittore prison 
for over a month. 


West German 
engineering 
orders fall 

By Christopher Parkes 
In Bonn 

NEW ORDERS for west 
German plant and engineering 
products slumped 16 per cent 
in July, the VDMA industry 
association said. 

Meanwhile, the inflation rate 
turned upwards again in 
August after a sharp fall the 
previous month. The annual 
rate of consumer price 
increases rose to a provisional , 
3.5 per cent, compared with 3.3 
per cent in July, the federal 
statistics said yesterday. While 
still within the predicted 
range, and well below March’s 
high of 4.8 per cent, the figure 
will disappoint markets and 
politicians alike. Falling infla¬ 
tion is the key to the Bundes¬ 
bank's interest rate policy, 
which is unlikely to be eased 
until prices are set firmly on a 
downward path. 

According to the VDMA, 
members’ July export orders 
fell 17 per cent, and domestic 
demand fell 14 per cent over 
the same month last year. 

Throe-month comparisons, 
less subject to short-term vari¬ 
ations. confirmed the gloom. In 
the three months to end-July 
orders were down 11 per cent. 


__r“ THE London 
conference has 
achieved a 
measure of 
success in win¬ 
ning the agree¬ 
ment of all par¬ 
ties to 

participate in 
long-term 
negotiations on 
the future of the Balkan penin¬ 
sula, in spite of being unable to 
stop the fighting in Bosnia. 

The conference yesterday- 
adopted a three-pronged strat¬ 
egy aimed initially at resolving 
the crisis in Bosnia. But each 
precarious step has to contend 
with the same obstacle that 
has hampered western efforts 
ail along: the reluctance to 
back up threats with action, 
most notably the use of force. 

The first part of the strategy 
is to beef up the United 
Nations presence in Bosnia in 
order to protect the humanitar¬ 
ian aid convoys. The UN's 
mandate in Bosnia does not 
allow it to do that, as wit¬ 
nessed when the UN came 
under fire while delivering 
relief supplies to the Serb-be¬ 
sieged eastern Bosnian city- of 
Gora 2 de. 

The London conference's 
draft document on Bosnia 
envisages establishing a much 
enlarged international peace- 


Rostock 
rushes in 
extra riot 
police 

By Leslie Co fit! In Berlin 

AUTHORITIES in east 
Germany's riot-torn city of 
Rostock are working desper¬ 
ately to prevent clashes this 
weekend between right-wing 
extremists and thousands of 
left-wing counter-protesters, 
following a fifth night of vio¬ 
lent attacks on asylum seekers 
and the police. 

Thousands of police 
reinforcements are being 
rushed in from northern Ger¬ 
many to head off a confronta¬ 
tion when more than 10,000 
left-wingers from all over Ger¬ 
many are expected to stage a 
counter-demonstration against 
the right in Rostock tomor¬ 
row. 

Chancellor Helmut Kohl yes¬ 
terday called the riots a “dis¬ 
grace for our country” which 
damaged Germany's interna¬ 
tional reputation. 

The riots on Wednesday 
night spread to Eberswalde 
near Berlin, scene of a recent 
trial of five skinheads who 
killed an Angolan asylum- 
seeker in 1990. Neo-Nazi dem¬ 
onstrators marched from the 
town centre to a freshly evacu¬ 
ated hostel for asylum seekers 
shouting “Sieg Heil” and “soli¬ 
darity with Rostock.” In 
clashes with the police 32 dem¬ 
onstrators were taken into 
custody. 

The mood among ordinary 
Rostockers has changed. 
Instead of applauding the 
young right-wingers, as many 
did initially, they have begun 
to express contempt for the 
violence. Bat they remain ada¬ 
mant that a hostel for asylum 
seekers - mostly Romanians 
and Vietnamese - should not 
have been located in the mid¬ 
dle of a housing estate. 


UNITED NATIONS troops In the former Yugoslavia should have 
an expanded human rights mandate, Mr Tadeusz Maanriecki, 
sai d yesterday, writes Frances Williams in Geneva- The former 
Polish premier, appointed UN special human rights investigator 
this month, said he would also recommend the setting up of an 
international commission to investigate atrocities. 

Human rights were “totally non-existent" in Bosnia, he said 
after a five-day tour which took in Zagreb and Vukovar in 
Croatia, Banja Luka, Bihac and Sarajevo in Bosnia, and Bel¬ 
grade, the Serbian capital. Citing world inaction after earlier 
reports of gross human rights abuses, he told reporters in 
Geneva that what mattered was ending the war and the atroci¬ 
ties. The international community had to provide “effective help 
and effective remedies'*. 

His preliminary report to the UN Human Rights Commission, 
due to be sent to the 53 members today, would include a 
recommendation to enlarge the mandate of UN forces to report, 
and perhaps act to prevent, human rights abuses, which they 
cannot now do. 


keeping force under UN aus¬ 
pices to maintain the ceasefire 
and control movements by mil¬ 
itary forces on the ground. If 
the UN’s mandate is amended 
in this way, as proposed by Mr 
Boutros Boutros Ghali, the UN 
secretary general, the danger is 
that its forces on the ground 
will be forced to defend them¬ 
selves, thus jeopardising their 
impartiality. 

“This was exactly the argu¬ 
ment recently used by Britain 
as a reason for not changing 
the UN’s mandate," said an EC 
diplomat “Yet now we are try¬ 
ing to change the UN’s role so 
that Nato can avoid taking any 


military decisions about 
becoming involved in Bosnia.” 

This first strategy is sup¬ 
posed to run in parallel with 
the second prong aimed at 
increasing diplomatic, political 
and economic pressure on 
Serbia sd that Belgrade will 
stop supporting the Bosnian 
Serb fighters. 

Mr Milan Panic, prime minis¬ 
ter of the new, unrecognised 
Yugoslavia, has already asked 
the London conference to mon¬ 
itor the borders between Serbia 
and Bosnia. 

“That’s a sincere gesture. 
But Bosnia’s Serb forces are 
loaded with weapons. Disarm¬ 


ing these people is what we 
should be addressing,’' an EC 
foreign minister said. This will 
take a long time and will again 
involve risk to those interna¬ 
tional forces monitoring the 
process. 

Moreover, as Mr Haris 
SQaJdzic, Bosnia's foreign min¬ 
ister Has repeatedly said, sanc¬ 
tions against Serbia will not 
stop the war, they will not 
allow any future Bosnian gov¬ 
ernment to claw back territory 
seized by Croatia and Serbia, 
and they do not provide for the 
rebuilding of bombed homes 
from which Bosnia's Moslems 
were expelled. 

The threat of more sanctions 
is also designed to apply pres¬ 
sure on Belgrade to negotiate 
the restoration of autonomy 
to the Serb-controlled southern 
province of Kosovo so as to 
prevent the war from spread¬ 
ing to this part of the Balkans. 

Mr Alois Mock, Austria’s for¬ 
eign minis ter, pointed to the 
obs t ru cti ve tactics of Mr Slobo¬ 
dan Milosevic , the Serbian 
president. “Time and again 
throughout this conference, we 
have seen Milosevic refusing to 
accept international mediators 
to negotiate the future status 
of Kosovo on the grounds that 
the conference is interfering in 
the internal affairs of Serbia,” 
he said. 



The third part of the strategy 
is designed to tackle all these 
complex problems. Six perma¬ 
nent committees based in 
Geneva will be set up in the 
wake of the conference. 

These will negotiate the 
future constitutional status of 
Bosnia, the status of ethnic 
minorities throughout the 
region, and the restoration of 
economic ties between the 
republics. 

UN and EC di ploma ts admit 
that the committees cannot 
hope to Stop the Fi ghting Imme ¬ 
diatel y “We said from the out¬ 
set that this co nfe r e nce would 
not stop the fighting," said Mr 
John Major, the British prime 
minister. His advisers say 
addressing the issues of ethnic¬ 


ity, nationalism, and identity 
throughout, the Balkans is a 
long term process. 

Geneva is a long way from 
Sarajevo and Kosovo, from the 
fighting and the tension on the 
ground. Many of the ethnic 
communities In the former 
Yugoslavia are looting for a 
dearer sign of hdp from the 
west Qian .is likely to be pro¬ 
vided by another round of 
negotiations in a distant capi¬ 
tal. 

The conference has given 
momentum to the search for 
peace. But there is widespread 
fear that if the three-pronged 
strategy has no matter y force 
to undopin it, the roar of Bal¬ 
kan mortar could again devour 
the western diplomatic e ffort 


UN urged 
to consider 
military 
action 

By David Barchard 

THE UN should be prepared to 
consider military Intervention 
to halt the fighting in Bosnia 
Hercegovina, Turkey said yes¬ 
terday, adding It would be 
willing to contribute troops if 
asked to do so. 

Mr Hikmet Cetin, the Turk¬ 
ish foreign minister attending 
the London conference, said it 
. was difficult to explain to the 
Turkish public why the west 
wanted Turkey’s help for adH- 
taTy int e rv en tion in Iraq if ft 
was not also willing to inter¬ 
vene In'Bosnia. 

•" He said feelings in Turkey 
-were running high because 
there -were 8m people in Tur¬ 
key of Bosnian origin and an 
estimated 30,000 Bosnian refu¬ 
gees had fled there. 

Mr Qetin said Turkey would 
not be drawn into any regional 
conflicts in the Balkans, 
whether in Bosnia or in Kos¬ 
ovo or Macedonia. “Turkey 
will not act alone.” 

However, he criticised the 
EC for not. recognising Mac¬ 
edonia because of Greek ohfec- 
tians to Its name. 

He also denied reports that 
Turkey had put its application 
for full membership of the 
European. Community, origi¬ 
nally made in 1987, on the 
backbumer. 


that Nato can avoid taking any loaded with weapons. Disarm- he said. addressing the issues erf ethnic- the western diplomatic effort backbumer. 


Two prime ministers finally see eye-to-eye over ending a 74-year-old union Spivs in the 
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Mr Vladimir Maciar, the Slovak premier (left), and his Czech counterpart, Mr Vaclav Klaus, dismiss final details of the dissolution 

Czechs and Slovaks set divorce terms 


By Ariane Genlllard In Prague 

CZECHOSLOVAKIA will be divided 
into two separate republics linked by a 
customs and currency union when the 
federal state is dissolved at the end of 
this year. This was agreed by Czech and 
Slovak leaders after their sixth round of 
constitutional talks in Brno this week. 

Mr Vaclav KJaus, the Czech prime 
minister and Mr Vladimir Meciar, his 
Slovak counterpart, also outlined the 
constitutional steps needed to prepare 
the Czech and Slovak republics for for¬ 
mal independence by January 1.1993- 

Tlv? agreement m principle to create 
a customs union and a currency zone in 
which future Czech and Slovak curren¬ 
cies would be linked by a fixed 
exchange rate, is aimed at reducing the 
economic dislocation involved in divid¬ 
ing the 74-year-o!d Czechoslovak state. 
No timetable has been fixed for introdu¬ 


cing separate currencies which would 
be issued at a one-to-one exchange rata 

“For the time being, we will effec¬ 
tively maintain one currency, but at the 
same time put in piece a mechanism 
which allows for realignments if they 
prove necessary." Mr Karel Dyba, Czech 
industry minister, told the FT. 

In Bratislava, the Slovak capital, Mr 
Ludovit Cemak, Slovak economics and 
Industry minister, said “the Slovak gov¬ 
ernment is prepared to coordinate its 
economic policies with its Czech neig- 
bour to ensure that the one-to-one 
exchange rate is maintained indefi¬ 
nitely.” 

Negotiators have been discussing 
ways to resolve the fete of the Czecho¬ 
slovak federation since last June's elec¬ 
tions brought nationalist leaders to 
power in the smaller Slovak republic. 
While seeking international recognition 
for their republic, Slovak leaders have 


insisted that some form of economic, 
union be maintained with the wealthier 
Czech republic which traditionally 
takes the bulk of their semi-finished 
products. - • 

The exact details of the custom and 
currency agreements will be contained 
in two documents which are being pre¬ 
pared by the federal government. The 
documents will then be passed to each 
republic for approval. 

Monetary co-ordination is expected to 
be managed by the existing Financial 
Council which includes finance minis¬ 
ters from both republics and the gover¬ 
nor of the central bank. The institution 
met occasionally over the past two 
years to discuss significant economic 
policies affecting both republics. 

The formation of a customs union 
reflects the .desire to ensure that disso¬ 
lution of the federation does not jeop¬ 
ardise the country’s obligations towards 


the General Agreement on Tariffs and 
Trade ; and Qie trade association agree¬ 
ment signed with the European Com¬ 
munity last year. 

■ The constitutional divorce, mean : 
while, wfil be achieved through a law- 
being prepared by the federal govern¬ 
ment for appro val by the federal assem¬ 
bly by the end of the year. It provides 
four alternative methods of legitimising 
the dissolution: through an agreement 
between the-two republican parlia¬ 
ments, through a vote in the federal 
assembly, by means of a referendum, or 
unilateral secession. 

The latter option now appears 
unlikely. The Slovak constitution, due 
to be voted on in the republic's parlia¬ 
ment next week, and which could have 
brought an. early de facta end to the 
federation, is now expected to have a 
clause suspending its introduction until 
January L, 1993. 


Armenia’s troubled leader puts on a brave face 

Ter-Petrosian is beset by growing opposition, economic crisis and an undeclared war, says Steve Levine 


JUST ONEday after repelling 
an opposition attempt to sack 
him last week. Armenia's pres¬ 
ident. Mr Levon Ter-Petrosian, 
seemed unfazed by his growing 
problems as he nonchalantly 
put another cigarette In his 
gold-tipped holder. 

In an interview the 47-year- 
old former academic appeared 
unmoved by the bitter unde¬ 
clared war with neighbouring 
ex-Soviet republic of Azerbai¬ 
jan. an economic blockade that 
has shut down half of the 
country's industry, and the 
increasingly restive opposition. 

“Of course I am being con¬ 
demned and accused.” said Mr 
Ter-Petrosian, speaking softly 
in Armenian, one of 13 lan¬ 
guages in which he is conver¬ 
sant. "But it would be interest¬ 
ing to bear what solutions they 
would suggest instead.” 

Things are bad in Armenia. 
Mr Ter-Petrosian claims his 
nation is not at war, but 
merely provides humanitarian 
assistance to ethnic Armenians 
in Nagorno-Karabakh, the dis¬ 
puted enclave that lies entirely 
within Azerbaijan. 

The reality is different. The 
land-locked nation of 3.3m peo¬ 
ple is committed to securing a 
favourable outcome in the 


ARMENIA and Azerbaijan yesterday 
agreed to a ceasefire from September 
1 in the latest attempt to end four years 
of fighting in the Caucasus. Reuter 
reports from Moscow, quoting Russian 
news agencies. Itar-Tass and Nega 
reported that the two former Soviet 
republics had reached agreement In talks 
in Alma-Ata. the capital of Kazakhstan. 

According to Nega, the two warring 
sides signed a document stating their 
readiness to halt military operations 
from next Tuesday. The timing had been 
agreed between the Armenian and Azeri 
leaders and Kazakhstan's President 
Nursultan Nazarbayev, who had Invited 


them to negotiate in Alma-Ata after 
earlier peace Initiatives collapsed. 

Tass said the foreign ministers of 
Christian Armenia and Moslem 
Azerbaijan had agreed that Anther 
conflict was pointless and would only 
lead to “irreparable losses” on both sides. 
A three-sided working group with Kazakh 
experts would be setup to work out ways 
to implement and monitor the ceasefire. 
More than 2,000 people have been killed 
in four years of fighting between the 
Caucasian neighbours - the deadliest 
conflict of tiie post-Soviet era. 

The unexpected accord, a diplomatic 
victory for Mr Nazarbayev, coincided 


with reports of fresh figjttingin the ■ 
region. Tass said six people had been 
killed and 20 wounded when an Azeri 
aircraft dropped antipersonnel and 
cluster bombs on Stepanakert, capital 
of the disputed region of 
Nagorno-Karabakh. Scores of people 
have been killed in Azeri air raids in 
the past week. The Armenians say the . 
aircraft are farmer Soviet planes which 
Moscow recently handed to Azerbaijan. 

It was endear how the two sides 
planned to make the ceasefire stick, given 
the breakdown of numerous earlier 
truces, induding several mediated by 
Russia and Iran. ' 


K sights of 
Russian 
spy-catchers 

By Joho Tborahm lit Moscow 

RUSSIA’S - new security 
to- the sinister 
** KGB,..ls turning its attention 

I from sjpieA to spivs in an 
attempt to stem a flood of iHe- 
; gal exports of precious natural 
resources. 

At a press conference at the 
infamous Lubyanka building, 
one-time prison and KGB head¬ 
quarters. security officers said 
they had unearthed systematic 
theft from key state enterprises 
in central Russia and the Urals 
on ah “astounding" scale.- •; 

“Our data , prove there is .h 
well-structured network of— 
criminal groups specialising 
specifically in taking strategic ^ 
resources out of the Russian 
Federation," said Mr Andrei 
Chernenko, the ministry- 
spokesman. 

A recent operation, code- 
CJ - - ’' named “Trawl” had prevented 
1. the smuggling of fen tonnes of 
metals. 604,000 tonnes of petrol 
and oil products, 2,000 cubic 
ent on Tariffe and metres of lumber, and cheml- 
association agree- cals worth $20m (£lom). 

[ie European Com- Officers described how some 
gangs operated convoys of- 
il divorce, mean- trucks protected by armed 
red through a law guards to ship smuggled goods, 
he federal govern- One bogus trading company 
the federal assem- had even dug up ffllnn of rail- 
e year. It provides way lines to smuggle but of the 
lods of legitimising country.- .. 
ugh an agree men t The ministry said there was 
epublican pariia- evidence that many of the 
ote in the federal smuggled goods were being 
rf a referendum, or channelled through the Baltic 
states with the collusion of 
>n now appears government officials. Russia 
; constitution, due has so far failed to create 
b republic's pariia- proper borders with other for- 
which could have mer Soviet republics, 
facto end to the • The rouble tumbled on Rus- 
ipected to have a sia’s fledgling currency 
introduction until exchange yesterday to Rbs205 
to the dollar from Rbsl68, close 

---;—— ' ■ to its lowest level this year. 

Ley la Boulton writes. The gov- 
r\ ernment blamed inflation, but 

the slide was also prompted by 
^ ^ . expectations that the govern¬ 
ment and central bank will 
a T p V j n0 loosen monetary policy. 

c It was also announced yes- 

’ terday that Mr Vladimir Shu- 
annu afry, or one- meiko, the new first deputy 
b nations needs, prime minister, will be respon- 
were shut down stole for the country's Indus* 
mania s devastat- trial policy. 


four-year-old war. which has 
killed more than 2.iX>0 people 
and crippled the economy. 
Many fear the latest ceasefire 
may turn out to lx another in 
a lung line of Tailed efforts to 
secure peace. 

In the capital. Mr Ter-Petro- 
sian admitted, a certain degree 
of corruption and lawlessness 
prevails. In addition to bureau¬ 
crats demanding bribes, mer¬ 
chants complain of organised 
criminal gangs demanding pro¬ 
tection money. One gang 
recently blew up a city centre 
cafe, whose owners wouldn’t 
pay up. -In a transition period 
there is a certain anarchy and 


uncontrollability,” he said. 

Azerbaijan, through which 
80 per cent of Armenia’s fuel 
and goods were previously 
transported, has blockaded its 
neighbour because of the war. 
This has sent Armenia's fuel 
prices up 70-fold since last Jan¬ 
uary. according to Mr Steve 
Tashjian, the energy minister. 
The Instability in neighbouring 
Georgia, Armenia's only other 
source of fuel, cut off supplies 
for the entire month of June, 
Mr Tashjian said. Since then 
supplies have arrived at only 
half tbe needed volume. 

Last winter, Armenia’s light 
industry - which makes up 


more than half its economy - 
came to a standstill, and now 
is up to just 50 per cent of 
previous production, Mr 
Tashjian said. The economy 
contracted by at least 12 per 
cent last year, according to an 
international Monetary Fund 
report. The figure excluded the 
worst months of last winter, 
January through March, when 
there was no natural gas and 
virtually the entire nation 
stopped working. 

Outside Yerevan, there'Is 
almost no electricity, and 
power is available In the cap!-. 


been chopping dowrr trees from 
their sparse forests, and in the. 
capital stacks of firewood can 
be seen on flat balconies. 

Mr Tashjian, an American <m 
leave from the US electricity 
supply congjany Southern-Cat 


mw of power -annually, or one- 
fourth of the nation's needs, 

- before they' were shut down 
following Armenia’s devastaf- 

- tag 1988 earthquake. The pub¬ 
lic continues to strongly 

■ oppose their reactivation. 

Mr Tashjian said it would 
cost $ 2 O 0 m and take two years 
to get just one of tile units 

- going again. “We either must 
reactivate the plant or find a. 
substitute,” he said. 

The war was the primary 
' complaint voiced by opponents 
-who held three days of protests 
In Yerevan against Mr Ter-Pe¬ 
trosian last week. A day later 
he survived a no-confidence 
move by' insisting that, should 
a public.referendum support 
his leadership, the opposition- 
majority parliament would' be 1 
dissolved. The taunt caused his 
critics to back down. ;< i 


Jfbrnia Edison, said thatif nafr - -l&fteiiaslaii- Is trying to 
oral - gas supplies continue give the appearance of march- 
from Georgia. Armenian Indus- tag gamely ahead. He doesn’t 
try will, he able to operate at ^mlnd too. nmch hatring .traded 
current Levels for 60 daysof the hfe former career at Yerevan 
winter. . ■ • University forhis current jc*. 
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on hopes for 


Pretoria purges top rank of police force 


By Gordon Gramb In Tokyo 

HOPES that-* a -Japanese 
government package: of stirau- 
latory. measures, due to 1 be 
unveiled today, will inject as 
much as Y9,000bn (£36bn) into 
the country's anaemic econ¬ 
omy, sent Tokyo share prices 
soaring 6:1 ^ cent yesterday. 

The Nikkei, average aif the 
market’s 225 leading issues, in 
its first thousand-point gain 
since April, finished 1,01355 
higher at'17,555.00. Some 62Qra 
shares changed hand s hi the 
busiest session for two-and-a- 
half months. ■ : 

it left the market 3,245 
points, or 23.7 per cent, above 
the six-year low it plunibed 
just 10 days ago. The revival 
has accompanied increased 
expectations of the' size of 
today’s. package, which offi¬ 
cials and politicians in the rul-. 
ing Liberal Democratic Party 
had earlier been suggesting 
would be at most YS^OObn.. 

Measures are thought likely 
to include a boost ih spending 
on public works, and aid to JLift 
property prices through the 
purchase of land, for govern¬ 
ment use. LDP members were. 
quoted yesterday as saying, 
however, that a proposal to set 
asfrto some of.these hinds to 
assist the country's big banks 
- by purchasing land held , as 
collateral for loans which have 
gone sour - had lost favour.. 

ins tea d, Che hanking sector 
would reportedly be offered tax 
incentives to make writing off 
bad loans less painfuL Tax 
credits for industry, taking 
effect from October, are also : 
said to be in .prospect to 
encourage capital spending. 

As a more direct help to the 
stock market, which still 
stands nearly 56 per cent below 
its December 1989 peak, state- 
administered institutions such 
as the postal savings system 
may also be steered into 
Investing more surplus funds 
in equities. . 

The package will be formal¬ 
ised in an autumn supplemen¬ 
tary budget: The authorities 
harbour residual hopes that it 
will allow Che country to meet 
Its 35 per cent growth forecast 
for the year to next March, in 
the face of private sector belief 
that growth may emerge at lit¬ 
tle more than half that rate. 


■ The stock market was 
encouraged by indications'that 

■ the government after a: long, 
period of indecision, bad set 
aside finance Ministry-qualms 
that the extra spending "would, 
erode Japan's- budget surplus. 
Mr Russell Jones/economistat 

- UBS Phillips and Drew,-yester* 
daydflsaftedtbe^ttyin-any ; 
substantial official response to 

■ the slowdown as “theeconomic 
policy equivalent' at Emperor 

. NeroV ‘•, 

A fcauffoii* 1 recovery 1 in 
demand '- would' probably 
already he imder way-by the 
time today's measures came 
-into force, he said, while the 
mac roeconomic ■ effect of the 
package would be rather less' 
than the T9,000to headline flg- 
: ure. 

■ Economic data yesterday 
indicated that the Japanese 
economy continues to coosoli-. 
daterThe Ministry of Interna¬ 
tional Tirade and Industry said 
industrial production for July 

* was a bare 05 per cent ahead 
of the previous month and &2 
per cent below the level of a 
year earlier. ■ 

Destocking by manufaetur- 
ers made xur headway. with 
Inventories up 05 per cent in 
the : month and 5.1 per cent 
higher than July 1991. As a | 
proportion of sales they rose 
0.1 pet cent on the month and 
85 per cent yearon-year. 

MW ’s forecast for manufac¬ 
turing activity did, however, 
show a 55 per cent rise in Sep¬ 
tember from this month, when 
output is expected to fell 45 
per cent . 

The Japan Automobile Man¬ 
ufacturers’ Association said, 
meanwhile, that July vehicle 
production was down 75 per 
cent from the year before in 
unit toms, with passenger car 
' output off 5.6 per cent 
. Cautious consumer spending 

■ was reflected in Miti figures for 
sales at the country’s large' 
retail chains in July. Total 
'sales were 05 per cent down 
from the samp month of last 
year, althoug h clothing showed 

. a 0.5 per cent rise, joining 
foods and beverages which 
were up 15 per cent 

For August Miti said sales 
. would remain weak, with high 
price-tag items continuing to 
fare worst - 

See World Stock Markets Page 


By Patfi WaMmeii 1 
ktJohannesburg - 

THR ^South African government 
yesterday announced sweeping 
changes in its police, including 
purging top ranks, introducing 
civilian review of police actions, 
retraining officers in community 
policing and appointing blacks to 
senior posts. 

The measures represent Pretoria’s 
most determined effort yet to reduce 
the township violence which has left 
7,000 people dead since 1990, and. 


which has been exacerbated by poor 
policing. 

They could help smooth the way to 
resumption of talks on a 
post-apartheid constitution, 
suspended by the African National 
Congress (ANC) two months ago in 
protest at the violence. 

An ANC spokesman described the 
moves as “window dressing" saying 
that the ANC opposed any measures 
to restructure the police before an 
Interim government is in place. 

-Mr Heraus Kriel, minister of law 
and order, yesterday announced that 


13 police generals were to be- retired, 
nearly a quarter uf tin* genera! staff, 
to try to restore the luruA ilnmagud 
credibility. 

Ad independent body is to be sot up 
to investigate “serious crimes 
allegedly committed L>> members of 
the South African p*iiice" Iih .said in a 
statement. 

This body, which miuld be headed 
by a judge, would have sa inspectors 
including attorneys gi-m-ra!. lawyers, 
policemen and pu>sildy “foreign 
experts". 

It would give South African 


civilians the right of review over 
police actions for the first time, 
introducing a principle of 
accountability never before respected 
by the police. 

Mr Kriel, who is the minister 
responsible for the police, said the 
force had discriminated against 
blacks in the past and would now 
adopt an affirmative action policy 
aimed at promoting non-whites 
quickly to top ranks. 

There would be further retirements 
at lower levels of the force, and 
officers would be retrained to 


“sensitise all serving members on an 
urgent basis about the changed 
environment in which policing must 
take place". 

The measures appear to have been 
prompted by international criticism, 
including a report by British experts 
last month which found the force to 
be incompetent. 

It is understood that the leader of 
the British, Mr Peter Waddington, 
director of criminal justice studies at 
Reading University, had privately 
urged Mr de Klerk to carry out the 
purge. 


De Klerk grasps a dangerous nettle 

Patti Waldmeir reports on a cultural change for working-class Afrikaner policemen 

A SK ALMOST any black trained in riot control, many 
South Af rican.- who is genuinely fear for their lives 
responsible for the vio- when the stones begin to fly. 


A SK ALMOST any black 
South African: who is 
responsible for the vio¬ 
lence that has destroyed so 
many lives since political 
reform began in South Africa? 
The answer will be: the police. 

Even members of the Zulu 
Inkatha Freedom Party, who 
are alleged to enjoy close links 
with police, often accuse them 
of complicity in the violence. 

. Such charges are at best 
exaggerated, at worst com¬ 
pletely false. But the fact 
remains that most hiark South. 
Africans believe police are 
directly involved in township 
violence. 

Now President FW de Klerk 
has decided to face this prob¬ 
lem head-on. He has forcibly 
retired fully one-quarter of the 
force’s top generals, and agreed 
to set up an independent, 
largely civilian, body to inves¬ 
tigate alleged police crimes. 
Officers are to be retrained in 
the art of community policing, 
and a vigorous affirmative 
action policy adopted to pro¬ 
mote non-white . officers 
quickly to top ranks. 

The South African Police is 
to be made accountable to the 
public, after decades in which 
policemen enjoyed a freedom 
of action which would not be 
tolerated in any civilised coun¬ 
try. Those who continue to 
resist the new mood of 
co-operation with blacks will 
be sacked or retired; white offi¬ 
cers will find themselves 
reporting to senior blacks for 
the first time. 

Most white officers come 
from the section of the white 
population most at risk from 
political reform: working class 
Afrikaners, for whom black 
rule means an end to guaran¬ 
teed employment in the public 
sector. Understaffed and poorly 


trained in riot control, many 
genuinely fear for their lives 
when the stones begin to fly. 

Black policemen — some 56 
per cent of the force is non¬ 
white. including the bulk of 
officers assigned to township 
duty — suffer more immediate 
fears of political change. They 
have been the target of the 
African National Congress, 
which caned on its supporters 
to kill policemen and their 
familie s as part of its campaign 
to make South Africa ungov¬ 
ernable. 

Changing their attitudes will 
be diffic ult but Mr de Klerk 
has finally decided - at consid¬ 
erable political risk to himself 

- to try. After months in 
which he appeared unable or 
unwilling to confront his own 
security forces, he has opened 
the police to public scrutiny 
and implicitly admitted its 
weaknesses. 

He has taken to heart the 
criticisms voiced by British 
investigators who last month 
found that the police were 
incompetent and the lower 
ranks out of control. Since 
then, pressure has mounted 
with allegations by a promi¬ 
nent pathologist that 90 per 
cent of deaths in detention 
were caused by police. 

These measures alone will 
not stop the violence: they do 
not affect the military, which 
is alleged to be involved in a 
con tinuing campaign of “dirty 
tricks" against the ANC, nor 
the so-called "Third Force”, the 
secret network of former and 
serving security force and 
Intelligence officers alleged to 
be behind much of the vio¬ 
lence. 

- But they could help prevent 
the large number of deaths 
which can be attributed to 
poor policing. 
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Heraus Kriel in Pretoria yesterday announcing that 13 police generals were to be retired 


By Tony Walker In Cairo 

IRAQ yesterday warned its 
Arab neighbours they would 
face reprisals If they helped the 
allies to impose a “no-fly zone” 
south of the 32nd parallel. : 

Employing language reminis¬ 
cent of the Gulf conflict, Iraq's. 
ruling Revolution Command 
Council said that. Baghdad 
would pit* the best moment to 
retaliate, Indicating-that it 
wanted to'avoid an early dash. 

“We shall choose the proper 
way and the proper time to 
confront this outrageous 
aggression,” the RCC. state¬ 
ment said. 

The RCC meeting, presided. 


over by President Saddam Hus¬ 
sein, demanded “clear and 
firm” Arab opposition to the 
air Mtcinsinri zone which «mw 
into force yesterday. 

Warplanes from the US 
Britain and France began 
patrolling the skies over 
southern Iraq to prevent aerial 
activity by Iraqi fixed-wing air¬ 
craft and helicopters. . 

The allied aircraft will he 
operating from air bases in 
Saudi Arabia, and from the 
carrier USS Independence in 
the Gulf. 

. France has committed 10 
Mirage fighter-bombers and 
Britain six Tornados to police 
the exclusion zone. 


. The US reportedly has about 
200 aircraft in the region, 
farimMng Stealth fighter-bomb¬ 
ers. Among sophisticated 
“offensive” aircraft on the 
Independence are F-14 and F-15 
Phantoms and A-6 Intruder 
bombers. 

US naval commanders in the 
Gulf have said they will not 
hesitate to shoot down Iraqi 
aircraft that violate the “no fly 
zone” rales. 

Iraq,: meanwhile, was 
reported to have withdrawn its 
aircraft to positions north of 
the 32nd. paralleL Howpver, 
Iraqi ground forces, including 
some Republican Guard divi¬ 
sions, are continuing 


operations against Shia Mos¬ 
lem rebels in southern Iraq, 
many of whom have taken ref¬ 
uge in the marshland that 
straddles the Tigris and 
Euphrates rivers. 

Arab states, including mem¬ 
bers of the US-led alliance, 
which expelled Iraq from 
Kuwait, reacted nervously to 
yesterday's implementation of 
the exclusion zone. 

Saudi Arabia added its voice 
to concerns about the possible 
dismemberment of Iraq. Saudi 
radio, quoting what it 
described as a “responsible 
source,” reaffirmed the king¬ 
dom’s "constant desire for the 
territorial integrity and non- 


partitioning of Iraq." 

In Baghdad, the RCC state¬ 
ment heaped particular scorn 
on countries such as Saudi 
Arabia which are providing 
facilities for aircraft policing 
the exclusion zone - although 
no Arab air forces will take 
part in the operation itself. 

The Iraqi leadership said it 
would hold Arab countries sup¬ 
porting the west “fully respon¬ 
sible. . .before God, history, the 
Arab and Islamic nation and 
their own people." 

“Tomorrow is not far away." 
the RCC statement warned. It 
added that US leaders had 
become “so cheap to the extent 
that they turned the aggres¬ 


sion against Iraq into an elec¬ 
tioneering ploy.” 

“US claims to protect the 
Iraqi people are false. Most 
Arab countries have rejected 
the plan.. .because it threatens 
Arab national security," the 
statement said. 

Further afield. Malaysia 
added to criticism of western 
actions in Iraq, accusing the 
allies of double standards by 
enforcing a “no-fly zone in 
southern Iraq while being cau¬ 
tious over Serbian attacks on 
Bosnia. 

“It is a double standard, 
something which makes us all 
very unhappy." Malaysian For¬ 
eign Minister Abdullah Ahmad 


Afghan ceasefire promised Fleeing investors shake Taiwan 


By Fartian Bokharf in Islamabad 

PAKISTAN was yesterday awaiting final 
confirmation that a temporary ceasefire 
between rival Afghan mujahideen factions had 
come into effect before a high level government 
delegation left for Kabul to negotiate a settle¬ 
ment 

The delegation, led by the Pakistani minister 
of state for foreign affairs, Mr Siddlque Khan 
Kapjo, will be part of Islamabad's latest effort 
to end three weeks of fighting, which has left at 
least 2,000 people dead. 

A government announcement in Islamabad 
said the rival factions led by dissident leader 
Mr Gnlb nddin Hekmatyar and the government 
of President Burhanuddin Uahhani agreed 
to a 72-hour ceasefire, after Pakistani contacts 
with both sides. Pakistan hopes to use the tem¬ 
porary lull to begin negotiations on peace talks. 

However, bitter rivalries remain in the war- 
torn country. 


Mr Hekmatyar has been demanding the 
expulsion of Uzbek mffltUaoen from Kabul as a 
pre-condition to peace talks, on the grounds 
that the militia leader General Rashid Dostum 
is closely allied to former communist-backed 
President Nttf ibuUah. 

But Mr Rahhani’s g ov e rnment has refused to 
accept that demand, which triggered the latest 
fighting mi August 6. 

The Afghan government is widely believed to 
fear that the expulsion of the Uzbeks would tilt 
the balance of power strongly in favour of Mr 
Hekmatyar, allowing him to send his troops to 
take over the capital 

On the oths- hand, Mr Hekmatyar is also 
pressed for time. His fighters, deployed on hill¬ 
tops outside Kabul will have to move when the 
winter snows begin in two or three months, 
forcing them to give up strategically important 
ground. The country is also suffering from 
widespread food shortages and the destruction 
to hospitals, offices and homes. 


The KMT is rethinking its economic blueprint, writes Lnisetta Mudie 


Court quashes Bond conviction 


By Kevin Brown In Sydney 

THE long-running Alan Bond show was back 
on the road yesterday after the Western Austra¬ 
lian Court of Criminal Appeal quashed a fraud 
conviction against the bankrupt Australian 
entrepreneur. 

An emotional Mr Bond was collected by his 
son John from Wooroloo open prison, near 
Perth, shortly after the verdict Fighting back 
tears he said he was “very pleased!' to be free 
after 90 days In jalL 

Mr Bond, the former chairman of Bond Cor¬ 
poration, was jailed for 2 Vi years in May after 
being convicted of acting dishonestly during 
the A$370m (£133m) rescue of Mr Laurie Con¬ 
nell's Roth wells merchant bank, five years ago. 
The charge alleged he persuaded a Perth busi¬ 
nessman to contribute to the rescue, while con¬ 
cealing the existence of a A$16m success fee to 


be paid by Rothwells to Bond Corporation. 

His release follows fresh evidence given to 
the appeal court by Mr Maxwell Healy, a for¬ 
mer Path building contractor. Mr Healy said 
Mr Connell had told him he would lie at Mr 
Bond’s trial to ensure a conviction which would 
divert attention from Ids own forthcoming trial 
on Rothwells related charges. 

More than 20 people face c riminal charges 
arising from the rescue, which is also tie focus 
of a Western Australian royal commission into 
allegedly corrupt relationships between state 
politicians and local businessmen. 

The appeal court dismissed five other 
grounds for appeal and Mr Bond was remanded 
on A3100.000 ball until October 5, when the 
Perth district court win set a date for a new 
triaL He also'feces three separate regulatory 
investigations Into the activities of Bond Corpo¬ 
ration, the group he founded 30 years ago. 


F OREIGN investment in 
Taiwan fell by 43 per 
cent In the first half of 
this year, while domestic 
investment was down to just 20 
per cent of GNP, much lower 
than in South Korea or Japan. 

An overloaded infrastructure 
and high cost of living can be 
blamed in part for the fells. 
But the government may also 
have been caught between 
political over-arabition and 
over-rigidity in its regulation 
of the economy. 

Only 15 per cent of invest¬ 
ment in Taiwan in 1991 was in 
manufacturing, while the ser¬ 
vice sector expanded rapidly. 
The trend is disturbing for the 
island's Nationalist Kuomin- 
tang (KMT) government, which 
has relied on a $300bn 
(£150.7bn) infrastructure plan 
and new legislation to attract 
investment and maintain eco¬ 
nomic growth - currently just 
below 7 per cent 
But rising costs and the 
appreciation of the Taiwan dol¬ 
lar are damaging Taiwan’s low- 
cost manufacturing industries, 
whose exports fuel the island's 
economic growth. Many com¬ 
panies are moving to mainland 
China and south-east Asia, 
where development is less 
stringently regulated and 
labour is cheap. 

The exodus has resulted in 
the increasing movement of 
capital overseas - up to $5bn 
is estimated to have flowed 
into China since Taiwan eased 
restrictions in early 1991. It has 


Taiwan's exports to mainland China leaped 385 per cent to 
$2.84 bn in the first half of 1992, and two-way trade through 
Hong Kong totalled $3.4bn (£l.7bn), a rise of 34 per cent over the 
same period of last year, writes Luisetta Mudie. 

Raw materials and textiles accounted for 36.4 per cent of 
exports and industrial machinery and electronic goods 11 and 10 
per cent respectively. The growth in trade is causing alarm in 
Taiwan's government, which fears economic dependence on the 
rival Beijing regime. Direct trade links have yet to be estab¬ 
lished across the Taiwan Strait, but already 7.13 per cent of the 
island's exports reach the mainland. 


also affected export growth, 
which has slowed in recent 
months. 

Mr Lee Kao-cbao, director of 
research at the cabinet's Coun¬ 
cil for Economic Planning and 
Development (CEPD) admits 
there is a problem. But the 
CEPD’s blueprint for economic 
growth, the six-year develop¬ 
ment plan, has failed to be the 
panacea the government prom¬ 
ised. Delays and insufficient 
budgeting are already forcing 
the government to cut back the 
plan's 770 projects and related 
bond issues. 

Economic analysts criticise 
the plan as an exercise in pro¬ 
paganda. while a recent report 
from the Chung Hua Institute 
for Economic Research esti¬ 
mated that without a re-think, 
the government would have to 
issue $252bn in debt by the 
year 2000. Apart from the 
financial burden, the risk of 
triggering further inflation 
would be high. 

“If the government attempts 
improvements on this scale all 
in one jump it will be as big a 


flop as the Great Leap Forward 
was on the mainland,” said one 
senior member of the Institute. 
He added that until Taiwan’s 
economy becomes more effi¬ 
cient, with fewer government- 
made obstacles to the flow of 
capital, resources such as the 
island’s S86.6bn in foreign 
exchange reserves will remain 
untapped. 

In an attempt to break the 
vicious circle between over¬ 
loaded infrastructure and a 
poor investment environment, 
the government Is extending 
low interest loans and tax holi¬ 
days to almost any company 
that is in the black, while help¬ 
ing businesses with thorny 
problems such as land acquisi¬ 
tion for development projects. 

The cabinet's development 
fund has an apparently flexible 
budget of billions of US dollars, 
but observers say too much of 
this money is finding its way 
into property speculation and 
mainlan d China’s stock mar¬ 
ket. Mr Wu Ruo-yu, of the inde¬ 
pendently fended Institute for 
National Policy Research, says 


that tighter legislation is the 
only way to prevent this kind 
of abuse. 

The framework for financial 
liberalisation has moved on 
apace in the past year. 15 new 
private commercial banks have 
begun operating in what was 
once a public-sector domain; 
new financial instruments, 
including a futures market, 
have been authorised, and 
investment by foreign individ¬ 
uals in Taiwan’s stock market 
came one step closer with the 
first issue of global depository 
receipts in May. 

Liberalisation has put many 
of Taiwan's underground 
operations out of business, but 
many foreign investors have 
criticised the government for, 
shooting itself in the foot with 1 
over-zealous regulation. I 

In a crackdown on illegal for¬ 
eign labour, quotas were 
imposed and new rules set in 
an apparently arbitrary man¬ 
ner. “The only thing investors 
have to watch out for in 
Taiwan is the government,” 
said one foreign bus i n e ssman 
affected by the new rules. 

With another construction 
bond issue to be cancelled in 
September, it seems that the 
KMT’s political vision has in 
some measure given way to 
economic reality. But with par¬ 
liamentary elections looming 
at the end of the year, the KMT 
cannot afford to have nothing 
to show for its economic prom¬ 
ises, either. 


Iraq warns Arab neighbours of retaliation over ‘no-fly’ zone 


Badawi told a news conference 
at the end of a visit to Bangla¬ 
desh. 

In Beijing, Mr Abdullah Bis- 
hara, secretary general of the 
Gulf Co-operation Council, yes¬ 
terday said Chinese leaders 
were concerned about the frag¬ 
mentation of Iraq; but tbey 
fully supported UN resolutions 
against Baghdad. 

He said China, one of five 
permanent members of the UN 
Security Council, was forceful 
in demanding Baghdad comply 
with all council resolutions. Mr 
Bishara was speaking at a 
news conference after meeting 
China's premier, foreign minis¬ 
ter and other officials. 


Bombay 

broker 

granted 

bail 

MR Harshad Mehta, the 
stockbroker at the heart of the 
Rs35bn (£627m) Bombay stock 
market scandal, was released 
on bail by a special court yes¬ 
terday, only to be rearrested 
for alleged violations of the 
Foreign Exchange Regulation 
Act, writes Shiraz Sidvha in 
Bombay. 

In the streets outside the 
Bombay stock exchange, bro¬ 
kers celebrated the release of 
Mr Mehta, who had artificially 
bolstered exchange prices ear¬ 
lier this year before being 
arrested for fraud. But he left 
the court only to face further 
interrogation by the Indian 
enforcement directorate. 

Patten plans first 
visit to China 

Mr Chris Patten, governor of 
Hong Kong, is to visit China in 
October. The trip, Mr Patten's 
first since taking up his post, is 
viewed as part of consultations 
following his key policy speech 
to Hong Kong's Legislative 
council on October 7, writes 
Simon Davies in Hong Kong. 

He is expected to see Chinese 
Premier Li Peng and Lu Ping, 
the director of the Chinese 
State Council’s Hong Kong and 
Macao Affairs Office. 

Discussions are likely to 
focus on the mnhi policy issues 
and the deadlock over Chinese 
abproval of financing for the 
Cbek Lap Kok airport project. 

Hizbollah victory 

Hizbollah, the Shia Moslem 
fundamentalist group won a 
landslide victory in parliamen¬ 
tary elections for the east Leb¬ 
anon district of Baalbek, 
according to results announced 
yesterday, Renter reports from 
Baalbek. 

The victory- means that the 
pro-Iranian Hizbollah (Party of 
God) group will join the Leban¬ 
ese assembly for the first time. 
The group .took Lebanon's 
political community by sur¬ 
prise when it said it would par¬ 
ticipate in the election, which 
is being boycotted by most 
Christians. 

Chemical arms step 

A treaty banning the use, pos¬ 
session and manufacture of 
chemical weapons has passed 
one of its final hurdles on the 
way to adoption by the United 
Nations. Reuter reports from 
Geneva. After 24 years of talks, 
it has been agreed by a com¬ 
mittee of the 39-nation Confer¬ 
ence on Disarmament. 

The draft treaty is contained 
in a report that will be exam¬ 
ined by a plenary session of 
the UN-sponsored conference 
next week. 

Red Cross injuries 

Two employees of the Interna¬ 
tional Committee of the Red 
Cross were injured, one of 
them critically, when their 
vehicle came under fire in the 
West African state of Liberia, 
Reuter reports from Geneva. 
Their vehicle was returning 
from a survey near Tubman- 
burg when it came under fire 
40km from Monrovia. 

Korean switch 

A consortium led by South 
Korea's Sunkyong Group will 
give up the lucrative contract 
awarded last week by the gov¬ 
ernment to develop the coun¬ 
try’s second mobile telephone 
network, newspapers said. 
Renter reports from Seoul. 

The English-language Korea 
Herald said the decision was 
taken after ruling Democratic 
Liberal party leader Kim 
Young-sam held discussions 
over the controversial award¬ 
ing of the contract with Presi¬ 
dent Roh Tae-woo. The son of 
Sunkyong chairman Choi 
Jong-hyon is married to Mr 
Roh's daughter. 

Indian plane death 

The head of the aviation wing 
of India’s paramilitary Border 
Security Force was killed yes¬ 
terday when the aircraft he 
was piloting burst into flames 
and crashed shortly after tak¬ 
ing off from Delhi airport, Reu¬ 
ter reports from New Delhi 
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Bush attacks 
Clinton over 
trade policy 


By Jure* Marlin, US 
Editor, in Washington 

PRESIDENT George Bush 
yesterday shifted the focus of 
his attack on Mr Bill Clinton, 
accusing his Democratic rival 
for the presidency of being a 
closet protectionist who was 
trying to exploit "fear of for¬ 
eigners" in his campaign. 

He specifically attacked Mr 
Clinton's proposals to raise the 
transfer taxes on foreign 
investment in the US. This, Mr 
Bush charged, was tantamount 
to “an eviction notice" to US 
workers and should be seen in 
contrast to his own commit¬ 
ment to freer trade and greater 
investment. 

"By attacking the bogeymen 
of foreign investors," the presi¬ 
dent told a rally in St Louis, 
“Governor Clinton hopes to 
exploit the darker impulses of 
this uncertain age: fear of the 
future, fear of the unknown, 
fear of foreigners." 

The president's speech was 
as significant for what it did 
not say as for what it did. It 
contained no reference to his 
opponent's character, nor did it 
invoke the “family values" 
themes that have been a fea¬ 


ture of the Republican cam¬ 
paign in the last week. 

This fits comments delivered 
on Wednesday by Mr Charles 
Black, a senior campaign ofil 
Hal who dismissed as “wild 
rumours, gossip and red her¬ 
rings” the personal vitriol 
poured recently on Mr and Mrs 
Clinton by assorted presiden¬ 
tial surrogates. He dissociated 
himself from Congressman 
Newt Gingrich's equating of 
the troubles of Mr Woody 
Allen, the film director, with 
Democratic party values. 

Even so. both Mr Bush and 
Mr Black said they would con¬ 
tinue to stress traditional fam¬ 
ily values in the campaign, 
implying at least a modified 
continuation of the present 
“high road. low road" tactic, 
whereby the president can dis¬ 
tance himself from any per¬ 
sonal attacks on the Clintons. 

The polls have found that, 
though the emphasis on family 
values may have done some¬ 
thing to shore up the presi¬ 
dent's shaky conservative sup¬ 
port, especially in the south, it 
is not going well in the country 
at large, which wants to hear 
more about concrete economic 
and social policy proposals. 


US second-quarter 
growth sharply lower 


By Jurek Martin 
(n Washington 

THE US Commerce 
Department confirmed yester¬ 
day that economic growth in 
the second quarter of this year 
was less than half that 
recorded in the first quarter. 

Its revised figures for the 
expansion in gross domestic 
product in April-Jime were 
unchanged from its estimates 
of a month ago, at 1.4 per cent 
real annual rate. In file first 
quarter, the economy grew by 
2.9 per cent. 

There was some greater 
encouragement in the simulta¬ 
neous report that the number 
of Americans applying for 


unemployment benefits in tbe 
week ending August IS had 
dropped by 92,000 to 3S2.000 - 
the largest weekly decline 
since records began in 1967. 

But the Labour Department 
conceded that almost ail the 
improvement was attributable 
to the end of a two-week shut¬ 
down at General Motors car 
plants in Michigan. 

Given reports this week of 
another decline in durable 
goods orders and diminishing 
consumer confidence, there 
remains little statistical evi¬ 
dence of recovers'- Business 
inventories in the second quar¬ 
ter. for example, rose by a 
revised $9.2bn. having fallen by 
$I2.6bn in the first quarter. 


Cleaning 
up after 
Andrew 


ARMIES of workers fanned out 
across storm-battered Louis¬ 
iana yesterday to begin a mas¬ 
sive rebuilding effort after Hur¬ 
ricane Andrew flattened whole 
neighbourhoods, killing two 
people and injuring dozens 
more. Reuter reports from 
New Orleans. • 

State officials said they had 
no overall count of storm- 
related injuries, though initial 
estimates placed it at fewer 
than 100. It was still too early 
to estimate total damage, offi¬ 
cials said, but the Federal 
Emergency Management 
Agency said it was setting 
aside $77m (£38.7m) to help 
Louisiana's recovery. 

Though some areas of Louis¬ 
iana were flattened by the hur¬ 
ricane, most of the storm's Airy 



DAMP DELIVERY: An unidentified optimist wades to a mall box in L ou i siana while hurricane floodwater is s high 


was spent against sparsely pop¬ 
ulated farming communities 
and swampland, sparing the 
state the widespread destruc¬ 
tion caused earlier in the week 
in Florida, where 15 people 
died and damage estimates 
range as high as $20bn. 


According to latest official 
estimates in Miami, Hurricane 
Andrew wiped out the homes 
of one in eight residents of 
Dade County - a quarter of a 
million people. 

Andrew had become little 
more than a strong rainstorm. 


by early yesterday, moving 
ar-m<rg Missis sippi and heading 
for the northeastern US. 

Besides the physical damage 
to buildings and homes in 
Louisiana, several of tbe 
state’s main industries were 
af foHPd. in^htding the oyster 


ai*i alligator indus t ries. 

midlife mid fisheries secre¬ 
tary Joe Herring estimated a 50 
per cent decline in the alligator 
industry. The cotton and sugar 
cane crops were threatened, 
the state Agriculture Depart¬ 
ment said. 


Most Louisiana oil re fine ries, 
however, were barely aff ected 
and deliveries of crude tnl were 
expected to resume yesterday. 
About 200.000 homes were still 
without power yesterday. 
Including 100,000 in Baton: 

R National Guard troops. 
patrolled several communities 

with dusk-to-dawn curfews. In 
LaPlace. 40 miles west erf New 
Orleans, police roadblock* 
restricted all travel . 

Miami police said yesterday 
122 people bad been arrested 
for violating the 7pm-7arn cur¬ 
few - nearly double the figure 
for the previous night. Six. 
were arrested for looting.. 

Au thorities in south Florida 
are pTtm rru*iy concerned about 
the number of people who are 
believed to. be arming -them-. 
selves to guard their property... 

“It's dark out there and ff 
you hear something - don’t ., 
shoot It may be a policeman, it 
may be a National Guardsman, 
it may be your neighbour," 
said police spokesman Ralph 
Fernandez. However, no such 
ghnnring s have been reported... 


Beating a path to the quiet man’s door 

Christina Lamb reports on Brazil’s vice-president, in line for the top job via a corruption scandal 


M R Itamar Franco, 
Brazil's bespectacled 
vice-president and 
the man who would take office 
if President Fernando Collor 
were ousted, was until recently 
considered Mr Collor's best 
weapon in his struggle to stay- 
in power. 

Dogged by a reputation as 
negative as that of Mr Dan 
Quayle, his US counterpart. Mr 
Franco has marked his 2V 3 
years in office by querulous 
criticisms of the government 
and outspoken opposition to 
some of its policies, causing 
him to quit Mr Collor's party. 
Since he tried to sack the jus¬ 
tice minister while Mr Collor 
was travelling, Mr Franco has 
not been allowed to sign any¬ 
thing during the president’s 
frequent foreign trips. 

Today, though, senior politi¬ 
cians and businessmen are 
beating a path to the vice- 
president's door. Mr Collor's 
position appears very shaky- 
after the approval on Wednes¬ 
day by a congressional investi¬ 
gating commission of a report 
accusing him or massive cor¬ 
ruption. Mr Alexandre Barros, 
a political consultant who pre¬ 
pared a detailed profile of Mr 
Franco in June, says: “Initiatly 


DEFECTIONS from the pro-government 
parties in Brazil are increasing after the 
vote on Wednesday to approve a congres¬ 
sional report accusing President Fernando 
Collor of massive corruption. A poll of 
Congress members by the Folha de San 
Paulo newspaper shows support for 
impeachment donbled in the last 10 days, 
reports Christina Lamb in Rio de Janeiro. 

The opposition now has 300 of the 336 
votes necessary to approve an impeach¬ 
ment process, with a further 165 deputies 
still undecided. Discussions on a transi¬ 
tional government are already under way. 

Both sides spent yesterday marshalling 


their forces and homing in on the fence- 
sitters- Mr Collor has begun telephoning 
members personally to ask for their 
support. 

Senior Brazilian government officials 
have begun admitting for the first time 
that Mr Collor no longer has file congres¬ 
sional support necessary to fend off the 
impeachment process, now due to be initi¬ 
ated on Tuesday. 

Dom Ludano Mend.es, head of the Cath¬ 
olic Church in Brazil, was expected yes¬ 
terday, in a meeting with the justice min¬ 
ister, to add his voice to those calling for 
Mr Collor’s resignation. The govern ors of 


the country's 12 largest states have all 
come out against the president and lead¬ 
ers of the country’s powerful business 
community will meet in Bio de Janeiro on 
Monday to decide their position. 

Officials are blaming Mr Cdllor’s dwind¬ 
ling s u pport directly on his recent call far 
people to take to the streets dressed in 
national colours to support him. This 
backfired, prompting a wave of anti- 
Coflor d emo nstra ti o ns which fa growing 
daSy. An expected presidential address.to 
file rtafton last night mat delayed, appar¬ 
ently because of lack of agreement among 
his advisers over its content. 


we only sold a few copies. Now 
everyone is calling us." 

Inside his office, in an 
annexe to the presidential pal¬ 
ace, Mr Franco is lying low. He 
cl aims to have been “praying 
for Mr Collor’s survival”, but is 
said to be preparing behind the 
scenes for office. He has let it 
be known that he recently read 
former US President Richard 
Nixon's biography. 

Mr Franco could hardly be 
more different from his boss, a 
former playboy who loves dan¬ 
gerous sports. 

The divorced and introverted 
vice-president likes reading 
and is impossible to imagine 
zipping about on a jet-ski. 


one of Mr Collor's hobbies. 

Albeit not a man of virion or 
a great orator, the 61 -year-old 
Mr Franco has two important 
strengths. His reputation for 
honesty is impeccahle and, 
having been a senator for two 
eight-year terms and twice 
mayor of his home town of 
Juiz de Fora, he knows the 
political system inside out. 
Thus he is much better 
equipped to stem* bills through 
Congress than the arrogant 
and confrontational Mr Collor. 

Among the business and 
financial community, the big¬ 
gest doubts about Mr Franco 
are on his economic policy 
views. He is a fervent national¬ 


ist. He opposed the privatisa¬ 
tion of the Usiminas steel mill 
and criticised Mr Collar's mod¬ 
ernisation policies. During tte 
crafting of the 1988 constitu¬ 
tion, he voted for protection of 
Brazilian companies. 

However, analysts point out 
that Usiminas is based in Mr 
Franco’s home state of Minas 
Gerais, and they believe it 
would be difficult to alter the 
direction of economic policy. 
b ecause most of Brazilian soci¬ 
ety backs tbe move towards 
modernisation. 

Mr Carlos Langoni, an eco¬ 
nomics professor at the Getuho 
Vargas Foundation, says: Ita¬ 
mar will not change file 


agenda, because there’s no 
alternative - simple as that.' 
He might move more slowly, 
however, <m trade liberalisa¬ 
tion and privatisation.” 

Thfa view is confirmed by Mr 
Franco’s close friend, former 
vice-president Aureliano 
Chaves: “Current policy is in 
the right (Erection, but there 
could be more attention to- 
soda! needs.” ’ 

- As a saga of his conversion. ’ 
Mr Franco seems : to have 
agreed to keep on Mr Marcflio 
Marques Moreira, the well- 
respected economy ndnfafcr, m 
a national unity government.- 

However, if the -vfo£presi- * 
dent does step np a rung,' be -; 


will be backed by a broad polit¬ 
ical coalition, which, while 
facilitating the passage 
through Congress of such bills 
as crucial fiscal reform, will 
also put pressure oh him. to 
give key portfolios to political 
allies, particularly from - the 
Democratic Movement (PMDBJ, 
the largest party. 

It could not have been easy 
for Mr Itamar to be deputy to a 
man who refused to allow him 
into decision-making. In April,- 
for example, when Mr Collar 
abruptly sacked his whole cabi¬ 
net, Mr Franco only found out 
from television. Any sympathy 
he might have felt for the pres¬ 
ident was lost when he discov¬ 
ered that the presidency was 

Investi gating his tax retinas ift 

an apparent attempt to dis¬ 
credit him. 

As the clamour grows for Mr 
Collor's resignation or 
Impeachment, Mr Franco sits 
aim- waits, while his aides 
make a concerted effort to 
improve his image. After meet¬ 
ing. Mr Franco this week, file 
influential Senator Fernando 
Heprique Cardoso said the 
Viee-president was reforming 
■ ter ideas. "The Itamar of Usi¬ 
minas will not be the Itamar of 
the presidency," he saf£ 
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Dunkel urges accord 
over Gatt differences 


By Francos Williams 
in Genova 

MR ARTHUR DUNKEL. 
director-general of the 104- 
member General Agreement on 
Tariffs and Trade (Gatt). has 
again called on those nations 
blocking conclusion of the Uru¬ 
guay Round of trade talks to 
settle their differences so that 
"results from which every trad¬ 
ing nation will gain" can be 
speedily implemented. 

The six-year-old round has 
been stalled since last spring 
by the failure of the US and the 
European Community to reach 
an accord on cutting farm sub¬ 
sidies. 

In his introduction to the 
world trade body’s annual 
report, Gatt activities 1991. 
published today, Mr Dunkel 
says the draft agreements 
which are already on the table 
from the Uruguay Round nego¬ 
tiations are “relevant, precise, 
balanced and urgently needed 
answers to some of the biggest 
economic challenges of the 
day." 

The round, the most ambi¬ 
tious ever attempted, would 
reduce tariff and non-tariff bar¬ 
riers, strengthen Gatt rules, 
extend them for the first time 
to textiles and agriculture, and 
devise new international rules 
for trade in services and intel¬ 
lectual property such as 
patents, trademarks and copy¬ 
rights. 

In contrast to most interna¬ 
tional negotiations, the round’s 
ambitions have risen rather 
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than fallen over time. Mr Dun¬ 
kel says, citing examples 
where negotiators have gone 
well beyond the original objec¬ 
tives. 

The report itself draws atten¬ 
tion to the sharp drop in 
growth rates of world output 
and trade since 1988, to which 
uncertainty over future trading 
rules has contributed. 

It also notes an increasing 
reluctance of countries to 
implement in full the judg¬ 
ments of Gatt disputes panels, 
often on the grounds that this 
must await the round’s conclu¬ 
sion. 

“The keys to a conclusion 
are held in a very few hands," 
Mr Dunkel says in his intro¬ 
duction, without naming 
names. 

Trade officials said yesterday 
that talks on farm trade 
between the US and EC were 
expected to shift into high gear 


once the French referendum on 
the Maastricht treaty on Sep¬ 
tember 20 was nut of the way. 

The two sides must reach 
agreement before the end of 
the year if the Uruguay Round 
package is to be finalised in 
time to meet the March 1993 
deadline for expiry of the US 
administration’s “fast-track" 
negotiating authurity. 

Both Mrs Carla Hills, the US 
trade representative, ami Mr 
James Baker, now President 
Bush’s chief of staff, have 
recently stressed the impor¬ 
tance of finishing the round. 

US officials said vi’btorday 
they did not think the upcom¬ 
ing presidential election would 
inhibit the negotiation-'. 

Mr Dunkel has already 
begun to take soundings to 
ensure that if and when the 
bilateral deal is reached the 
round can be swiftly concluded 
between all 10* participants 


Eskom in R470m power 


ESKOM, the South African 
power utility, has said it will 
be participating in three pro¬ 
jects costing about R470m 
<£86m) to help ease an energy 
crisis in neighbouring states, 
writes Philip Gawith in Johan¬ 
nesburg. 

Mr Ian McRae. Eskom’s chief 
executive, told a news confer¬ 
ence yesterday that countries 
such as Zimbabwe and Zambia, 
which rely heavily on hydro¬ 
power, had been badly affected 
by the very severe drought in 
the region. 

Mr McRae gave details of 
three projects which could 


realise a vision he has long had 
of creating an interlocking 
regional power grid hitherto 
impeded by South Africa's 
pariah political status: 

• L inking the South African 
grid at Messina in Northern 
Transvaal with the southern 
Zimbabwean grid at Beit 
Bridge. This will cost about 
R7m and should allow 40MW of 
power to flow into Zimbabwe. 

• The second, costing about 
R145m, involves strengthening 
links between the Spitskop 
power station in the north¬ 
western Transvaal and Gabo¬ 
rone, the Botswana capital. 


From hero the power will be 
transmitted northwards via 
existing lines tn Kram.-ist.iwn. 
and from there t*. Bulawayo, a 
key link in the Zimbabwean 
grid. This will allow luOMVV to 
flow from Eskum into the Bot¬ 
swana system. 

• The most amibitious 
scheme, stilt not finalised, 
involves spending K315m 
developing a line which runs 
from the- Matimba station In 
Northern Transvaal, across 
south-eastern Botswana, to 
Bulawayo. This would take 
500MW of power into the 
systems of these countries. 


Peru pulls 
out of 
trade bloc 

By Our Foreign Staff 

PERU has temporarily 
withdrawn from the Andean 
Pact, the five-nation trade bloc 
which groups it with Bolivia, 
Colombia, Ecuador and Vene¬ 
zuela, adding further confu¬ 
sion to the patchwork of trad¬ 
ing arrangements developing 
among the Andean countries. 

Peru will assume observer 
status In the pact until the end 
of 1993, when it is scheduled 
to resume as a full member. 
The Peruvian government 
blamed Its current economic 
difficulties for its decision to 
withdraw. 

The pact has been In diffi¬ 
culty since Venezuela broke 
off relations with Peru in 
April over the suspension of 
the Peruvian constitution by 
President Alberto Fujimori 

However, the other four 
members finalised an agree¬ 
ment reached last December in 
Colombia on common import 
duties on a series of products. 
The duties at four levels, from 
5 to 20 per cent, will take 
effect on October 31. There 
will be a transitional period 
until the end of 1993. 

It also emerged that Colom¬ 
bia and tbe new government of 
Ecuador would try to negoti¬ 
ate their own free trade pact 
to come into force on Septem¬ 
ber 30. 

The governments also 
agreed to allow member coun¬ 
tries greater freedom to nego¬ 
tiate their own free trade 
arrangements. 


Pemex in 
Texas deal 

Petroleos Mexicanos, the Mexi¬ 
can state oil company, and 
Shell Oil of tbe US have signed 
a memorandum of understand¬ 
ing under which Pemex would 
take a SO per cent share in a 
Shell refinery In Texas, writes 
Stephen Fidler. 

The outline agreement, over 
a 225,000 barrels-per-day refi¬ 
nery in operation in Deer 
Park, Texas, also envisages 
long-term agreements over 
deliveries of Pemex crude to 
the refinery and deliveries of 
unleaded gasoline into Mexico, 
where there is a shortage. 




Russia updates air 

John Thornhill and Daniel Green on a $10bn modernisation project 


R USSIA fa considering a 
series of proposals to 
modernise its anti¬ 
quated air traffic control (ATC) 
network - a project which 
could cost SlObn (£5bn) and 
take more than a decade to 
complete. 

■ Thomson CSF, the French 
group, and a rival co nsotti i n n 
of international companies 
called' Gates (Global Aviation 
Transport Systems and Ser¬ 
vices), have each submitted 
detailed feasibility studies to 
the Russian government. 

A provisional decision is 
expected by the end* of the 
year. It is likely to be followed 
by other members of the Com¬ 
monwealth of Independent 
States, which in June signed a 
co-operation deal on regulating 
the use of airspace in their 
countries. 

The p ress ure for & new ATC 
system is growing: More than 
60 airlines have apparently 
emerged since the break-up of 
the old Soviet Union. Thirty 
have already received licences 
for international carriage, and 
20 are being registered with 
the international Civil Avia¬ 
tion Organisation (ICAO) and 
the International Air Transport 
Association (IATA), which 
a«tsigTiB ah-Hna designators and 
codes. ■ 

More capacity in ATC might 
also encourage western air¬ 
lines travelling between 
Europe and Asia to fly over 
Russi a and pay it fees in hard 
currencies. 

Westiughouse of the US, part 
of the Gates consortium, 
stresses a strategic need. “I do 
not think that the Russian 
economy will go anywhere ■ 
until they begin to hn piamAnt 
this ATC system. You have to 
be able to move goods across. 



Russian air traffic controllers at a Mckcow airport 


the country, ft fa a key element 
in stabilising this entire area," 


Russia has indeed named 
aviation as a strategic industry 
for development, and improv¬ 
ing ATC fa part of the drive 
towards better civil aviation. 
The government has identified 
the ATC n e t w ork as a priority ~ 
field for investment - 
although its ability to pay for 
the project ft. limited by bud- 

Mr Anatoli! Pyshyi, head of 
Russia’s governmental com¬ 
mission on air traffic, says 
western involvement is vitaL 
"This is a very urgenttssoe 
because the ATC system is 
about to fisint^rate and there 
-is no uther way to- solve the 
problem! Russia is not able to 
modernise the-system on its 
own," he said. 


Although a big up-front capi¬ 
tal investment win be needed 
to initiate the modernisation 
project, western experts 
believe further development 
could be largely self-funding. 

At present, they argue, air¬ 
space over tire former . Soviet 
Union is wasted: for historical 
security reasons commercial 
aircraft are still restricted to 
very narrow corridors. 

Gates fa widely seen as the 
frontrunner among the com¬ 
petitors for. the contract, oh 
technical grounds. It pools the 
skflfa of seven western compa¬ 
nies including -Westinghouse, 
Hughes Aircraft, IBM, AT&T, 
the Jerry Thompson design 
company from the US, Ger¬ 
man’s Daimler-Benz group, and 
C.£toh of Japan. 

R has developed a five-stage 
plan to modernise ATC for the 


former Soviet Union, involving 
up to 8,000 individual projects. 
The programme would take 
until the year 2015 to complete. 

However, a rival set of pro¬ 
posals from Thomson CSF, 
which has experience of introd¬ 
ucing regional ATC networks 
In the former Soviet Union, 
also has many attractions, 
including financial backing 
from the French government. 

Western aviation experts 
believe that unless the CIS 
countries move soon to co-ordi¬ 
nate a development pro¬ 
gramme, some former Soviet 
republics will introduce incom¬ 
patible ATC systems. 

. The Baltic states, for exam¬ 
ple, have been more concerned 
to become integrated with 
western European networks 
than with those operating in 
the OS. 


Garment factories ‘more modern than in west' 


By Daniel Green 

SOME RUSSIAN garment factories- are 
more modern than their western counter¬ 
parts, thanks to heavy investment untiT 
two years ago, said a report yesterday! 

German, French and Italian clothing 
companies are using the factories to man¬ 
ufacture for their home markets, attracted 
by the combination of modem technology 
and low labour costs. However, poor sup¬ 
plies of raw materials meant the plants 
were assembling clothes from imported 
doth, thread and accessories. 

Three of the five factories vMted fey ’ 


research e rs from Strathclyde Graduate 
Business School were making clothes for 
German, French. UK and Ftntesh markets. 
Labels included C&A, the Dutch-owned 
retail chain,' and Uttfewoods of the UK. •' 
They have been attracted bothby.labour 
costs of less tlsm-325 a month and by the 

presence of machinery bought two or 

three years ago with .export credits at arti¬ 
ficially good exchange rates. Such credits 
are ito.lohger avaDable. .. 

“Companies have very new ancLsophisti- 
cated Western- design and . production , 
equipment sourced from Italian, German 
6r American.' manufacturers,^-says the 


report . “S ome computerised design and 
-layout systems would be the envy of many 
. western companies.” 

“Ports to the west are not sub¬ 
ject to quotas under the multifibre 
arrangement, a list of Materal agreements 

between clothes importing and exporting 
pounMes designed to protect manufactur¬ 
ing m high cost countries. 

However,-:inflation and costs were very 
yariabte and therefore It fa not surprising. 
to re port that all of the.agreements 
lbetween western and Rn«<a^ companies] 
we raw in action were for one to three 
month periods.” 
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TRANSPORT POLICY 


^Revolutionary rail freight service collapses 


By Neil Buckley- \.:/V : V:-Vr 

THE UK North Sea ^ be an" 
area of substantial production 


years, although Jobs will-con¬ 
tinue to be k»t, accordlng.tp a 
report released yesterday by 


Grampian RegtonalCouhdltin . report contrasts: ^ith raore 


y-!>; .' -f :■ . 'ByRIchard Tomkins, ;* ■ 

; i -‘ ' trhiwport Correspondent .. 

. . . A REVOLUTIONARY rail freight 
s^.‘ J. V .v“^ : .garviee launched just li weeks ago by 

Aberdeen should continue;to : Mr John MacGregor, the transport 
...attract management functions' secretary, collapsed as. its. operator 
THE UK North Sea will be an onshore. This could' fead to a, called in the liquidators last night 
area of substantial production -higher quality of locally-based - Theaervice, operated by Charterail, 
and ac.tlytiy, Jbr. afe least. 25.... employment, with a. positive sas , l ti£ed by Mr MacGregor as an 
. . "" effect onthe restofthe econ- example of how freight could be 

omy. - •..•■•. '■■ . ‘ \ -V- ■. . switched from road to rafl. 

.The positive -outTook hi the. ‘ ' Failure.itf the experiment will not 


effect on the rest of the econ¬ 
omy. - -V- . 

.. The positive outiook In-the. * 


Scotland. t . .■ ■■ gloomy fbreeaatsafter, recent^ but wills 

' .Tha thirtebnth Update of OiJ lay-offe at construction yards. •'. . long-term 
and Ga5 ' Prospects, from the:; Nearly 1^00 redundancies the UK - 
councti’s-department’of eco- were ;■announced 1 at - the. tisation- 
nomlc development and plan- McDermott Scotland iyard in .. . 
nlng, says-more than^SO; new lArdersler, near InvKrBfiss; last —“ 

fields are llk^y to be dev^c^ed month, and the Scottish Trades mm* 
over the, next 20-yeara. This;- -Union Congress, warned this.-. 
would; support nearly SMMM week that both RGC Gfehore 
jobs in -the -Grampian region," at Methil Fife, and-Highland 
which includes -Aberdeen. : Fabricators at Nlgg Bay. north 
throughoutrthe 1990s. : ■ of Inverness,--wer&-“staring 4 m. 

Some 15 he* fields tvill come . mass redundancies In the 
on-stream , over , the next two face". • 
and ahalfyears, / • North, Sea outpurjumped 

However, ; a Tower levet of more than 1$ per caxt in July 
construction work and drilling as offehore maintenance activ- 
in the next couple of years' ity ended, according to the 
means there could be more - Royal .Bank of /Scotland’s Mgjgnyj 
redundancies to add to the monthly'aiTindex.- 
l^»0 jrobsltst^In Grampian in The increase, boosted UK 
the past year. . • • earnings from the North Sea 

While 52,500 workers are : by more than 8 per cent, whldx a H Br y^i 
employed- in-the oil and gas could help the next-economic mEl -J 
sector, this is likely to fkll output figures show a rise, the 
below 50.000by 2001 and 46,000 bank said. . .■ 


only deeply embarrass Mr MacGregor, 
but will aisn cast severe doubts on the 
Ion&tenn prospects for rail freight in 
the UK - particularly after rail priva¬ 
tisation. ■ 



The revolutionary aspect of the col¬ 
lapsed freight operation is that it 
offered a door-to-door rail freight ser¬ 
vice by switching lorry trailers on to 
specially adapted rail wagons for the 
long distance part of their journeys. 

Launched by Mr MacGregor on 
June 11. it ran nightly each way 
between rail depots in London and 
Glasgow, Scotland, with an intermedi¬ 
ate stop at Warrington, Cheshire, to 
serve the Manchester area. Customers 
Include Coca-Cola, Nestle. Ranks 
Ho vis McDougall and Safeway. 

The service has failed because it 
was not malting money. Charterail. 78 
per cent owned by the private sector 
and 22 per cent by British Rail, the 




state-owned railway operator, said it 
could only survive if BR cut its 
charges for use or its locomotives, 
staff and tracks. 

BR, which has nu active involvi- 
ment in Cliartt-rail's management, 
said proposals put to it by Charterail 
were unacceptable. “We are not pre¬ 
pared to operate the service at a loss." 
it said. 

The Department «f Transport stitrl it 

had not been involved in the negotia¬ 
tions, which were u purely matter 
between the two parties. 

In addition to the Lundon-Glasgow 
service. Charterail had a longer-stand¬ 
ing contract to deliver petfood from 
the Pedigree Petfoods plant in Melton 


Mowbray, Leicestershire, to London. 
This service seems likely to be taken 
over by BR’s Railfreight Distribution 
subsidiary. 

Charterail's difficulties highlight 
the problems which railfreight opera¬ 
tors face in competing with road 
transport, which has much lower 
costs. This problem may worsen after 
privatisation all railfreight operators 
will have to start paying a commer¬ 
cial rate for the use of the railway 
tracks. 

• Building the Channel Tunnel's 
high speed rail link must be speeded 
up by the government If the tunnel Is 
to achieve its potential by the turn of 
the century, according to the Char¬ 


tered Institute of Transport 

The transport secretary must “start 
the process rolling now if the link is 
to have an outside chance of being 
operational by 1999, the institute said 
in a new report - Slow Progress to a 
Fast Link. 

The report says the link should 
accommodate commuters and interna¬ 
tional passengers. 

It also calls for the provision of ade¬ 
quate through trains beyond London. 

Mr Jim Cleary, chairman of the 
institute, said: “The tunnel will not 
achieve its potential for the UK by the 
turn of the century unless the govern¬ 
ment speeds up the building of the 

link * 




, s . . . ^ . vv ., 


by 2006. - 

New fields will, require lees 
offshore labour, with tncreas-. 
tug use of automated and sub¬ 
sea structures, but the city of. 


; The second quarter figures 
showed only a downturn in the 
oil and gas sector prevented 
the whole economy: showing a 
rise in. output. 


Small companies 












increase 


By Charles. Batchelor 

JUST OVER half of Britain’s 
smaller exporters increased 
overseas sales in- the .12 
months to July 1992-while a 
further 18 per cent maintained 
export volumes, according to 
the Small Business Research 
Trust . 

The trust’s quarterly survey 
of smaller exporters, published 
yesterday for the Royal Bank 
of Scotland, said-most export¬ 
ers managed to maintain: 
profit margins on export sales 
in spite of-increased competi¬ 
tion and the government’s 
commitment to maintain ster¬ 
ling within its fluctuation 
range -In ^the. European 
exchange''rate mechanism. “ 

In recent months exporters 
have become slightly more 
optimistic about prospects in 
overseas markets; the. survey 
noted. There was some evi¬ 
dence that many small firms 


had successfully switched 
from the UK market to export 
markets with the expectation 
of improving their perfor¬ 
mance. 

The Netherlands, Spain, Por¬ 
tugal and the Middle East 
were regarded as the most 
favourable overseas markets 
but prospects in North Amer¬ 
ica had deteriorated. 

The. main competition for 
smaller British exporters came 
not from local, businesses in 
file .export markets but from 
larger companies in third 
countries. 

One of the biggest problems 
.facing CTiaWpr exporters was 
copying of . prodncts and tech¬ 
niques pioneered. by small 
firms: 

The most common response 
to increased competition was 
for the British exporter to cut 
Trices (58 per cent) followed 
by improving the product or 
service (53 per cent). 


Trevor Humphries 


Pensioners protest yesterday at government plans to equalise pension ages upwards to 65 to comply with EC directives 

Pension watchdog urges law review 


By Norma Cohen, 

Investments Correspondent 

THE government’s pensions 
ombudsman, tbe industry's 
watchdog, said yesterday he 
was able to resolve only 47 of 
more than 2.100 complaints 
received by his office last year. 

Nearly half were rejected for 
consideration because they 
were either out of his jurisdic¬ 
tion or concerned events that 
happened too long ago. 

Mr Michael Platt was deliver¬ 
ing the first annual report 
since the office was established 
early in 199L • 


“I t hink it only right to 
record that my inability to act 
in these circumstances has 
given rise to a sense or frustra¬ 
tion among the members of 
some schemes who are worried 
that their pension rights may 
be insecure”, he said. 

He said this lack of power 
should be taken up by govern¬ 
ment advisers currently 
reviewing pensions law. 

Mr Platt said the recession 
had tempted some employers 
to use their pension schemes in 
ways they should not. 

In some cases, this has 
resulted in underfunding of the 


scheme or in self-investment in 
a parent company already 
under pressure." 

Some of the complaints 
received by his office but deter¬ 
mined to be out of his jurisdic¬ 
tion concerned the employers’ 
use of pension scheme sur¬ 
pluses for their own purposes. 
Mr Platt urged the government 
to consider clarifying in law 
the question of the ownership 
of surpluses. 

The average complaint took 
seven months to handle, a 
period which Mr Platt said was 
too long to meet the require¬ 
ments oF the Citizen's Charter. 


Of the 47 complaints which 
were resolved by his office, 
only 18 were upheld in favour 
of the complainant and a fur¬ 
ther four decisions supported 
the complainant in part. In 22 
cases, the complaint was not 
upheld. 

A spokesman for the 
National Association of Pen¬ 
sion Funds, the trade organisa¬ 
tion for the pensions industry, 
said the fact that fewer than 
half the complaints proved jus¬ 
tified was evidence that serious 
problems did not exist in the 
pensions industry. 


BRITISH ASSOCIATION FOR THE ADVANCEMENT OF SCIENCE ' 

Scientists could turn straw into food 


Professor confronts 
cold fusion doubters 


By CHveCook&on.-. 

SCIENTISTS will soori be able 
to turn straw into a health 
food, the British Association 
meeting in Southampton 
heard, giving a possible use for 
unwanted straw that formers 
will not be allowed to bum 
from next year. ... 

Scientists in France. Sweden 
and Finland have'this year 
unravelled the structure of 
enzymes from micro-organ¬ 
isms. which break down the 
materials - cellulose and-bem- 
icellulose" - which are indi¬ 
gestible to humans.. 

Dr Peter Goodenough, of the 
Institute of Food Sclencer at 
Reading University, is putting 


together a European research 
consortium to build on that 
discovery^ by developing 
improved versions of the natu¬ 
ral enzymes. 

“The application of protein 
engineering now opens up the 
possibility of amalgamating 
the activity of these enzymes 
into an industrial super-en¬ 
zyme,” Dr Goodenough told the 
meeting. 

The consortium of 25 labora¬ 
tories expects to receive £2m of 
funding for the project from 
the European. Community. 

One aim of the research is to 
convert wheat straw into a 
fibre-based food, which would 
be a beneficial dietary supple¬ 
ment, like wheat bran but 


more palatable. 

Dr Goodenough said the 
western diet needed more fibre, 
as it speeds up the passage of 
food through the gut It could 
help prevent a range of dis¬ 
eases including bowel cancer, 
diabetes, obesity and galls¬ 
tones. 

The European project also 
aims to develop enzymes to 
convert waste straw into fuel 
for heating or transport 
• The association was also 
told about new medical appli¬ 
cations of protein engineering. 

Professor Guy Dodson of 
York University is working 
with Novo-Nordisk, the Danish 
pharmaceutical group, to mod¬ 
ify production of insulin, the 


protein that controls sugar lev¬ 
els in blood. 

They are making a form of 
insulin which is absorbed more 
quickly than the natural mate¬ 
rial, and may therefore be 
more suitable for use by dia¬ 
betics, either by injection or by 
transfusion from a patch on 
the skin. 

Dr David Bloxham, research 
director of Celltech, the British 
biotechnology company, also 
told the conference that a new 
cancer treatment based on a 
genetically engineered anti¬ 
body linked to ralicheamicin, a 
potent chemotherapy agent, 
was being developed in a joint 
project with Cyanmid of the 
US. 


PROFESSOR Martin 
Fleischmann confronted doubt¬ 
ers of his controversial “cold 
fusion” discovery at the British 
Association meeting last night, 
Clive Cooksou writes. 

Prof Fleischmann showed a 
video of a cold fusion cell, con¬ 
taining a platinum electrode 
about an inch in diameter and 
six Inches high immersed in 
heavy water. The cell was 
bubbling intensely and, he 
said, emitting one kilowatt of 
excess heat per cubic centime¬ 
tre - similar to the output of a 
fast breeder nuclear reactor. 

The experiment was filmed 
at the laboratory in the south 
of France where he and his 
American collaborator Prof 



Greens caught in no-man’s land 

Leader sees party as liability to movement, writes Alison Smith 

T HE decision by Ms Sara speaking at the conference. the political periphery, organisation is una 

Parkin not to stand for The executive felt, not unrea- although they kept the organi- exploit the numbers of 
re-election as chair of sonably. that the appearance of sational changes made since who are concerned ab 




No Parkin: the leader views the Green party as a liability 


T HE decision by Ms Sara 
Par kin not to stand for 
re-election as chair of 
the Green Party has exposed 
the party’s position in no- 
man's land between pressure 
group and full-blown political 
movement 

“I have been forced to the 
conclusion that the Green 
Party has become a liability to 
green politics,” Ms Parkin told 
her executive. 

There are few in tire party 
who would disagree. At the 
general election, the average 
Green share of tbe vote in the 
254 seats where the party had 
candidates was L3 per cent - 
slightly lower than in 1987, and 
a far cry from the 15 per cent 
of the popular vote it won in 
the 1989 European elections. 

Explaining why she no lon¬ 
ger felt able to continue in 
office In the organisation, Ms 
Parkin yesterday cited the feet 
that a local party had invited 
Mr David Icke, formerly a lead¬ 
ing party figure, to the party's 
conference in Wolverhampton 
in two weeks. This was in spite 
of an overwhelming vote by 
the party executive against his 


speaking at the conference. 

The executive felt, not unrea¬ 
sonably, that the appearance of 
Mr Icke, who shot to tabloid 
fame with his announcement 
that he was the “son of God” 
on a mission to save the world, 
would not help the environ¬ 
mental message. But It was 
unable to block the invitation. 


the political periphery, 
although they kept the organi¬ 
sational changes made since 
the Euro-elections to bring 
them closer to conventional 
party management. 

The Greens themselves are 
still determined that they are a 
party rather than a single-issue 
organisation - the Wolver- 


The Green party is unable to exploit tbe 
numbers of Britons who are concerned 
about the environment..but its showing 
in the Euro-elections has forced mainstream 
political parties to raise the profile of their 
own, less radical, environmental policies 


The distinction between the 
Green Party and green politics, 
which Ms Parkin highlighted, 
comes partly from the organi¬ 
sation's success. Its showing in 
the Euro^lections forced main¬ 
stream political parties to raise 
the profile of their own, less 
radical, environmental policies. 

That sharpening of the main¬ 
stream political act, in combi¬ 
nation with the recession, took 
the Greens themselves back to 


barapton conference will 
include debates on Europe and 
the recession as well as envi¬ 
ronmental policy after the Rio 
summit. Ms Parkin, who 
remains a party member, is 
due to speak in the Rio debate. 

This approach may now, 
however, be part of the prob¬ 
lem. Membership of the Green 
Party is still incompatible with 
membership of any other UK 
political party, and thus the 


organisation is unable to 
exploit the numbers of Britons 
who are concerned about the 
environment 

There are fewer than 10,000 
members in England and 
Northern Ireland - there are 
separate Scottish and Welsh 
parties - yet Friends of the 
Earth, the environmental pres¬ 
sure group, claims more than 
240,000 supporters. 

Even those members who 
remain face renewed bids to 
entice them away. Mr Simon 
Hughes, the Liberal Democrat 
environment spokesman, yes¬ 
terday wrote to every Green 
party member, advising them 
that their party was dead and 
urging them to join the Liberal 
Democrats - “the really green 
party in British politics”. 

One Green official said yes¬ 
terday Ms Parkin's decisiod 
was similar to the move made 
several years ago by Mr Jona¬ 
than Porritt, a leading environ¬ 
mental campaigner, to detach 
himself from the Green Party 
politics while continuing to be 
an effective “green” politician. 
Perhaps this is an area where 
party and politics don't mix. 


Britain in brief Islands get 

SeaCat link 

*** 3S&* -***^ • ** A hii*lu*wuul fom 


A high-speed car ferry linking 
the Channel Islands with the 
nmr .sj&u w, '■**&*&, British mainland and France 

is to be launched in spring 
. next year. 

It will halve the shortest 

( TOVernment journey time offered by the 
AL existing conventional car ferry 

& f Q ,‘K n i n operated by British Channel 

111 Island Ferries, based in Poole, 

^ ^ ^ 1 Dorset, which currently enjoys 

SualcS SOal a monopoly on the route. 

^ The service, to he launched 

The government is farther by the Guernsey-based Condor 
than ever from achieving its ferry company, will employ 
goal of creating a nation of wave-piercing car-carrying cat- 
Indlvidnal shareholders, amarans similar to the Sea- 
according to figures from the Cats operating on cross-Chan- 
Central Statistics Office. nel routes. The first 

In its August Economics catamaran, built by Interna- 
Trends Bulletin, the CSO says tlonal Catamarans in Tasma- 
the percentage of UK quoted nia, Australia, will carry BOO 
company shares held by lndl- passengers and 80 cars at a 
vidua Is and unincorporated speed or 35 knots. It will be 
businesses fell for the third joined by a second vessel with 
successive year to jost 20 per a passenger capacity of 450. 

cent in January this year. __ 

In January 1991, the figure 

was 20.5 per cent and in 1981, Tn v Hatorc vnfpr 
not long after the Conserva- 1 UCttOT VUICI 

tives won power and before- rpoicfrilfinn 
most of the privatisation pro- re g wirdlIUU 
gramme had got under way, An official survey suggests 


Tax deters voter 


Stan Pons are now working for 
a Japanese-funded “think- 
tank” called Technova. 

Fleischmann-Pons cells have 
never been nu for more than a 
hour, he said. They are always 
shut down then “for safety rea¬ 
sons” to avoid uncontrollable 
boiling and a possible explo¬ 
sion. (A cold fusion researcher 
at SRI International was killed 
early this year when a cell 
blew up.) 

Most physicists have dis¬ 
missed cold fusion as a delu¬ 
sion. But Prof Fleischmann 
said, “there are hundreds of 
people working on the topic 
and I would say they are 
spending tens of millions of 
pounds on it" 


the proportion was 37.5 per 
cent 

More than half UK company 
shares are in the hands of 

finanrial institutions. Pension 
funds hold 31.1 per cent of all 
shares, down marginally from 
31.4 per cent the year before 
while insurance companies 
Increased their percentage of 
shares by 02 per cent to 20.7 
per cent. 

German yard 
wins QE2 deal 

Blohm and Voss, the Hamburg 
shipyard, has won the contract 
to repair the QE2, the Cunard 
cruise liner, which ran 
aground off Massachusetts ear¬ 
lier this month. 

The German yard won the 
contract believed to be in the 
region of £15m In the face of 
stiff competition from eight US 
and European shipyards. 

Cunard, Blohm and Voss, 
and Commercial Union, the lin¬ 
er’s main insurer, refused to 
release any figures. Marine 
sources, however, estimated 
total repair costs, including 
some £&5m initial repair work, 
and losses through interrupted 
services could exceed £40m. 

Fewer youths 
find work 

An estimated one in six of peo¬ 
ple aged 16 to 24 are out of 
work, and the rate of unem¬ 
ployment for the age group 
has nearly doubled in the past 
two years, according to figures 
published by an independent 
employment research group. 

The analysis by the Unem¬ 
ployment Unit and the charity 
Youthaid showed that 888,700 
young people, 16.5 per cent of 
tiie workforce of that age, are 
looking for jobs or waiting for 
a Youth Training (YD scheme 
place. This Is the highest such 
figure since January 1987. 

Two years ago the rate was 
8J3 per cent The Unemploy¬ 
ment Unit said although this 
represented 511,400 people the 
rate had almost doubled 
because there were just over 
500,000 fewer people aged 
under 25 in the workforce 


Acorns seeks 
new market 

Acorn, the Cambridge-based 
personal computer manufac¬ 
turer which dominates the UK 
schools market, is attempting 
to break out of its educational 
niche with a swathe of prod¬ 
ucts aimed at the home and 
professionals. 

Acorn riaims its computers 
are used by 90 per cent of UK 
schoolchildren. 

Acorn, in which Olivetti of 
Italy has a majority stake, has 
had some difficult years 
because of the recession. It 
hopes customers will be 
attracted by the power of its 
ARM microprocessor. The pro¬ 
cessor will also be used by 
Apple Computers of the US in 
a revolutionary pocket com¬ 
puter called Newton. 


that the the poll tax - the 
controversial charge intro¬ 
duced to pay for local services 
- caused fewer people to regis¬ 
ter as voters. 

The survey, hy the Office of 
Population Censuses and Sur¬ 
veys on behalf or the Home 
Office, found that the percent¬ 
age of households returning a 
form for the 1991 electoral reg¬ 
ister was lower than in any 
previous annual survey. The 
forms would have been sent 
out in early autumn 1990, 
shortly after the introduction 
of the poll tax. 

Just over half the local 
authorities in England and 
Wales received a completed 
form from at least 95 per cent 
of households. However, the 
response rate for a quarter of 
the councils was less than 90 
per cent, and under 80 per cent 
for one in eleven. 


College staff 
plan strike 

Clerical staff in polytechnics 
and colleges of further educa¬ 
tion said they will strike over 
pay for two days at the begin¬ 
ning of the autumn term. 

The two-day stoppage is 
planned for September 29 and 
30. National employers have 
offered staff a 4.3 per cent pay 
rise. Nalgo claimed a 10 per 
cent rise, a 35-hour week and 
improved leave. 

. Almost 11,500 members of 
Nalgo, the local government 
union, took part in a recent 
one-day strike over pay, the 
union said. 

Deadline on 
school places 

Local education authorities In 
England have been given three 
months by the government to 
produce detailed plans for 
reducing surplus school places. 

If they fail to produce satis¬ 
factory plans to eliminate the 
estimated 1.5m surplus places, 
Mr John Patten, education sec¬ 
retary, will take statutory pow¬ 
ers to impose his own plans. 

He also intends to take pow¬ 
ers to dose grant-maintained 
schools where they are carry¬ 
ing an unacceptable number of 
surplus places. This raises for 
the first time the prospect of 
the forcible closure of schools 
that have opted out of local 
education authority controL 

New policies 
urged on C02 

New policies to remove distor¬ 
tions in the energy market 
could cat UK carbon dioxide 
emissio ns by 40 per cent as 
well as patting money back 
into the economy, according to 
a study published today by 
Friends of the Earth. 

The report by Dr Tim Jack* 
son, an independent consul¬ 
tant on energy and environ¬ 
ment policy, says failure to 
take action means that market 
distortions will continue to 
misdirect £2bn on investment 
towards uneconomic and car¬ 
bon-intensive technologies. 
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THE PROPERTY MARKET 


T he property ind ustry 's 
summer lull was deceptive. 
While Its movers and shak¬ 
ers escaped to the Cot£ 
d'Azur, the heat was still on In Lon¬ 
don. 

Market commentators have 
stopped talking about recovery in 
1993 and, instead, wonder if fore¬ 
casts of a recovery in 1994 are too 
optimistic. The anxiety is shared by 
the equity market, where property 
shares have plumbed record depths. 

At the start of the summer prop¬ 
erty analysts believed that rents 
might stabilise over the next year 
as the economic recovery took hold. 
Yields had stopped rising and 
seemed likely to harden in line with 
Galling bond yields. 

Optimists suggested that the 
recovery in the values of property 
such as retail warehouses and 
supermarkets were harbingers of a 
broadly-based improvement. In 
early June, Mr John Ritblat of Brit¬ 
ish Land, one of the UK’s largest 
property companies, cheered the 
market by declaring that "for the 
first time since 1989 we think we 
have seen the worst”. 

But over the summer, support for 
the market has been dragged down 
by increasing concern about the 
economy as a whole. As prospects 
for a revered in employment treads 
deteriorate, so does the likelihood of 
a stabilisation of rents. Concern too 
over ratification of European Mone¬ 
tary Union and the recent volatility 
of leading currencies has discour¬ 
aged those who believed that yields 
will come down with Interest rates. 

Even those who do not believe in 
a link between property yields and 
interest rates remain pessimistic. 
Mr Chris Turner of stockbroker 
BZW, for example, says that yields 
will remain high because there has 


Ain’t no cure for the 
summertime blues 

There is no seasonal respite, writes Vanessa Houlder 


been a “fundamental shift in inves¬ 
tors' perceptions of the value of 
rental streams”, as a result of over- 
supply, the shortage of credit, 
decline of the institutional lease 

and the fall in inflation 

A lack of market confidence has 
been widespread. A recent poll by 
Gallup for Chartered Surveyor 
Weekly found that fewer Qian half 
the country’s senior property direc¬ 
tors and fond managers believe 
there wifi be any meaningful recov¬ 
ery in the market before the second 
Summer of discontent . 


95. i. . 


half of 1994; a quarter believe recov¬ 
ery will not take place until 1995 or 
later. In a separate poll, fewer than 
half the bankers surveyed by Ches¬ 
terton, the chartered surveyors, 
believe there could be a recovery in 
the next year. 

Commentators have also down¬ 
graded their market forecasts. UBS 
Phillips & Drew, the securities 
house, expects further falls in aver¬ 
age capital values of 11 per cent this 
year and 4 per cent in 1993. BZW, 
another broker, reckons capital val- 


90 . • ,. 
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CONTRACTS & TENDERS 


IN THE NAME OF GOD 

INVITATION TO INTERNATIONAL GENERAL TENDER NO. 71/5/B.KH 


Sugar Cane and By-Products Development Corp v affiliated to Ministry of Agriculture of 
the I.R. of Iran intends to purchase two similar Pulp and Paper Plants, each holding 
capacity of 177,000 tonnes of writing and printing paper per year, through international 
general tender with certain specifications. 

Machinery, equipment and utilities of the said plants have been divided into 10 sections 
and 10 separate tender documents induding inter alia. 

Descriptions of the tenders and the price of tender documents in U.S. Dollars and/or 
Iranian Rials arc as follows; 


Tender 

Subject 

Price or Documents 

No. 

(For 2 Plants) 


Rials 

1 

Bagasse Preparation and Ihandling 

1800 

2.610,000 

2 

fibre Storage and Reclaim 

900 

1305.000 


Fibre Line 


Paper Mill 


Finishing 


Power Boiler & Feedwater Treatment 


Turbo Generator fte Stream Distribution 


Evaporation & Recovery Baler 


Rocaustkizing & Lime Kiln 


Water & Effluent Treatment 



6.000 1 8,700. 


15,000 1 2] ,750,000 


5,800.000 


1,160,000 


2,000 2.900,000 


2,000 I 2.900,000 


1303.000 



Scope of works in respect of each section includes, manufacture and delivery of the 
machinery and equipment as per the prepared specification, supervision of their erection 
and commissioning as well as training of the company's staff. 

Eligible manufacturers and firms may choose to participate in the tender for one or more 
or all of the 10 packages. 

Tender Documents could bo purchased at the following place as of 27 September 1992 to 
the dosing of working hours on S October 1992 against presentation of a letter of 
introduction and the original receipt of the tender documents price to be deposited to the 
Account No. 770/17 with Bank Sepah, Khalcd Islambuli Branch, Tehran-Iran in foreign 
currency or Account No. 512/44 with the same bank in Iranian Rials. 

Secretariat of Transaction Committee, No. 60, Brazil Ave., Vanak Square, Tehran - Iran. 

Sugar Cane and By-Products Development Corporation 



URUGUAY 


PLUNA 

(NATIONAL CARRIER) 
INTERNATIONAL BID 

As part of Uruguay's privftlzation process, the Government has decided to 
form a Joint Venture between the state carrier (PLUNA), and private 
investors, for the purpose of exploiting air transport together with tourist 
services akin or complimentary to it. 

PLUNA has landing rights at every major Latin America airport together 
with Miami (USA) and Madrid (Spain). 

The private partner who will be entitled to 51% of the Joint Venture's stock 
and management rights will be selected through an international bid. 

PLUNA invites applications for prequalrfication of merits and background 
of interested carrier. 

Closing Day; September 10,1992,4:00 p.m. (local time) 

Place: PLUNA 

Colonla 1013,7th Floor, 

Montevideo, Uruguay 

If you have’ any questions please contact, Dr. Julio Martinez, 
tel. (598-2) 92 02 31 or fax (598-2) 92 14 78 


nes will fall by 10 per cent this year 
and 6 per cent the following year. 

Bat capital values for different 
types of property will tumble fay 
different rates. BZW forecasts that 
office values will decline by 14 per 
cent and 7 per cent in 1992 and 1993 
respectively, while retail property 
values will fell by 6 per cent in both 
years and industrial property by 6 
per cent and 5 per cent over the 
same period. 

Just as variations exist in differ¬ 
ent sectors of the market, so it is a 
mistake to generalise about loca¬ 
tions and quality of property. For 
instance, the provincial office mar¬ 
ket is relatively robust, according to 
St Q irmtin, a chartered surveyor. 
With the exception of Glasgow, the 
largest regional office centres have 
a relatively small supply of new 
space. Rental growth averaged 7.7 
per cent In Bristol, Bir ming ham, 
Leeds, Manchester, Edinburgh 
Glasgow in 1990 and 199L 

Some analysts believe there is 
even a case to be made for the cen¬ 
tral London market Applied Prop¬ 
erty Research (APR), an indepen¬ 
dent research group which has been 
pessimistic about the central Lon¬ 
don office market since 1987, has 
changed its view. APR’s Mr Geoff 
Marsh suggests that supply and 
demand for the relatively small 


number of fa rs* high quality build¬ 
ings in the West End has already 
balanced out 

Even in the City, Mr Marsh says 
that well-located, modem buildings 
could be taken up much faster than 
analysts suggest. “My instinct is 
that things have hit bottom," he 
says. 

This belief h» top ^ of tha 
market is nearing recovery is not 
shared by afi. Klein wort Benson, a 
broker, says a shortage of modem 
office space in the City is unlikely 
to arise till well into 1995. In any 
case, the outlook for the market as 
a whole is still poor, with a particu¬ 
larly dismal outlook for old build¬ 
ings. in the Docklands or on the 
City fringes. 

The dominant role played by the 
central London market in the port¬ 
folios of the large property compa¬ 
nies explains in part the abysmal 
performance of the companies' 
share prices. With the largest prop¬ 
erty companies valued at half their 
prospective asset values and on 
average yields of more than 9 per 
/yq t, the market is in uncharted 
territory. 

“The buyers for recovery have 
burned their fingers too many times 
and there are no buyers left to take 
over the running,” said Kleinwort 
Benson earlier this month in a com¬ 
pany bulletin. 

At some stage, the pr o perty share 
market will see a correction. 
However, given the stock market’s 
traditional ability to anticipate a 
recovery in property values by at 
least 18 months, its present condi¬ 
tion is hardly encouraging for the 
underlying property market. The 
message from the economy and the 
stock market is clean all bets are 
off for a recovery in the p r operty 
market for well over a year. 
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Uncertain times 



E conomic uncertainty pre¬ 
vented the emerge nce of any 
clear-cut trend in the prop¬ 
erty industry in July, according to 
the Investment Property Databank, 
an independent r esearch group. 

Its monthly index showed a 
slight shortening of yields to 9.7 
per fwt, which resulted in a posi¬ 
tive total return in July of 0.1 per 
cent This was an improvement on 
the June figure bat it lagged 
behind the previous two months. 

The longer-term fig u re s appeared 
more optimistic, largely because 
this summer’s results have been 

frpftor titan fltnm? nf last summer. 

In the year to July, total r et ur ns 
Improved by half a percentage 
point to 2 JZ per cent, fire hi ghes t 


SALE 


level for more than two years, h, 
spite of a further decline in. rental' 
values, year-on-year capital depte^. . . 
clarion showed some sign -of..stogy-;:- 

tog with an improvement of needy- ... 

half a point over the Jnneflgnnk.l:.i 

The retail sector posted a sH g frfr 7 . 
fen to total return to July Vr;. 

per cant The office sector improved 
with nearly half a point rise in 
returns to -0.4 per cent Partite, 
year to July, returns reafeedp&l / - 

per cent, nearly a point hi^e r tb a h ; - V 
last month and the hlgh«$T43?r - ' 

month return store Qctobetf JSSkL -i 'jT . 

Total returns for rim tadastetat • . • 
sector also improved by nearipialf^ . 
a point At ftt. jpr- ,. .. ;<•' 

00 -year total return, has fofit^r to 
its lowest level since Nb vn aB en 


Friary J 
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The Joint Admlnlstndive Rocetan, DRWHonond IN Cantina oft* tor arts Its bubm and mtoarwi 
•daUdnd quaBty property developea wtaws of he Martian of Kotor StticfeR Naked GaM Itedatooc 

Principal natures o( the business toctado: 

• turnover in excess af £6 mtDfon pa 

• freehold offices and Joinery woriabop based bi LfcUahL dose to A 38 

• portfolio rtmkhfle a uppg mortal ra s k tetii J dBwioptngg5flB8 

• Industrial and conuneidal enntmefir 

• spedaUngin loco! auflaftyuofks and hoM and puttie bouse nta&Mral 

For luiflnr MofmaSoo please contact D R WDfon or D Warner, Co* 6 ttiy, 43 Tenpli torn. fitaatagbsB 
B 2 5 JT. Contact con alsobemade by totoptxne oa 0543414505 . Fate 0643 416047 . 
or to foe Cork GuOy office ort 021 236 9966 Fast 021 200 4040 . 

Cork Gully b authorised m die name of Coopers A LybrandbythcfagricacofQ a re i t d 

Accountant, in England and Wales to cany oa Inrooncxn Beshsos. ,_ 


xisting well established 
North West City Centre Night 
Club for sale. Turnover 
approx £800,000 net, 100% 
share capital for sale. 

Apply Box No: 4329 
BnancieJ Tima*, 

One Southwark Bridge 
LondonSEl DHL 



CLAL FINANCE ItV. 

US S2HOOOOOO GUARANTEED FLOATING 
RATE NOTES N94 

The Merest rate applicable to the above 
notes tn respect of the interest penod 
c o mmencing 28th August 1992 mn be 
5Wfc per annum. The Merest amounting 
to US S27.80per US SL000principal 
amount and US SZ7&06 per US StO.OOO 
principal amount of the notes wfl be 
paid on 26th February 1993 Minst 
presentation of Coupon No. a. 

BANK LEUMI (UK) Pic 
Pmc^rai Paying Agent 

bank leumi •nut*? an 



ABBXFOYLC HOLDINGS PLC 
Registered Neaben .293325. Nairn of 
trn -i rtnrnf Tads ClreriOanbn; 38. 
AArriBfatntfaa Order Mats: 18 Aogut 1992. 
Jobe A diniah t i eters; Ian Mduec & Ropr 
Anlsr tWrOI, Trecbe Ron * Co, PO Box 
810L Mar Coen, 63 Crmcfaed Friers, Louden 
EC3N 2NP. Oflke Haider Nambw* 2263 A 
2692 


FRANCHISING 
The FT proposes to 
publish this survey on 
September 23 1992. 
The weekday Financial 
Times is read by 83,000 
of the UK's business 
managers and 24,000 
Chairmen, MD's and 
deputy MD's, both 
essemial target 
audiences interested in 
both sides of the 
Franchising coin.* 

To reach these people 
and other important 
decision makers 

worldwide contact 
Gavin Bishop 
Tel: 071-873 4780 
Fax: 071-873 3064 


Dura sourer:* BMRC Mmbm t 
Swrrr 1990 


FT SURVEYS 


Business Opportunity. 

Concrete Products 
Manufacturing Facilities 

William A Lees (Concrete) Ltd (In . 
administration); and Dynaspan (UK) Uri 
(in administration). 

For sale, the business and assets of 
these companies, located on a site of 
approximately 10 acres at Magherafett, 

Co Londonderry, including:- . ; 

• Masa block and brick plant - rk 

• 3 self stressing steel casting beds 

• Facilities for precast units 

• 2 pre-mix plants - 

• Mobile equipment and transport _ 

Together with, or separately; 

• High quality sand and gravel quarry on 
120 acre site at Pomeroy, Co Tyrone. 

Written offers to be recetvedby 
4 September 1992. 

For more information please contact: 

Price Waterhouse 
(Ref: ID V Kerr) 

Royston House, 34 Upper Queen Street 
Belfast BT16HG 
Fax: 0232 246597 

Price Waterhouse # 


The Joint Admioistrafive Recovers oner for sale 
as a going concern the business and assets of 

Central Racing (Leamington) Ltd,V 

a chain of 21 Betting Sloops situated in the : 
• Loadon area and briefly comprising:- 

♦ 2 freehold and 19 leasehold shops 
. iu prime locations. v 
■ ♦ Gross turnover £15 million. 

For further information contact 



The Joint Administrative Receivers, 
Barry D. Lewis or David Solomons, 
Harris Lipman, 2 Mountview Court, 
310 Friem Barnet Lane, Whetstone, 
London N20 OLD. 

FeL 081 446 9000 Fax: 08l 446 9537 


LEGAL NOTICES 


IN THE WGH COURT OF AJSTEE 

Ha 000053 oil 992 

CHANCERY OMMON 

W THE HATTER OF WELPAC pic 
-and - 

M THE HATTER OF THE COUPAME3 
ACTS TB85 AND U89 
NOTICE IS HEREBY GIVEN M a PsaGon 
•rat on tha 12Ur day of August 1982 
praswiM lo Hot UaMri* High Coon of 
Justice for die cenSaitianol the reduction 
of (he oapttai of the above-nwmd 
Company from C6.93S.747.04 lo 
pB nag aoftnr? - 

AND NOTICE IS FURTHER GIVEN bal 
the sahf PetKoa fe directed to be hemd 
before Mr Registrar BucMey at Dw RcyaJ 
Coona of Justice. Strand. London WC2A 
3LL on W ednes da y die 7tb dey of October 
1992. 

ANY Creditor or Shareholder of the- 

Company deefring le oppore the rraMng of 

an Order lor the confirmation of tha said 
cancelation of die daleoad eharee arid the 
reduction oi the capital of the Con^any 
**»tdd appear el die time of the hearing h 
poreon or by Counsel har that purpoeo. . . 

A eqpy «d the BaUPetEon nfl be fumWted 
to any such person requiring the same by. 
the undermentioned Sofidhm oo payment 
ttilha isguWed dngafor tiw same. 

Dated tha 28tb day of AuguM 1992 

AbopWSdnson 

BOow ga teHS 

London EC4R2SS 

Ref: E. IACOVDES 


COMPANY FOR SALE 

Tefecommurtications iTtdsrground 
duct laying contractor, Mdlands ft 
East Angta, currerifly being wound 
down due to ratrrament of Director. 
Majority write for sale at nominal 
cost. Great potential tor national 
expansion in .Telecom ft Cable 
Tejev fs ion contrac ts . 


BoxNatAASSe Hnandarnmee, ' 
Oiie SOMfilrarfc Bridge - • 
London SCI SHL 


• : T - J ' CARIBBEAN BASEID 
STEAMSHIP/INSURANCE AGENCY,. 

; CARGO/NAUTICAL SURVEYORS 
and subsidiary engaged in Ship/Industrial 
repairs with excellent potential for expansion 
in lucrative tax location seeks merger with 
MARTITME/INDUSTRIAL group. 

prinriptaonty write box a 4326. Financial Hines, 

One Southwark Bridge, London SE19 TTT. 


•. COMMERCIAL PROPERTY 


IN THE HEART OF 

GENEVA 


BUSINESSES 
A FOR- SALE ; ^ 


y jJ JL£J LQ Jl 

I LL! t MU LI 

Liii* nr 




Prestigious 


. For further v 
information or to 
advertise in this 
section plea^ 
contact ; 


Melanie Miieson 
071 873 



ideal for banking pranises 

Formformation: 

►GEROFNANCES\ 

' - ^ P2 ^ 3475644 022/3476150 


>P°Gt!lAC in S.W. France. 

project. 3300-a building 
i? ts ^ commercial development 
PriiTte site, good return, In this popular and active area 
Pjjn^ta^e^or development partners - SOPARIMMO 

(33) 4535 0952' 
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MANAGEMENT 



«®wo 


M t* V -' ■ a 

^ •* 

'' holiday -Qsappamy; reckoned ^th^gl 
^ would be ggared thor -tstfal prot* 
tea of pexsaldiBg touris&'ofvtfig 
n seriousness of4to^itiun|jitt£V ^*3 
If radio tfnd television vantin^' 
, ; 'did notcOTvbice , ‘hpli&)^^ 

V that they should - leave tixe ^ rea, 
Thomson/executives thought ^tSe 
sight of locals hoarding up-dhelr 
windows and. abandoning. tgeir 
k homes probably wra24 ; ' k/b-r 
Chernobyl, the GnlfWap aiid- the 
civil conflict in Yugoslavia, have 
«%. irf given Thomson Skills which .go 
C* ,T beyond bookfag:hcFtels3a(I printing 


*w- ,;. ; ■ ■ ■ •■_ : -X . •- • 

■ 9ual: Qlfdn 


w- J ' ■ ■ ■ . 




:er on how Thomson copes when a tourist spot becomes a disaster area 


j in 






tain 


time- 


«e*r; r__ ^ 

«?a* jiVS* than tfc. 

aSsjSSf 

:,r 

r *■- ,.W'J :u d th e kj?*k 




holiday brochox^The^cOmpaziy; 
which takes- mote^had 3m Britons ’ 
abroad on hoh/iay.^very year, -has - 
had to team to cultivate foreign pol¬ 
iticians, a eg oUi ate ' Tb^blCTdBvgnd - 
evacuate holidaymakers when air¬ 
ports are dosed- . 

Rivals in't£e travel industry com¬ 
plain about Thomson's arrogance 
and. scoff at its perceived Inability 
to react quickly, to.shifis inboliday- 
makers’ tastes, They ewe the com- , 
pany high marks/ however, for its 

skill in extracting its customers , 
from uncomfortable holiday, spots.; 
On a single day lastiyear, the com¬ 
pany successfully evacuated, over. . 
500 holidaymakers from Yugoslavia. 

Thomson was spared the ueed to 
carry out a full-acale evacuation 
from, the OS this week because Hur¬ 
ricane Andrew passed'south of 
Orlando, site of W alt Disney World, 


flcn^'houte’ test weekehd.-aaJ Mt; 
wUra>Avncuafedrto Orlando. An 
additional 135 tourists* in JJorU 
ffthdawfaift; - north ^tc^M5aini,^'WMru 
also^Q&rai to j>lando, ; vy - : - ^v J\ : 


—-as lo,. u Orlando, site of Watt Disney World,; 

„ T „ ^ : 2prcves ht where the company; had 2,500 faoB- 

- -* *: daymakers. Itrfid have lMcustom- 

s ” 14 i - 1 . ^ As? _ ki_n*i_ 


"• --«« **?i 5 n!K^^h ers to the Bahamas, Erectly in the 
“ J 4n: ^ si sicce hurricane’s paih-Of those, 104 were 


tafcce L by hottiteyiQ^e 05 ' td teii^ 

.ihevoentiU-'-or-imeitious. disasters; 
■have’notheear ed'-amfin^tei'^.^r 
At the time of tee Cheynohyl; 
nudear acddent in 1886, Ihoisscsi' 
had 192 tourists 4n tiue Smde^ Hufon^ 
.-some in Tj H rhig m d tubers tray- 
aJJing 'from Kiev to Moscow. The 
ccanpaiy fleW 'a Bbefeg-’YBT to” 
Moscow, butfotmd teatmanycrfthe 
travelers, assured hy thfiir“ Soviet 
■ guides ,tljflitiiey were hs hp- dmge^ _ 
w«ce rductaitt to lesvB: , ’. r. . ..... -. 
r Martin- BrackenburyV^who ■ was 
than -dgaaty managing- -director of 
Thomson Hobdays. Says' tee com- 
pan^ent a large supply of .Biifiah 
newspapers, complete: with lurid 
headlines about the hhclear catas- 
trophe, : with the airca^. The tour- - 
lata boarded; the aircraft grumbling, 
jticked up tite papers, tell silent and 
bucBSd meir sest bdts. ■ 

Thcanstm. has had to ensure that, 
in' coping with disaster, managers 


- do ^a£ fh§y know bret. After some 
.cdnfbston-af roles during previous 
emergenciM,- Thomson, . has now 
'established the rule that policy- 
makers decide to such matters as 
when io' stop sending tourists to 
irouWM areas, leaving operations 
. manager 8 to deal with , the mechan¬ 
ics at getthig custoinera home. 

-Sally: Jennings, Thomson’s 
operations manner, Says reviews 
after w*» large evacuation have ted 
the company’s -management to 
divida itself into thinkers' and 
'doers’. “Responsible managers 

always think the? should be there 
dinng things^ but a director may not 
be the best person to arrange the 
. aeroplanes,” she says. 

Central to Thomson’s disaster 
management is a ■ glass-waited 24- 
hour duty room at the company's 
north London headquarters. Two 
staff members scan computer 
screens, noting such humdrum 
problems as aircraft delays and run¬ 
way closures. Above the screens is 
a board of emergency numbers of 
senior Thomson staff. In the corner 
is a black telephone, capable of han¬ 
dling a conference call involving up 
to 12 people, which Thomson 



Roofless In Miami: Thomson had to evacuate tourists in the Bahamas out oi the path of Hurricane Andrew 


resorts ring in case of emergency. 

The company is constantly on the 
alert for news or widespread civil 
unrest or impending war. Its travel 
representatives abroad are one 
source of information. They are 
usually British, however, and might 


not be aware of local political 
undercurrents. 

More useful in the gathering of 
intelligence are Thomson agents 
abroad. These are usually success¬ 
ful local entrepreneurs who have 
worked as Thomson contractors. 


selling day trips to customers or 
providing coach services. 

It was Thomson's agent In Tuni¬ 
sia who alerted the company to the 
anti-American demonstrations tak¬ 
ing place in the run-up to the Gulf 
War and warned that anti-British 


Chain of 
y Licensed 
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As Britain plunged 
Into-recession- two 
years ago, .a wag¬ 
gish; Australian col¬ 
league. Quipped that 
'’short-term ism”, 
might turn out to 
be the only 'growth 
industry for • the 
^ T . next few years.; 

He was half-right, but he may. 
also prove haff-wrong. 

There are some indications that 
companies stinted on'long-term 
investment in 1991 to bolster, their 
dividends; such suspicions are 
always hard to prove, hot the Bank 
of En gland hinted as much in its- 
quarterly statement last week. Mbrfe 
predictably, the dying National Eco¬ 
nomic Development Office-said last 
month that «»th which should have,. 
been spent on innovation has been 
diverted into dividend payments' 
over a number of years. . .. 

On the other hand, leading - com- ' 
panies have certainly: created 
another growth indnstry over the 


Cut the dividend not the development 

Christopher Lorenz urges companies to improve the quality of their spending on R&D 


past few' months: dividend cutting. 
Investment institutions are divided 
over its pros and cans, but the signs 
are that there is plenty more of it to 

pomp -‘ 

This tef not the first time that top 
British companies have slashed 
their dividends in a. profits or cash 
squeeze, fa the last recession, JK2 
afrd several others did so. But vad- 
- oos things are di ffo r m t this tune: -' 
. . First, with rthe recession worse 
and more prolonged than fa 1980-81, 
the number of dividend-cutters 
looks like bong far larger. Second, 
the i gnominy associated with the 
practice is likely to be less. And 
third, the nature of the “short-ter- 
mism” debate has shifted. Last 
time, most critics of those compa¬ 
nies ' which maintained/'(or 


increased) their payouts in the face 
of falling profits were worried that 
this was. at the expense of capital 
investment; now the concern is over 
research and development 

In financial theory, - well 
expounded recently by Professor 
Pan! Marsh of the'London Business 
School* companies never need to 
face a choice between dividend and 
investment levels; if they are short 
of retained earnings for investment 
they can ™«> outside finance. 

Yet this is not the way that many 
companies, and even some invest¬ 
ment institutions, perceive the situ¬ 
ation. Instead they complain about 
the iinhflHmrftri tradeoff that tends 
to be made in the UK between divi¬ 
dends and investment. 

There are several reasons why 


more concern is being shown this 
time about research and develop¬ 
ment than capital investment. 
Firstly, Marsh's own studies have 
shown that few sophisticated com¬ 
panies take capital expenditure 
decisions on financial grounds 
alone; long-term strategic factors 
also weigh heavily. 

Research and development - or 
R&D, as -the two activities are often 
mtelPBiiin g lY bracketed - is quite 
another matter. There have been 
few academic studies of how “R” 
and “D" decisions are made. My 
general impression is that they are 
still too often treated as dispensable 
items of annual expenditure, to be 
trimmed or slashed the moment 
profits slide. 

Another reason for the emergence 


of R and D as such an issue has 
been the belated realisation that 
human knowledge nowadays often 
adds greater competitive value and 
advantage than do mere machines 
and mortar. The government- 
backed Innovation Advisory Board 
has banged the “R&D" drum espe¬ 
cially noisily. 

Its most useful act has been to 
initiate the compilation of an 
annual “UK R&D Scoreboard" for 
over 300 companies, complete with 
(mostly damning) international 
comparisons. This year’s list, pub¬ 
lished in June, contained for the 
first time each company's dividend 
payout - revealing some fascinat¬ 
ing cases where R&D expenditure 
and dividend outlays were almost 
identical Needless to say. the total 


value of dividends grew rather Eas¬ 
ter in 1991-92 than did that of R&D. 

The third reason for the new 
focus on “R&D" has been this sum¬ 
mer's attempts by the Institutional 
Shareholders Committee and the 
Accounting Standards Board to per¬ 
suade companies to disclose more 
information to the stock market 

The ISC’s proposals are especially 
sensible. First, they propose that 
disclosed expenditure should be 
divided clearly between pure 
research, applied research, and 
product or process development. 
This overdue splitting of “R” from 
“D" would, as the ISC says, be help¬ 
ful since each’s time horizons, risks 
and potential returns differ. More¬ 
over, it is in development rather 
than research, that UK industry 


feelings were likely to develop too. 

The company also maintains fre¬ 
quent contact with the Foreign 
Office, although Thomson, along 
with other travel companies, 
believes that British diplomats 
sometimes understate the dang er to 
tourists. “The Foreign Office can be 
quite conservative," says Jennings. 
“We have to push them Into malting 
a statement.” 

If it appears to .the duty room 
staff that a crisis Is brewing, they 
contact one of the managers dele¬ 
gated to deal with disasters, who 
decides whether to set the compa¬ 
ny’s emergency procedure in train. 

This involves the marshalling of 
three teams: the information 
which keeps communications open 
to the site of the emergency; the 
client welfare team, which fields 
calls and visits from concerned rela¬ 
tives; and the support services 
team, which books flight tickets and 
carries out whatever changes need 
to be made to the office arrange¬ 
ments in the Thomson building. 

If the incident is sufficiently seri¬ 
ous, the tetter would include turn¬ 
ing the staff canteen into a recep¬ 
tion area for relatives and installing 
banks of press phones. Bill Ridley, 
the aviation manager, would turn 
his office over to the Kentish Town 
police, who would arrange for offi¬ 
cers to visit next-of-kin to inform 
them of any fatalities. 

The final part of Thomson's disas¬ 
ter management is arranging evacu¬ 
ation transport The company owns 
a charter airline, Britannia, but it is 
not always possible to fly to the 
disaster area. For example, at the 
time of the Chernobyl disaster, the 
Soviet authorities refused to give 
Thomson permission to land until 
the May Day parade was over. 


needs to put much more effort 

Second, the ISC's “development” 
category would be much wider than 
the current official accounting stan¬ 
dard for R&D, and would Include all 
development of existing products 
and processes, no matter how 
minor. 

The all-important question of 
expenditure definitions has yet to 
be resolved. But if companies want 
stock market support, they should 
applaud the ISC's initiative, and not 
- as some have done - turn coy 
about making further disclosures. 

Rather than merely complaining 
about continued pressure for unre¬ 
alistic dividends, they should put 
their own house in order. The best 
way to do that is not to cut R, and 
certainly not D, but to Increase the 
productivity of both. This is neither 
a short nor an easy task, but many 
Japanese and a few US companies 
have shown it can be done. 

* FT August 12. See also LBS 
paper on Dividend Announcements 
and Stock Price Performance. 
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If an accident happened and you YELLED, 
"is there a middle manager in the house?," 
would anyone come to the rescue? 

What is a middle manager, anyway? 

How do voLi measure? Memo count? 

M ee tings per hour ( M PH?J? 

And now that we're all trying to 
re-invent the corporation. 

Take advantage of the knowledge, 
experience and ideas of your managers. 
They’d probably surprise you. 

(Computers can’t do it alone.) 
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Worth Watching • Louise Kehoe ! A 



Antidote for 
paracetamol 

The British Technology Group 
has licensed Penn 
Pharmaceuticals, a manufacturer 
of products used for the 
prevention and treatment of 
poisoning, to manufacture and 
distribute tablets combining 
paracetamol with its antidote, 
methionine, which helps to 
prevent liver damage if large 
doses of paracetamol are taken. 

Although paracetamol, known 
In many places by the brand 
name Tylenol, is a widely used 
an effective pain reliever, an 
overdose can be fatal because 
it leads to irreversible liver 
damage unless the patient 
receives swift treatment 

Methionine Is an amino acid 
that increases the level in the 
liver of a substance called 
glutathione, which protects the 
liver from paracetamol poisoning. 

The combination of methionine 
with paracetamol In a single 
tablet or capsule provides a safer 
painkiller with built-in protection 
against liver damage. BTG holds 
patents on the combination. 
British Technology Group: UK, 
071403 6666. Penn 
Pharmaceuticals: UK, 0495 
711711. 


Cables stand up 
to the strain 

American Superconductor has 
announced an advance in the 
quest for superconducting 
transmission lines, that can 
conduct electricity with little 
energy loss. 

The Watertown, Massachusetts 
company has produced prototype 
multi-stranded conductors that 
can withstand the rigours of 
bending and strain that would 
be faced in commercial use. 
Previous prototype cables 
degraded when the cables were 
bent or coiled. 

Special characteristics of the 


wires making up the cable 
provide resistance to strain. Each 
wire Is a composite of np to 10,000 
internal filaments - microscopic 
superconducting elements- which 
run. through the wire. 

In addition to saving energy, 
superconducting cables promise 
to enable electrical utilities 
companies to transmit larger 
amounts of electricity than on 
conventional cables, providing 
big cost and performance 
improvements. American 
Superconductor US, 617 923 1122. 


Speedy scanner 
devours documents 

Transferring mountains of paper 
on to a computer system so that 
they can be indexed, filed and 
searched is a time-consuming 
and labour-intensive process. 
Either the documents must be 
re-typed or slowly fed into an 
optical scanner. 

Software from Ymijs 
(pronounced images) Ltd makes 
I the job Caster and more accurate. 
The intelligent character 
recognition system can process 
text at less than three seconds 
per page. Thus documents can 
be fed through a scanner 
non-stop. 

With almost human cunning, 
the Iciris system can decipher 
text that Is skewed, enclosed in 
form-style boxes, shaded, Inverse 
or imperfectly printed. Ymijs Ltd: 
UK, 081 518 1414. 


Fingerprints on 
the plant pot 

DNA fingerprinting Is most 
commonly associated with 
forensic investigations and 
paternity suits, but researchers 
at the CSIRO division of 
horticulture in South Australia 
are nsing it to identity plants. 

Their work may lead to the 
establishment of a commercial 
facility for growers who want 
to guarantee the identity of their 
products and protect their rights 
to plant varieties. 

If, for example, a winery has 
produced a successful wine from 
a new grape variety, it can be 
positively identified using DNA 
fingerprinting. 

CSIRO has isolated small pieces 
of DNA, called microsatellites, 
which are characteristic of 
grapevines but which show minor 
differences in length between 
different varieties. CSIRO: 
Australia. 08 274 9244. 


A rapid new technique for 
showing up genetic abnor¬ 
malities, known as chro¬ 
mosome painting, promises 
to the diagnosis of and 
certain genetic diseases tester and 
cheaper. 

The first chromosomal paint to 
reach the market is the result of a 
joint venture between the Lawrence 
Livermore National Laboratory in 
California and Imagenetics, a medi¬ 
cal diagnostics company based in 
Illinois. 

They have developed fluorescent 
tags which can specifically label 
each of the 23 pairs of chromosomes 
present in normal human cells. 
Each tag Is a pool of between 10,000 
to 100,000 fragments of DNA that 
will identity only the chromosome 
from which they have been made. 

Another chromosome painting hit 
has been developed in the UK at 
Cambridge University's department 
of pathology and is being commer¬ 
cialised in collaboration with Cam¬ 
bio, a biological reagents supplier 
a fcn based in Cambridge. 

The products were developed Ini¬ 
tially for scientific research. Doc¬ 
tors are now hoping they receive 
quick approval from the regulatory 
authorities in the US and Europe 
for use in routine clinical diagnosis. 

The technology enables scientists 
quickly and accurately to spot 
defects within cells, such as missing 
or extra chromosomes, or genetic 
material exchanged incorrectly 
between two chromosomes. The 
ability to Identity genetic changes 
in evolving cancer cells should help 
doctors both to direct therapy to 
specific targets and to analyse the 
effectiveness of treatment 
Last October Imagenetics began 
commercial production of orange 


Paint by 
number 

Researchers have found a simple 
method of detecting disease, write 
Evelyn Brodie and Clive Cookson 


paints for nine chromosomes. Each 
paint kit can perform 20 tests and 
sells for 8400 (£200). Sales took off 
much more quickly than expected 
for a product sold for research pur¬ 
poses only, and according to the 
marketing company Lite Technolo¬ 
gies, the paint has generated record 
telephone inquiries. 

The initial success recently led 
Imagenetics to offer the original 
nine chromosomal paints in an 
additional green colour, which will 
allow two chromosomes to be iden¬ 
tified simultaneously within any 
cell. A second set, containing nine 
more chromosomal paints, will 
become available later this year. 

Doctors using the paints appear 
to have no doubt about their useful¬ 
ness. For example, in patients with 
chronic myeloid leukaemia, genetic 
material from chromosomes 9 and 
22 is mixed together - which can 
be identified using the paints. 

If the leukaemia is progressing 
rapidly, several additional copies of 
chromosome 8 may be present 
within a cell. “Painting is proving 


to be very important as a specific 
indicator of chromosome 8,” says 
Robert Jenkins, co-director of the 
cytogenetics laboratory at the Mayo 
Clinic. ‘This enables us to monitor 
the progress of leukaemia patients 
and to diagnose the effectiveness of 
treatment much more cheaply and 
more accurately than with conven¬ 
tional methods. " 

It costs S500-S600 for each normal 
bone marrow sample, but only S20 
plus labour costs for each paint 
probe. “I would love the paints to be 
FDA [Food and Drug Administra¬ 
tion! approved for clinical use - we 
have patients we could use them on 
tomorrow,” says Jenkins. 

In addition to the leukaemia 
research, scientists are developing 
specific chromosome probes to diag¬ 
nose and track the aberrations asso¬ 
ciated with congenital abnormali¬ 
ties. Joe Gray and Dan Pinkel, who 
first developed the staining tech¬ 
niques at Livermore, left last year 
to head a tom at the University of 
California Medical Centre in San 
Francisco, working on such probes 



for clinical application. 

For example, they now have a 
probe comprising part of Chromo¬ 
some 21 which can determine 
whether a foetus has Downs Syn¬ 
drome. And they are making prog¬ 
ress with probes to identity solid 
tumours Grinding breast and pros¬ 
tate cancers. 

Tom Mazer, project' manager at 
Imagenetics, is hopeful that second- 
generation forms of chromosomal 
paints will achieve widespread clini¬ 
cal use. “The company and Its cli¬ 
ents are working very dosely with 
the FDA to get approval for the 
rifajgai use of the second-generation 
probes. Any application is a test' 
case, however, as the FDA has 
never approved a specific cell stain 
of this type, and has only approved 


one genetic test for Leuka emia. * 

A separate fine of research: Is con-- 
tinuing at Livermore, where senior-, 
biomedical scientist James: Tucker 
is using the staining to examine the 
genetic consequences for people, 
who have been exposed to radiation. 
He is working with both CheE&obyh 
victims and workers at- Britten 
Nuclear Feed's SeDafieKT plant.’ 

So ter blood samples 14 Sel- 
lafield workers have been "painted" 
over the course of a year to quan¬ 
tity the damage that has-accumu¬ 
lated to their white blood relfe front: 
long-term occupational exposure to 
radiation. British Nuelehr Foals 
says that, up' tb I7TI- 
ere will have teen tested by the 
time the project is finished in 1984. 
Results wffl be pubhshed then. .-. 


Beethoven and the PC orchestra 


S peech is coming to the per¬ 
sonal computer. After more 
than a decade of being unable 
to produce anything more than a 
bong or boom to accompany com¬ 
puter games, full-blown stereo 
sound, speech and a wide variety of 
sound effects are now being 
included with the modem PC. 

Compaq Computer is the latest 
PC manufacturer to join the 
"sound" trend, with the launch of 
its "Business Audio" feature - 
building a microphone and sound 
technology into a number or its new 
desktop PCs. 

According to Compaq chairman 
Ben Rosen, the audio capabilities 
were a way of "adding customer 
benefit at no extra cost". 

Compaq's idea was by no means 
original Apple, NeXT and several 
other non-PC-compatible computer 


manufacturers have offered micro¬ 
phones and sound capabilities on 
their systems for several years and 
hundreds of local “store-brand” PCs 
have for some months been offered 
with third-party sound addons and 
CD-Rom players in special “multi- 
media bundles". 

Still the question remains 
whether people can be convinced of 
the value of this technology. 

Proponents of PC sound claim 
that a direct, spoken comment is 
more powerful and more personal 
than a typed text message on-screen 
- and that if you can incorporate 
spoken comments into your desktop 
presentations, spreadsheet models 
and word-processed documents, 
they wifi be more effective in get¬ 
ting your message across. 

As with many such innovations, 
the first big manufacturer to offer 


this capability in full was Apple 
Computer, which included a micro¬ 
phone and built-in sound capabili¬ 
ties with the systems it introduced 
in October 1990. 

Since then, sound has become a 
nat ural partner to many Apple Mac¬ 
intosh applications - particularly 
when used with CD-Rom digital 
storage technology (based on CD 
audio technology and offering the 
ability to play CD audio disks as 
well as specialised multimedia 
CD-Rom software). 

Sound is also an integral part of 
multimedia applications - which 
mix sound, graphics, text and on¬ 
screen animation together nsing 
sound in partnership with CD-Rom 
technology. Sound add-ons are often 
sold with CD-Rom systems as part 
of a complete multimedia upgrade 
kit - which in the US typically 


sells for less than $800 (£400). 

Given that CD-Rom storage 
systems can store, more than. 10. 
times the amount of information 
held on the average PC hard disk - 
and that thfa is all contained on a • 
slim, inexpensive, removable plastic 
disk - tiie medium is itiehl~for 
producing computer-based educa¬ 
tional and reference materials. That 
is why encyclopedias, several world 
atlases, dictionaries, children’s 
books and even film guides are now 
being offered an CD®jbI /;,' 

Microsoft, for example, offers a 
CD-Rom application about com¬ 
poser Ludwig, van Beethoven. Not' 
anty does it offer onscreen repre¬ 
sentations of Beethoven soared-pic¬ 
tures pf the composer and . seams 
from his fife —' but also masy dfgl-..' 
tal recordings of his classic works 
that can be played_ln Ml; sdereo 


from the computer.\There is also a . - , 
spoken J ‘narration ,? thatis offered - : 

throughout ibis guide . j \ - 

; While all these^application? art _ - r 
interesting, at the mo ment they-are .. 
hardly mainstream, business . s - 
requirements. That is why Jbud- 
ware companies such:• as Compaq 
and Apple - - and software- firms ! 
like Microsoft and Lotus.Develop-.^ ! M 
ment — are trying so hard tq .sdl “ ‘ 
users on-the idea irf business audio. * 
Rosen says he is^opthnisticaboui V 
it "As people start Aimbtafingdpcu- 
ments with audio, it will really 
catch on," he predicts, although ha - 
admits that you cannot force a tech- .t: 

nedogy on people who see no use for - 
it "You can produce the dog food, - s. 
but you have to get the dogs to Mt r:- 
it,".he concludes. *.V*. ;. •* ' ?s 

Geof Wheelwright t 
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The Republic of Panama 
U.S. $70,000,000 

Floating Rate Serial Notes due 1990 

For the period 

28th August, 1992 to 26th February, 1993 

In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest has 
been fixed at 7 per cent, per annum, and that the 
interest accrued on the outstanding unpaid principal 
to 26th February, 1993 will be U.S. $106.17. 

The Industrial Bank of Japan, Limited 
Agent Bank 


BRIEFED ENCOUNTER Charitable theory... 


Do you know enough about the company you are 
visiting? Your competitor might. FT Analysis does. 

The FT Analysis service on your PC would give 
you the most comprehensive, yet concise, briefing 
document available. 

FT Analysis offers high quality reports on all 
major quoted companies In Europe. Ready In 
seconds, reports are updated dally and bring 
together all you need to know, including: a 
description of business activities, stock exchange 
announcements, summary financial statements, 
shareholders and directors. 

In addition. FT Analysis gives you access to 
original international press commentary and 
stockbroker research. 
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Standard Chartered PLC 

ftaopMMMfiMMHiAVnEflptin# 

£150 million Subordinated Floating 
Rate Notes due 1996 

In accordance with the provisions of the Notes, 
notice is hereby given that for the three month 
period from 26th August, 1992 to 26th November. 
1992, the Notes will bear interest at the rate of 
10.9125 per cent, per annum. 

Interest per £5,000 Note will amount to £ 137.15 
and will be paid for value 26th November 1992 
against surrender of coupon No 26. 

Chartered WestLB Limited 
Agent Bank 


Tho European Warrant Fund 
Sod4l£ Anonym* d'lnittikuneni 
45 nioda SdUu 
1-2529 IhmaJd 
Luxembourg 

Netica is hereby given that na Extrauriimiy Ococnl Meeting 0 { ihc ShereboMcra of The 
Oaopn Wamnt Pond will be beki en 30 September 1992 n 1000 ijh. io rambler ibe 
feUovriag agenda: 

1. Amendment to Article 29 oflho Ankfce of Ineapontun by deletion a Ihc Tun wniaira 
oT Ibe wnb -or previously rejmniimod (bora of ihc Coponuna .tall be on„«I by Uic 
Onpendoa tor Hie* ad by insertion of a new sentence wfaidi stall read u follows: "In 
ibn aval of a resale of shares previously reptrehosod by the Corponuion, ihc sala price io 
be received by Iho Corponuion for such sbarsa may be lower ihon die net uses ,alue 
Ibcraof, but stall not be lower dm Ibe lowcn bid prieo qnoiod on cock c>changes where 
ihu stares me Ibtedfc" 

2. Any other tasoun*. 

A letter to Stareboldca n« pin brin g Ibe reason* for the dungs to tho Articles n nailable upon 
re^KtftKlborogislorcdol&raoriira Fuad. 

Shareholder* are advised that k a earlier meeting convened for 31 July 1972 for tho sane 
purpose, the quorum required e» not reached. No quorum will bo required fw ilni 
eatjanrdlm/y moating. Tb be valid, icsohuiau meat be earned by » ms^onty el two Uiirtb ivf 
thaSbarM represented at Out Mooting. 

A Shareholder auJUed to aacad and vow «the Meeting may appoint a prosy Io attend and 
vototm his bdudf and sucb precy need not be a Shareholder of die Hmd. 

BY ORDER OP T» IE BOARD 


Call Paul Fomin on 071 702 0991 
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A FINANCIAL TIMES INFORMATION SESVtCC 


Highly readable • Frequently entertaining 
• Always well Informed • 



A FINANCIAL TIMES MAGAZINE 
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UK investment 
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On sale every Friday 
from your local newsagents 
price £1.50 


Adrian Randall (left) finance 
director of the Cancer 
Research Campaign, has been 
named the first visiting profes¬ 
sor in charity finance at Sooth 
Bank University, where a new 
postgraduate diploma (MSc) in 
charity finance - the only one 
of its kind in the UK - begins 
next month. 

The idea for the course grew 
out of the Charity Finance 
Directors Group, of which Ran¬ 
dall, new to the sector and 
struck by the lade of self-help 
groups, was a co-founder. 
Another member was Paul 
Palmer, who is now the course 
director and Moores Rowland 
reader in charity finance at 
South Bank, the former poly¬ 
technic turned university. 

“The Idea is to create the 
future finance directors of the 


Elsewhere, Allan Hargreaves 
(below) has been appointed as 
the first director of. charity tax¬ 
ation and hFwd of the Charities'. 
Unit at KPMG Peat Marwick, : 
the accountancy firm, based In 
the Leeds office. ■ 

The unit, which serves Peat’s 
offices around the country, spe¬ 
cialises in providing tax advice . 
to flVm ritiea and other volun¬ 
tary organisations. 

Hargreaves Joined the firm 
In 1966, having worked for the - 
Inland .Revenue since 1969, 
where he spent eight years as a 
charity specialist 

He says, he hopes to operate . 
the unit as a central referral-' 
point for professionals in the" 
firm around the country, in 
much the same way' as. the. 
Inland Revenue operated a. spe¬ 
cialist unit for that purpose. 

Like a number of tax practi¬ 
tioners, he often sports a bow- 
tie. “It’s a little bit out of the 
ordinary. Bat there again, so is 
the voluntary sector-* 

■ Kleinwort Benson Charities,. 
a division of Kleinwort Benson- 
In vestment Management, has^ 
appointed 54-year-old. former . 


charity world" says. Palmer, 
who, with Randall and others, 
has been formulating the 
course for the last three years. 
Charitable Income m Britain Is 
estimated to account for 
around 4 per emit of GDP, but 
there is very Httie information 
as to what is "best practice” 
a prf how. to a tfufn ft While the 
LSE and Open University nm 
general chturlty management 
co u rses, thin is tha first dedi¬ 
cated s p ecifically to finance. 
There will be 20 students, most 
already employed in charities, 
for the first year. 

Randall, a qualified char¬ 
tered accountant who subse¬ 
quently used a legacy to read 
economics at Hull University, 
is a self-taught expert on char¬ 
ity taxation. He says he got 
into the field not because of he 
was "one of these crusading 
people who decide to leave the 
business world" but because he 
tost his job. 

Hie had spent 12 years with 
Tate & Lyle, ending up as 
finance director of a small 
chemical distributor which 1 
was sold off in 1985, to Hays, 
where he was made redundant 
two years later. He beard or 
the Cancer Research vacancy - 
and is relieved he took' it, 
rather than accept one of the 
other posts on offer at the 
time, a jab at BCCL 

...and advice 

army Lieutenant Colonel Ru?: 
sell Wright as marketing con¬ 
sultant He left the army fh 
1989, and then, as managing 
director, set up the direct deal¬ 
ing arm of a Lloyd's underwrit¬ 
ing agency,, which he subse¬ 
quently left " after: a 
disagreement 

.Rupert MarloW, director of 
KB Charities, patois out that 
trustees of many charities are 
developing Increasingly ‘high 
standards about the kind of 
.service .they -demand .of ■ their 
-professional investment man - * 


The City was not short of 
analysts who, with a nudge 
and a wink, profodsedr'close ~ 
finks with the : Labour party 
shortly before the general elec¬ 
tion in April. Strangely 
enough; '• many have, "since 
Ma n silent : " ; 

■ By contrast, Neil MacKin¬ 
non, chief economist at Yam- 

ailchl Twtwnntinqa], has Joug 

been & staunch Labour, sup¬ 
porter. • 

- 'Renowned.for the accuracy 
of his gloomy economic fore¬ 
casts as uriiuch as,. for his left- 
leanings , MacKinnon is to- join 
Citibank as chief currency 
strategist for Europe, effec¬ 
tively replacing Paul Chertkow : 
| who left earlier this 'year for 
UBS. 

. Both and educated In Liver¬ 
pool, MacKinnon started out as 
an" economist at the Treasury. 
After intervals at Nomura and 
Chase, he moved to Yamaichi, 
where The Tunes voted him 
best UK economic forecaster. 

Julian Slmmonds, head of 
foreign exchange at Citibank, 
said he was "delighted" with 
MacKinno n's appointment 

"He has an outstanding repu¬ 
tation in the City and he will 
be a tremendous asset," he 
said. As for advising the leader 
Of 'the Labour party on eco¬ 
nomic matters, Simnionds said: 

T believe that people's politi¬ 
cal views are their , business. It 
doesn't worry me in the slight-' 


est- wbat people’s tendencies 
.are." -' • ••: V. 

The recession Ik hitting'toe 
City hard and economlstecan 
no longer be as obbqsy : 4ri)out- 
their salaries as they used to 
be. MacKinnon; 37,;said: “TSe - 
excess demand for economists 
is pretty small because of mar-' 
ket conditions. That puts a 
squeeze on salaries, ft’s very 
tight." • /... 


■ Robert Morton, formerly- 
head of conglomerates at BZW, 
has been appointed a director 
specialising in conglomerates 
and business services at 
CHARTERHOUSE TONEY. 
■Peter Hunt and Nick Brown 
have been appointed directors 
of RP MARTIN Sterling. 
Richard Gardner-Brown has 
been appointed a director of 

R P MARTIN Exchange. 

■ David Martin, from County 
NatWest Ventures, is 
appointed regional director 
for Yorkshire of GRANVILLE 
DEVELOPMENT CAPITAL. 
■Stuart BelL md of Personal 
Pension Management, has also 
been appointed md of GMBC 
Financial Services; both are 
part of GUINNESS MAHON. 

■ Peter Johnson, finance 
director, and Michael 
Robinson, personnel director, 
have been appointed to the 
board of HENDERSON 
ADMINISTRATION Ltd. 
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winw-tne npewtaaMoma (.or 
- Yo&mde) tiasjnmk ■ intq^cteico- 
cHy,. ; at le®t -ou}:^^ Cassia. 

■ What better-lilea^tlmn to m- 
unto* t b*»ea liin tf Jflat siblings?. 

The GrBhb^gii "’festival has 
takrai Tcbaifomky as fts ceit 
trial theme this. year, and the 
programming a both opera 
and. ballet on the same evening 
promised certainly novelty, 
probably education, and hppe- 
fully enjbyioent Opera North, 
with its fine track-xecord of 
reviving negtected operas, was ; 
entrusted with Iolanta .: That 
started the evening, as Tchai¬ 
kovsky intended; 

The story" was one 7with 
which the composer 7 had Jong, 
been enchanted. In Iblanta,ithe 
blind princess kept from the" 
truth ehout her lack .of dght, 
he had. fcRmd an ideal person 
on whom to lavish his artistic 
affection. Like Tatyana in 
Eugene Onegin, his mbst vital: 
opmatic creation, she is again 
a blameless young woman, 
who has: yet- to discover the 
realities of the adult world.:. . 

Whenever Iolanta .is on 
stage, the"music pulses.with 
inspiration, welling up to those' 
insistently-repetitive Ithaikov- 
sky cimuuces that set the heart 
racing. Though not in her best 
voice right through the . even-' 
ing, Joan Rodgers easily, made 
her portrajml the shining vir¬ 
tue of the performance. Clad in 
virginal white, she-played- 


(or--.'advocacy of DaVid IJoyisJbiiaj 


into^cdMcn- in the pi^tliere waa md^gu^-, 
i . - iagT.Tchaflwvsky’s feafanity' tb 

than to re- breathe UK*.-ixxtc> ‘ tije.-oth^ 
11 sihUng s ? s bad o”? faby-'faQe 'hg» py . 
stival has : . ' The most stroi^ly-fialt Is. tim' 
as its een= : khig and fathoy played by Nor- 
ir. and the man .Bailey, whose Voicie ho 

oth opera , longer takes kindly to the 
ne evening stretcbing, angst-rh(deu vocal 
r,: novelty, fines that the rale 4a allotted, 
and hope- - The hero Vaud&nont was fear- 
era North, 1 . lessly sungfijrKfin B^ey, tot 
-record of he .was so stffi physlcally that 
peras, was; be greeted ecstasy and timgedy 
m/o. That alito with &a same lack, of 
, as Tchai- interest. 

Robert Hayward turned his 
one "with travelling companion into the 
’ had long .'archetypal Victorian cad, full 
blanta, the of his own toavado singing. 

from the" ThesmaHerroles werenotgen- 
k.of si^tit,' _eraDy .weE.takai._ . 
eal person The- production by Martin 
his artistic Duncan dipped its. toe into styi- 
ityaha in Nation, “but wisely wtthdrew.4t“ s 
most"vital: to presort the main characters 
te is ag ain ..jrtth a semblance of realism, 

» woman. The-visual, settings comprisihg 
scover the : an all-white tree dropping 
world... . ! .: multi-coloured leaves over the 
ta is on'- stage,- courtesy of the designer 
ilses. with Anthony' -Ward, was already 
xp to those " self-consciously arty enou^i. . 
Tchaikov-. ' Attogether, a lesser achieve- 
i.the heart merit on the tort of all con- 
n her best denied than one might have 
the .even- hoped. It wasofter the interval 
tally, made .that the eyes really were to be " 
lining vlr- opened. 


Richard Fairman 


Dreams from a 
Summer House 


a.. •:*-*- s .'7 l 
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Alan . Ayckbourn - the 
playwirt^it reminds one of Ian 
Botham' the cricketer. Their 
great days may be oyer, but. 
they are not finished .yet and 
they retain the capacity to sur¬ 
prise. .. .. _ 

This, is Ayckbourn’s 45th 
hilHeiigth play Id just over 30 
years. Thn surprise is that it is 
not really a play at all, but" 
more a musical Many of the 
tamUiar^ ingredients are there: 
the none-too-happy family, a 
well-off, but amiably stupid 
father, a mother who tends to 
lose her gripi, a subtly manic 
child, mismatches all over the 
place. This is Leatberhead, 
Suney, and a Home Counties 
summer party around the off¬ 
stage swimmingpooL 

There is also a less vrordly 
strand. The piece is woven into. 
the story of Beanty and the ' 
Beast and, this being Ayck¬ 
bourn, there is a twist Bath 
Belle the Beauty and Baldemar 
the Beast (si splendid hulk of a 
man played by Anthony Ven- 
ditti) can communicate with 
ordinary mortals only by sing¬ 
ing and if toe mortals reply in 
kind. 

The start of the "singing is 
the Brst surprise; the second is 
when it goes om At first, it 
seems a good Ayckbourn joke. 
Well before the interval, how¬ 
ever, we realise that this is 
quite an ambitious attempt at 
a musical in its own right. 
What begins as pastiche devel¬ 
ops a style of its own. Not even 


toe umlti-talented Ayckbourn, 
who also directs, pould write 
the music as well This is pro¬ 
vided by John Pattison who 
has long produced musical 
accompaniments for straight 
plays and now becomes at least 
au^equal partner-. 

It would need a better musi¬ 
cal ear than mine , to detect 
every musical allusion: South : 
.Pacific seems an initial and 
recurring^ theme, but that is 
not toe tenth of it- Sondheim, 
whose Into the Woods also 
relied on fairytales, is there in 
toe background. Yet one of toe 
great pleasures of the evening 
is trying to pick out the rest of 
them. There is a touch of Don 
GUmanm and Rigoletto, Franz 
Lehar, Ivor Novello, Sir 
Andrew Lloyd Webber and 
Leonard. Bernstein. 

The plot thins as the music 
goes on. Leatherhead dimin¬ 
ishes into the distance and the 
Ayckbourn text, although he 
wrote the words for the songs, 
almost disappears. This is 
Ayckbourn having fun, and 
allowing others to do it for 
him, but it is still Ayckbourn 
exploring new uses for his 
Scarborough Theatre-imthe- 
Rnnntl. 

Whether Dreams would 
translate to the West End I 
doubt. It may be too slight and 
too musically precious for a 
larger stage. AIL the cast ran 
sing. 

Malcolm Rutherford 



Ally. Fitzpatrick as Princess Sugar in Tchaikovsky’s The Nutcracker 

The Nutcracker 


I N HIS two: late ballet 
scores. The Steeping 
Beauty and The Nut¬ 
cracker, Tchaikovsky’s art 
cair be seen at Its greatest. 
Beauty needs no further bou¬ 
quets here; Nutcracker is 
zatoer mote problematic, since 
creative genius was expended 
upon a flims y tale - “a ballet 
unworthy of our stage" was a 
comment on the first perfor¬ 
mance. 

. But the riifaf numbers of the 
score - the marvellously vivid 
mouse-battle; the snowflakes 
waltz; toe 'grand pas de deux 
- are of such sublimity, and 
the charm of the entire compo¬ 
sition so irresistible, that the 
ballet has spread into every 
comer of our dance world. 

Fatuous productions - and 
we have had more than our 
fair share in this country - 
have brought Nutcracker into 
some disrepute in the theatre, 
tot the current Covent Garden 
staging has helped rehabilitate 
the piece by restoring much of 
the paginal Ivanov choreogra¬ 
phy, so that Nutcracker's sub¬ 
tle view of a childhood world 
is realised. 

Yet we have not known the 
resonances, intended by Tchai¬ 
kovsky, that come with the 
juxtaposition of the ballet 
with its operatic partner in 
performance, and tons toe 
Importance of toe Edinburgh 
Festival’s decision to recreate 
the original St Petersburg pro¬ 
grammings 

The choice of the post-mod¬ 
ern troupe Adventures in 
Motion Pictures to produce the 
ballet was a brave one. Mat¬ 
thew Bourne’s small company 
(here augmented to 17 danc¬ 
ers) has made a niche for itself 
with dance-theatre pieces 
(more theatre than dance, too) 
which have commented upon 
ideas of “Englishness” in 
■Town and Country, upon 
Hitehcok’s films in Deadly 
Serious, and on social and sex¬ 
ual attitudes in various other 
shorter pieces. 

With Nutcracker, Mr Bourne 


has been faced with the double 
problem of a musical master¬ 
piece which marvellously 
explores a very specific narra¬ 
tive. He has, with some wit, 
triumphed over the matter of 
making a new story to fit the 
score - or rather, of cun¬ 
ningly twisting the old tale to 
give it a contemporary shape. 

In rising to the choreo¬ 
graphic challenges of music 
whose every bar speaks of 
dancing, he has been at 
moments less felicitous, since 
the long spans of movement 
implicit in the snowflakes bal- 
lafaile and the grand pas de 
deux lie outside the experience 
and potential of his brand of 
post-modernism. 

The staging is, though, 
refreshing, good-humoured, 
well designed by Anthony 
Ward. With a sly humour, the 
Biedermeier charms of the 
original are now transformed 
into a dire Christmas in a Vic¬ 
torian orphanage presided 
over by the grim Dr Dross. His 
companion in menace is the 
Matron; his children, Fritz and 
Sugar, are the Squeers prog¬ 
eny, while toe toy orphans 
have a distinctly Smfke-ish 
air. 


C lara is the leader of 
the orphan girls. 
Their Christmas Is of 
the most depressing, 
hut toys are provided, and 
Clara acquires a sailor-nut- 
cracker, on whom she lavishes 
her love. The mouse-battle is a 
dream in which the orphans 
rebel against Dr Dross and his 
family, with toe aid of toe 
Nutcracker, who becomes a 
handso me young m an , leading 
hostilities that are a pillow- 
fight worthy of Zero de am- 
duite. 

Clara is then led to a king¬ 
dom of snow, which is a skat¬ 
ing rink owing something to 
Ashton’s Les Patmeurs, where 
the very sugary Sugar turns 
into a Sonja Henie and wins 
toe Nutcracker as her beau. 
The disconsolate Clara must 


watch their betrothal in the 
Kingdom of Sweets - Mr 
Bourne is very amusing in 
devising sticky identities for 
his characters. Her love for the 
Nutcracker is unrequited, it 
seems, but the choreographer 
has a heart (and a dramatic 
sense that one might call Mills 
and Bourne) and as Clara 
awakens in the orphanage 
again, she finds the Nut¬ 
cracker in her bed. They 
escape down a ladder of sheets 
to a happier, and plainly sex¬ 
ier, future. 

This action is weQ founded 

- it has more dramatic force 
than the original - and it sits 
without any awkwardness 
upon the score. The perfor¬ 
mances from the Adventures 
in Motion Pictures cast are 
very jolly, bright-edged with 
feeling. 

I thought Etta Murfitt touch¬ 
ing and true as Clara, and 
Andrew George suitably 
heroic as her beloved. (There 
is a nice joke in partnering 
when, instead of the conven¬ 
tional premier danseur elegan¬ 
cies, this Nutcracker strikes 
some beef-cake poses). 1 salute 
Scott Ambler as a frightful 
Fritz, and Anton Skzypiciel in 
the sweetmeats divertissement 
as a Dago-ish Ice-cream who 
might have strayed from Ash¬ 
ton's Facade. 

The score is, in the main, 
cleverly handled by Mr 
Bourne: it is, as I have noted, 
the grand and elegiac span of 
toe second act adagio and the 
snowflake ballabile that look 
minimised. The production is 
otherwise an amusing gloss 1 
upon one of ballet's best - I 
and least understood - texts. 
But as a companion to Yolanta 

- and balance to the opera's 
lyric effusions - Its interest is 
far outweighed by the length 
of any evening which features 
the works in tandem. 

Clement Crisp 

Sponsored by the Bank of Scot¬ 
land and Kobler Trust 


Reactions to chaos 


A rriving in Kassel to 
attend Documents IX 
so long after the 
heavily hyped open¬ 
ing which drove the critics to 
paroxysms of spleen, what 
does one find? Patient queues 
of art lovers waiting hours for 
admission to the main exhibi¬ 
tion halls, and taking part with 
passion in debates about the 
works they see there. 

More than half a million visi¬ 
tors are expected to have come 
to Documenta before it closes 
on September 20 . As the 
self-proclaimed showcase for 
contemporary art. the exhibi¬ 
tion succeeds, and succeeds 
magnificently. The audience, 
though required to possess sta¬ 
mina and patience, is never 
short-changed: the amount of 
work on offer is huge - 190 
artists from more than 30 coun¬ 
tries- and the show is undeni¬ 
ably comprehensive. 

What seems to have bothered 
the critics so much, and also 
some of the viewers who have 
come in their wake, is the 
refusal of the show to make 
things easy. There are no path¬ 
ways around this exhibition, 
no hierarchies to help with 
identification of the great and 
the good: they are here - but 
they need to be sought out. 

The sense of confounded 
expectation which some have 
expressed about the present 
show is partly due to the exhi¬ 
bition's historical legacy. Set 
up after the war on the initia¬ 
tive of art historians Arnold 
Bode and Werner Haftmann to 
make amends for the Nazi per¬ 
secution of progressive art and 
artists, Documenta was 
intended to bring to Germany 
the best art by those leaders of 
the modern movement whose 
position was established before 
the war. As well as a recogni¬ 
tion and reconciliation, the 
first show was also a triumph. 

That opening exhibition 
included Picasso. Matisse, 
Braque, Leger, Max Ernst and 
more, whose work had already 
set the style and standard of 
the other exhibitors, and sev¬ 
eral of whom continued to be 
represented in subsequent 
exhibitions (which are held 
every' four or five years). 

As the decades advanced and 
stylistic certainties crumbled, 
the sense of a great presence, a 
unifying force, came to be cen¬ 
tred in the work and persona 
of Joseph Beuys, who put his 
stamp upon the event from 
Documenta 3 in 1964 until he 
died the year before Docu¬ 
ments 8 in 1987. That year, 
there was talk of the exhibition 
having outlived Its usefulness. 

This year’s show has no 
overwhelming individual pres¬ 
ence (if that of guest curator 
Jan Hoet. from the Museum 
van Hedendaagse Kunst in 
Ghent, is discounted!. It offers 
instead a cornucopia of the 
present, and seems to have 
recovered enough confidence 
to carry through into the next 
decade, despite the Cassandra 
cries of those who have char¬ 
acterised this year’s show as a 
descent into chaos. It spreads 
before us the myriad reactions 
of artists to a world which is 
indeed in chaos, a globe in 
which certainties have col¬ 
lapsed and the Tnture in 
unclear. 

The desperate need mani¬ 
fested in the piece by Brace 
Naumann in which a video¬ 
taped head repeats the com¬ 
mands "Feed me, eat me, 
anthropology" and “Help me, 
hurt me, sociology," meets no 
answer. Next door, the three 
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works by Francis Bacon which 
were selected for the exhibition 
before his death show how a 
lifetime's contemplation of the 
human condition may give no 
balm. 

These bleak canvases make 
plain, as did the late works of 
Picasso, that we are as driven 
by need, and as awkward in its 
satisfaction, at 80 as at 18. To 
say, as many have, that there 
are no politics at this Docu¬ 
menta is wrong. There are 
plenty, but they are as-varied 
as the experiences which have 
brought about the artistic 
responses they represent. 

They are there in the shanty 
town which Tadashi Kawa- 
mata has erected by the banks i 
of the Fulda. They are there in 
the piano bar built by Vera 
Frenkel which is a metaphor i 
for the fragility of human com¬ 
munication and the pain of dis- I 
placement They are there in 1 
- the torture chamber of Mike : 
Kelley and the car crash litter i 
of Cady Noland. They are there l 
because they are inescapable. ! 
In a world of individuals, of 
difference - which this exhibl- 1 
tion so forcefully exemplifies ' i 
- we all have the freedom of 1 
choice, to care or not to care. 
And people do care, very : 
much. ' 

That is demonstrated dearly 
at toe open discussion session j 
which Jan Hoet, no faint-heart, ! 
holds every day. Here he 
answers questions and argues : 
with visitors, stating his case, ] 
defending the show's deter- < 
mined variety and the respon- i 
sibility it places on the viewer. 1 
This is not popular. The loud- c 
est voices in the discussion ses- * 
sion I attended were those t 
pleading for beauty, demand- • 
ing order, upset by the lack of \ 
stylistic coherence. When con- i 
fronted with work about which « 
no line has yet been laid down, t 
the exhibition-goer is forced to 1 
be self-reliant. This delights « 
Hoet, who has proclaimed that 
this Documenta has no heroes, i 

What he means is that this i 
time, the heroes must muck in i 
with the rest. Bacon, for exam- t 
pie, is hung next to a series of t 
photopieces by the young < 
French artist Suzanne Lafont i 
which hold up well in their 
sense of dark unease. There I 
are no hierarchies of form, \ 


either. Paintings must struggle 
against installations, some of 
which include loud sound¬ 
tracks as part of the work. 
Installations, too, compete 
against each other. Mario 
Mere, alloted one of the largest 
spaces (filled with a piece 
which disappoints in its empty 
grandiosity) is next to a clan¬ 
gorous bellows by Ulf Rollof 
and around the corner from 
one of a series of clever videos 
by Tony Conrad. 

Rose Finn Kelcey, one of five 
British artists, has a choice 
small space, with one glass 
wall giving a vista of trees and 
a high ceiling, on which she 
has placed, with a wry eye to 
the spectacular gestures 
around her, a small famili ar 
structure; this kennel how¬ 
ever, is for a god. 

Documenta does not lack 
beauty: those for whom art and 
beauty are synonymous need 
not despair - but perhaps they 
need to be more flexible in 
their definitions. There is a 
beautiful video installa tion by 
Bill Viola, for example, and a 
beautiful and-thought provok- 
' ing installation by Joseph 
Kosuth in the Neue Galerie. 
Perhaps most beautiful of all, 
in an unusual and inspiring 
way, are the pieces by Marina 
Abramovic, best known as a 
performance artist and a regu¬ 
lar Documenta exhibitor. 

This time she is not perform¬ 
ing, but showing a series of 
pieces made from amethyst 
crystals. One, called "Inner 
Sky, ter departure’’ set outside 
the Documenta Halle, consists 
of a row of amethyst geodes, 
cut in half and raised on metal 
tripods above head height We 
are instructed to stand beneath 
them and to look up. Doing so, 
one sees, like a vista of infinit e 
space, the perfection of the 
crystalline forms which the 
hollow centre of each geode 
contains. 

Beauty exists, order is made 
manifest both in the natural 
world and in toe continuing 
struggles of artists to relate to 
the world we have created and 
to help us do so: it may take 
effort, and trust, but the 
rewards are still there. 

Documenta IX, Kassel Ger¬ 
many, until September 20 



Bellows 9, by Ulf Rollof 
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The Metropolitan Opera in New 
York opens its new season on 
Sep 21 with Les Contes 
d'Hoffmann starring Placido 
Domingo. The opening week 
also includes Un hallo in 
maschera, Madama Butterfly 
and Falstaff. 

The first new production of 
the season is the world premiere 
of Philip Glass's Columbus 
opera. The Voyage (Oct 12). 
Bruce Ferden will conduct David 
Pountney’s staging, designed 
by Robert Israel and Dunya 
Ramicova. The cast Indudes 
Tatiana Troyanos and Timothy 
Noble. 

Lucia dl Lammermoor (Nov 
19) is the next new production, 
with a cast headed by June 
Anderson. James Levine 
conducts Gunther 
Schneider-Siemssen's new 
staging of Die Melstersinger 
von Numberg in Jan, with a cast 
Including Bemd WeftJ, Hermann 
Prey, Francisco Araiza and 
Kartta Manila. 


Elijah Moshhnfcy’8 new 
production of Ariadne aud Naxos 
follows next March, with a cast 
headed by Jessye Norman. 
Luciano Pavarotti gives a recital 
in FOb and there will be a 
complete Ring cycle in die 
Spring. 

The Mef s Philip Glass 
premiere is part of a series of 
late autumn Glass events in New 
York. The Brooklyn Academy 
of Music has organised Glass 
concerts and a restaging of 
Einstein on the Beach, and 
Joyce Theater will present The 
Mysteries and What’s So Funny. 

The next major date In City 
Opera’s season is the New York 
stage premiere of Busoni's 
Doktor Faust on Sep 11. The 
New York Philharmonic opens 
its 150th season on Sep 16 wHh 
a gala concert conducted by Kurt 
Masur, featuring music by 
Bernstein, Prokofiev and Richard 
Strauss. There will be recitals 
by Janies Galway and Midori 
InOcL 

Tire Carnegie Hall season 
opens on Sep 30 with an 
all-Tchaikovsky programme 
played by the Pittsburgh 
Symphony Orchestra under 
MaazeL Sinopoll brings the 
Philharmonia In early Oct, 
followed by the Orchestra of 
La Scala conducted by Mufi. 

The dance line-up at City 
Center Indudes Martha Graham 
Dance Company (Oct 13-18), 

Paul Taylor Dance Company 
(Oct 27-Nov 8), Houston Ballet 
(Nov 18-22), Alvin Alley 
American Dance Theater (Dec 
9-Jan 3), Jeffrey Ballet (Feb 


23-March 7) and Merce 
Cunningham Dance Company 
(March 9-21). 

EXHIBITIONS GUIDE 

AMSTERDAM 
Van Gogh Museum Felix 
Vallotton (1865-1925): 
retrospective of the Swiss 
Post-Impressionist painter who 
in 1891 joined the group of 
Parisian artists known as the 
Nabis (Hebrew for prophet). The 
exhibition was organised in 
co-operation with Yale University 
Art Gallery and reflects the 
growing international interest 
in the Nabis. it includes 150 
works on paper, of which the 
woodcuts are especially 
interesting. Ends Nov 1. Daily 
Rljksmuseum Drawings from 
the Age of Bruegel: the Frits 
Lugt Collection. About 100 of 
the finest 16th century drawings, 
including Jan Gossaert's portrait 
of Christian it of Denmark and 
.Lucas van Leyden's portrait of 
Emperor Maximilian I. Ends Nov 
8. Closed Mon 
BARCELONA 

Fundado Calxa de Catalunya 
The Avant-Garde in Catalonia 
1906-39: the role played by 
Picasso, Duchamp, Mir6, Dali 
and others in international 
artistic developments (housed 
in the new exhibition hall in 
Gaudi's La Pedrera). Ends Sep 
30. Closed Mon 

Musau Picasso Alexej Jawlensky 
(1864-1941): 119 works by the 
Russian-born artist who settled 
in Germany and developed close 
ties, with the Blaue Reiter. Ends 


Sep 27. Closed Mon 

FRANKFURT 

Schim Kunsthalle Genoese Art 
of the Baroque Age: 200 exhibits, 
including ceramics, silver, 
furniture and 130 paintings, 
covering the period from the 
beginning of the Genoese 
republic with Andrea Doria until 
1815. Ends Nov 9. Daily 
Deutsches Architekturmuseum 
Modem Architecture in Germany 
1900-1950: a stimulating 
reappraisal of developments 
in the first half of this century, 
showing how German architects 
built on tradition in their designs 
for urban areas, high-rise 
blocks, motorways and 
churches. The exhibition 
underlines the influence and 
importance of many previously 
overlooked architects. Ends Nov 
29. Closed Mon 
StSdel Oskar Kokoschka and 
the Puppet an exhibition 
exploring Kokoschka's 
preoccupation wlto the image 
of the puppet after the break-up 
of his relationship with Alma 
Mahler in 1915. The centrepiece 
is the collection of sketches 
Kokoschka made in 1918 for the 
Munich puppet-maker Hermine 
Moos. Ends Oct 18. Daily 
GENEVA 

Mus4e cTart et cChistoire 
Drawings by Liotard (1702-89): 
100 works by the Swiss pastellist 
who ranks as one of the most 
sensitive if least readily 
classifiable of rococo artists. 

Ends Sep 20. Closed Mon 
Cabinet des Estampes Dali - 
authentic or fake. A study of 
paintings and drawings 


attributed to the Spanish 
Surrealist artist, dating from the 
early 1930s. Ends Oct 4. Closed 
Mon 

Petit Palais Louis Valtat and the 
Fauves: 50 paintings, with a 
special focus on Valtat 
(1860-1952), a precursor of the 
Fauves. Ends Oct 30. Closed 
Mon 
KASSEL 

Fridericianum Documenta 9: 
various venues host this 
five-yearly survey of the great 
and not-so-great In 
contemporary art Ends Sep 20. 
Daily 
LONDON 

Barbican John Heartfield: first 
major retrospective in Britain 
of the father of photomontage. 
Ends Oct 18. Daily 
Tate Gallery The Painted Nude: 
from William Etty to Lucian 
Freud. Ends Dec 27. Also George 
Baselitz (b1938): prints 1964-90. 
Ends Nov 1. Turner and Byron: 

70 works exploring Turner's 
interest in Byron's poetry. Ends 
Sep 20. Daily 

Royal Academy of Arts Alfred 
Sisley. Ends Oct 18. Daily 
National Gallery Manet The 
Execution of Maximilian. Ends 
Sep 27. Daily 

Imperial War Museum Wyndham 
Lewis (1884-1957): Art and War. 
Ends Oct 11 

Victoria and Albert Museum 
Sovereign: items belonging to 
the Royal Family which have 
never been seen in public. Ends 
Sep 13. Daily 
NANCY 

Musde des Beaux-Arts Art in 
Lorraine at the time of Jacques 


Cal lot, celebrating the 400th 
anniversary of the birth of the 
great etcher from Nancy. Ends 
Sep 15. Closed Tues 

NEW YORK 

Metropolitan Museum of Art Art 
of Islamic Spain. Ends Sep 27. 
Closed Mon 

Whitney Museum of American 
Art Homecoming: William H 
Johnson and Afro-America 
1938-46. Ends Oct 25. Closed 
Mon 
PARIS 

Institut du Monde Arabe 
Archaeological finds from 
Islamic central Asia: 336 objets 
d'artfrom the Registan Museum 
in Samarkand, including painted 
bowls, bronzes, fragments of 
architectural decoration and 
stone implements. The collection 
offers valuable insight into the 
artistic achievements of Persian 
culture from earliest times to 
the 12th century. Ends Sep 27. 
Closed Mon (rue FossCs St 
Bernard 1} 

Parc de Bagatelle Henry Moore: 
27 large bronze sculptures. Ends 
Oct 4 (Bois de Bologne) 

Centre Georges Pompidou 
Manifesto: 7000 square metres 
given over to a multi-faceted 
exhibition covering the past 30 
years of creativity in visual arts, 
video, cinema, architecture and 
design. Closed Tues 
Le Louvre des Arttiqualros Les 
jardins du Baron Haussmann; 
documents, plans and 
engravings showing Paris of 
the Belle Epoque. Ends Oct 4. 
Closed Sun and Mon (2 place 
du Palais Royal) 

• Cartes mus6es available 


at all metro stations and 
museums, to avoid queuing at 
60 museums including the 
Louvre and MusOe d'Orsay. 
ROTTERDAM 
Museum Boymans-van 
Beuningen David Hockney: 60 
prints and 20 photographs dating 
from 1960 to 1980, displaying 
his mastery of graphic, 
techniques and his constant 
variations on a limited number 
of themes. Ends Oct 4. Also 
Practical and Needful: Dutch 
Lace Schools from 1850 to 1940. 
Ends Oct 18. Quintessence: an 
exhibition focusing on 
pre-industrial cooking pots and 
ultra-modern utensil design. 

Ends Oct 18. Closed Mon 
URBINO 

Palazzo Dueale Piero and 
Urbino, Piero and the 
Renaissance courts: a study of 
Piero della Francesca's 
commissions for Federico da 
Montefeltro at Urbino. the 
Malatesta court at Rimini and 
others. Ends Oct 31 

WASHINGTON 

Arthur M Sackler Gallery Ancient 
Japan: an exhibition of 250 
objects examining the early 
cultures of Japan. Ends Nov 1. 
Daily 

National Gallery of Art Art of 
the American Indian Frontier 
150 objects produced by 
Woodland and Plains Indians 
in the 19th century. Ends Jan 
24. Daily 
ZURICH 

Kunsthaus Anselm Staider 
(bl958): exhibition of paintings 
and sculptures by the Basle 
artisL Ends Sep 27. Closed Mon 
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Fragile success 
of the Gatt 


THE GENERAL Agreement on 
Tariffs and Trade is not the catchi¬ 
est of titles. European Community 
subsidies to oilseeds. Canadian 
restrictions on imports of 
ice-cream and US customs user 
fees are not the most newsworthy 
of disputes. No wonder the Gatt, 
though among the most success¬ 
ful. is neither the best known nor 
the best loved of international eco¬ 
nomic institutions. Unfortunately, 
it is loved too little by those whose 
love it needs most and may. as a 
result, cease to be successful too. 

Many, particularly in the US, 
will pour scorn on the notion that 
the “general agreement to talk 
and talk" has ever been success¬ 
ful Such American denigration is 
surprising since the Gatt is largely 
a US creation. It is also misguided. 
The Gatt has achieved all its 
founders could have reasonably 
hoped. 

The nature of that success - 
and the dangers to its survival - 
are brought out in the report on 
Gatt activities in 1991 published 
this morning. The foremost suc¬ 
cess is simply the growth of world 
trade, which has continued to 
increase faster than world output 
in virtually every year. 

The growth of world merchan¬ 
dise trade, to reach S3.5bn in 1991, 
reflects 45 years of trade liberal¬ 
isation, most of it achieved in the 
seven previous rounds of multilat¬ 
eral liberalisation within the Gatt 
The international monetary sys¬ 
tem agreed at Bretton Woods has 
gone the way of the dodo, but the 
Gatt has continued to exist some¬ 
times disregarded and often deni¬ 
grated, because it is an inter-gov¬ 
ernmental contract that 
governments have known they 
needed. 


Powerful reason 

Ever more countries know they 
need it Eleven countries have 
joined the Gatt since the start of 
the Uruguay Round of trade nego¬ 
tiations alone. More want to join. 
The Gatt is becoming a universal 
trade organisation for a very pow¬ 
erful reason. Its underlying princi¬ 
ples - trade liberalisation and the 
regulation of trade by internation¬ 
ally agreed rules - are now 
almost universally accepted. 

The report gives a startling sign 
of this acceptance: since the start 
of the Uruguay Round 63 coun¬ 
tries have liberalised their trade 
policies unilaterally. This repre¬ 


sents little less than a revolution 
in global economic policy. It is one 
the major trading powers long 
sought, but to which they now 
seem indifferent 

If the major powers are to play 
their part in the global move to 
the market it must be through 
the Uruguay Round. Here too, 
notes Mr Arthur Dunkel. the 
Gatt's director-general, there have 
been successes. Normally, he 
notes, initial objectives are whit¬ 
tled away in the course of negotia¬ 
tions. Not so this time, he says. 

Disputes settlement 

Important achievements were 
already made in the mid-term 
review in 1988: new surveillance 
procedures, for example, including 
a national trade policy review 
mechanism, as well as a stream¬ 
lined disputes settlement proce¬ 
dure. More is still to come. 

The Draft Final Act of December 
1991 offered benefits fully in keep¬ 
ing with the initial objectives: 
integration of textiles into the 
Gatt; improved rules on emer¬ 
gency protection; a proposed Mul¬ 
tilateral Trade Organisation; what 
Mr Dunkel falls “probably the 
most comprehensive intellectual 
property agreement ever"; the 
draft General Agreement on Trade 
in Services; a good chance to 
lower tariffs by one-third, along 
with substantial reductions in 
many high tariff peaks; and, not 
least, proposals for liberalisation 
of trade in agriculture. 

It is on the rock of agriculture 
that the ship Is foundering. All 
those hopes and all the successes 
- from the ones piled up before 
the Uruguay Round began to 
those embodied in its draft conclu¬ 
sions - hang in the balance, as 
the US and the EC haggle over 
whether, and how, to reduce the 
billions of dollars they waste on 
their farmers. 

As Mr Dunkel rightly remarks: 
“The keys to a final conclusion are 
held in a very few hands. It is now 
up to them to provide the momen¬ 
tum for us to finalise the multilat¬ 
eral negotiations." The leading 
industrial countries alone act as if 
the fate of the institution they cre¬ 
ated and of the negotiations they 
started matters little. They know 
better. Posterity may well con¬ 
demn failure to complete the 
round this autumn as the most 
important lost economic opportu¬ 
nity for a generation. 


How to advance 
British science 


THE ANNUAL ritual of the 
British Association meeting, going 
on all this week in Southampton, 
shows the strength of tradition in 
science - and Journalism. 

The BA attracts far more media 
attention than any other scientific 
event In the UK. Several national 
newspapers have two or three cor¬ 
respondents at the conference and 
they devote half a page or more to 
it every day. Yet serious new 
research findings are hardly ever 
announced to the BA any longer, 
except in the social sciences; even 
the great debates about scientific 
issues that lit up Victorian meet¬ 
ings are now absent. 

The journalistic endurance of 
the BA meeting is explained 
partly by its timing, at a point of 
the year when papers are nor¬ 
mally short of news. And it is, for 
all its faults, the best showcase 
UK science has - an opportunity 
that neither scientists nor those 
who popularise their work would 
Irish to abandon. 

At this year's conference the 
president. Sir David Atten¬ 
borough, launched a corporate 
plan for the next five years. It 
envisages building on the visibil¬ 
ity of the annual meeting to 
expand the BA’s other activities, 
which remain largely Invisible 
and, some scientists would say. 
ineffective. 

The plan would increase the 
BA’s promotional work among 
children and teenagers - much 
needed in.viejv of the continued 
decline of science in British 
schools - and the general public. 
Another worthwhile expansion 
scheme is to set np a network of 
16 regional offices throughout the 
UK, each with a full-time co-ordin¬ 
ator to stimulate year-round local 
activities. 

Raising money 

Its implementation depends on 
raising more money, with spend¬ 
ing scheduled to rise from £870,000 
this year to £1.54m in 1996-97. 
Since the BA relies largely on cor¬ 
porate and charitable funding 
(government grants making up 
only 16 per cent of this year's 
income, and membership fees and 
subscriptions 23 per cent) it will 
be appealing for more support 
from industries such as chemicals, 
pharmaceuticals and electronics. 

Companies whose prosperity 
depends in the long run on the 


health of British science should 
respond generously, because the 
BA plan is soundly based as far as 
it goes. But at the same time they 
should be pressing for a funda¬ 
mental realignment between the 
three ancient organisations 
charged with promoting science in 
Britain: the BA (founded in 1831) 
and its two older sisters, the Royal 
Society and the Royal Institution. 

Meagre resources 

Although the three already 
work together to a limited extent 
through Copus, the Committee on 
the Public Understanding of Sci¬ 
ence, there is scope for far more 
productive co-operation between 
them. Indeed, if they were not so 
Inhibited by their venerable tradi¬ 
tions, it would make sense for the 
smaller and poorer pair, the BA 
and Royal Institution, to merge. 
They could make much better use 
of their meagre resources by join¬ 
ing forces. And the BA. which is 
likely soon to have to leave Its 
rented accommodation in Mayfair, 
could find a splendid home around 
the corner in the neo-classical 
headquarters of the Royal Institu¬ 
tion. 

In recent years the RI has been 
even less risible than the BA, with 
the exception of its televised 
Christmas lectures, and is argu¬ 
ably in greater need of revitalisa¬ 
tion. Unlike the BA. the RI does 
some research in its own labora¬ 
tory. That has produced excellent 
results in the past, for example in 
chemical crystallography, but the 
RI should ask itself whether a 
Mayfair basement is still a sensi¬ 
ble place for world-class physics or 
chemistry. If not, the remaining 
research should move to a univer¬ 
sity and the building should be 
renovated to provtde a joint home 
for the BA and RI - a fitting 
“Parliament of Science" for the 
21st century. 

At the same time the BA annual 
meeting must continue to move 
around Britain's universities, as 
the country's leading festival of 
science. An encouraging sign is 
the BA’s recruitment of Mr Brian 
Gamble, head of the successful 
new Edinburgh Science Festival, 
as its programmes director. His 
challenge Is to make the annual 
meeting more popular, while per¬ 
suading leading scientists to 
divulge genuinely newsworthy 
results. 


I n 1950 there were 55 indepen¬ 
dent commercial vehicle mak¬ 
ers in west Europe. By the 
late 1980s the number was 
down to 11 and falling. 

In the latest move in this ruthless 
war of attrition, DAF, the troubled 
Dutch commercial vehicle maker in 
which British Aerospace holds a 16 
per cent stake, admitted yesterday 
that it had been forced to enter dis¬ 
cussions on “a strategic alliance”. 

DAF is refusing as yet to identify 
publicly the hoped-for saviour. It 
appears, however, that it is seeking 
shelter under the giant shadow of 
Daimler-Benz. Germany’s biggest 
industrial group, although the two 
companies seemed confused yester¬ 
day about each other’s intentions. 

Mercedes-Benz, the German 
group's automotive subsidiary, 
denied it intended taking an equity 
slake in DAF. but admitted that dis¬ 
cussions on a less far-reaching col¬ 
laboration were under way, after an 
approach from DAF. 

As DAF’s finances have weak¬ 
ened, so speculation about a preda¬ 
tor has grown. Until the disclosure 
of the present talks with Mercedes- 
Benz, an approach has always 
appeared most likely to come from 
a Japanese truck maker, which 
have, until now, established a negli¬ 
gible presence in Europe: 

DAF’s well-developed pan-Euro- 
pean distribution network and its 
expertise in particular in heavy 
trucks would provide a highly 
attractive way into Europe for one 
of the leading Japanese producers, 
Isuzu, ffino (Toyota), Mitsubishi or 
Nissan DieseL 

The leading European truck mak¬ 
ers are keen to discourage such an 
entry into an arena where they feel 
competition is already sufficiently 
fierce, however. A pre-emptive 
move to keep DAF out of Japanese 
hands could be welcomed by rival 
trade makers in Turin, Paris and 
Gothenburg, although any equity 
deal with Mercedes-Benz would 
come under severe scrutiny by the 
European Commission’s competi¬ 
tion authorities in Brussels. 

Mercedes-Benz is the world's big¬ 
gest track maker. It has made no 
secret of the fact that it expects 
concentration in the European 
truck industry to proceed apace to 
the end of the decade. And it is 
determined not to relinquish its 
leadership. 

“By the end of the 1990s we will 
have three supranational strategic 
alliances in Europe, each with one 
major company at its core,” says Mr 
Helmut Werner. Mr Werner has led 
the Mercedes-Benz truck operations 
in recent years and takes over as 
chief executive of the combined 
Mercedes-Benz car and commercial 
vehicle operations next May. 

The restructuring process in 
Europe is well-advanced with the 
weakest players either being swal¬ 
lowed up or falling by the wayside. 
They are under pressure from fall¬ 
ing sales, but just as important they 
are confronting spiralling product 
development costs and rising expen¬ 
diture to meet tougher environmen¬ 
tal regulations. 

DAF, now in its third year of 
heavy losses, admitted yesterday 
that it was seeking an alliance 
where the new partner would pro¬ 
vide fresh equity to bolster its bat¬ 
tered balance sheet, as well as a 
collaboration where it could share 
products, new product development 
costs and plant capacities. 

Much larger producers than DAF 
have concluded that times were 
becoming too tough to go it alone. 
In the most significant realignment 
of forces, Volvo of Sweden and Ren¬ 
ault of France have embarked on a 
for-reaching alliance which includes 
45 per cent cross-shareholdings in 


Europe’s commercial vehicle makers are 
restructuring, with the weakest players 
being swallowed up, says Kevin Done 

Tough times to 
keep on trucking 


European truck makers: tip dear read ahead 
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p»eh other’s track operations. This 
combination is the world’s biggest 
maker of heavy tracks (above 15 
tonnes) and 1ms overtaken Merced¬ 
es-Benz in this sector. The Franco- 
Swedish alliance has made its play 
to be among the survivors at the 
end of the decade. 

Hie other member of the Euro¬ 
pean premier league is Iveco, the 
commercial vehicles subsidiary of 
Fiat of Italy, originally formed from 
the merger of smaller Italian. 
French and German track makers. 
In the second half of the 1980s it 
took over management control of 
Ford's UK-basod truck operations, 
and in its most recent move ft has 
acquired control of Spain's loss¬ 
making Enasa, the formerly state- 
owned maker of Pegaso trucks. . 

MAN of Germany, which itself 
has links with Mercedes-Benz with 
a cross-flow of components, has 
swallowed up Steyr’s truck 
operations in Austria. While the big 
groups consolidate, the minnows 
continue to disappear. This summer 
the small privately-owned UK truck 
maker AWD has been forced to 
admit defeat and has called in the 
receiver after failing to make a go of 
of General Motors' former Bedford 
truck operations. 

For DAF, the present talks with 
Mercedes-Benz are a cruel reminder 
of how quickly the hunter can 


become the prey. In the late 1980s it 
moved intn high par in a drive to 
acquire Hsrif the critical ™ that 
might have promoted it into the top 
league of European track makers. 

In 1987 it toed: over the then Brit¬ 
ish Ley land truck and van 
operations in a move that trans¬ 
formed it from being essentially a 
heavy track and bos maker, into a 
commercial vehicle producer. 
Buoyed by the record sales and 
p r ofits of 1989 It then tried succes¬ 
sively to take over bath Enasa in 
Spain and Steyr in Austria, but 
each time it was thwarted, as logger 
rivals stepped in. 

I t successfully chose the peak 
of the wildly fluctuating 
track maitit cycle to float 
itself on t he Amsterdam and 
London stock exchanges in 
1989, but it was not king before the 
ambitious rush for growth was 
knocked off course by the gatherh^ 
douds of recession in the UK. 

Among today’s surviving Euro¬ 
pean truck makers, DAF is exposed 
by having the breadth of product 
range of the biggest players without 
their production and sales volumes. 
It has entered a collaboration with 
Renault to develop a new van range 
for the mid-1990s, but until it . 
started its presort negotiations with 
Mercedes-Benz, it had foiled to find 


a partner to share the Tmirh more 
nnomiiE product development bur¬ 
den on its truck side. . 

At the same time it has lacked 
the depth of financial resources to 
allow it to emerge unscathed from 
the horrors that have beset its sales 
operations m the UK, which became 
its single biggest market after the' 
merger with Leyiand. 

to 1989 the UK was still Europe's 
biggest track market, but by the 
first half of tUQg the heavy' toll 
takaq by recession had pushed it 
into fourth place-behind Germany, 
France and Italy.. ‘ •'*' {1 - 

DAF has tried to rednro its depen¬ 
dence on the UK by pushing hanHe 
build up its dealer network and 
sates, perticulariy in; Germany ami 
to France, fis endeavours are begin¬ 
ning to bear some fruit in those 
markets, but in 1991 the UK still 
accounted for 29.4 per cent of group 
turnover. ■ 

k was little consolation that DAF 
actually became the track market 
leader, in the UK last year, narrowly 
overhauling its bitter local rival 
Iveco Ford, when at the same time 
overall UK trade sales were suffer¬ 
ing their steepest slide since the 
second world war with demand at 
its lowest level since the early 
1 9 50s. UK trade sales have fallen by 
6b per cent to the past three years. 1 

DAPs fortunes have changed 


with alarming speed, reflecting the - 
dramatic volatility of the European 
midsmaiket. It feUinto net losses 
of FI228m in 1990 and F13WjnJn 
1991 - and foiled to pay dividends 
- after achieving a record net 
profit of FI 172m in 1989. ' ^ 

It was forced to raise new equity W 
with a FI 250m (S135m) issue of con¬ 
vertible preference shares test 
autumn to strengthen its balance 
sheet, and is currently to nega¬ 
tion with both the Dutch andJBet- 
gian governments about further 
ca pi tal injections. It is understood 
to be close to agreement on taking a 
FI 100m subordinated loan from the 
Netherlands Investment Bank. ,- 
while at the same time it is hopeful i 
that the Belgian Governmort will ‘ 
guarantee a FI 110m long-term com- 
merctal bank loan. . 

ffince the onset of the UK races- . 
sion DAF has optimistically forecast .fr 
that the next six months would, y 
bring some relief to Its profit and i , 
loss account. But with no help from 
its markets it is now having'to rely v 
on its own tough remedial measures _ 
to staunch the losses. With , the .“ 
release yesterday of figures for ■ ’ 
DAF’s finarcriai performance in the * 
first half of 1992. Mr Cor Baan, 
pTiairman of DAF’s management .„ 
board could at least point to a coil- * 
st<ia rable reduction in . the -scale, of 
the group’s first-half losses .to 
FI 97.4m (including FI 18.5m of one- , 
off restructuring costs) from ’ 

FI 179.1m in the corresponding 
period a year ago. . T 

T he company’s earlier I 
forecart . - conditional 
on various favourable 
market developments 
of a break-even for 3392 
after a loss ,in the first half, was 
modified yesterday to a break-even ? 
only in the second half of. 1992. .The 1". 
"delayed market recovery” to the * 
UK and the “continuous deteriota- ”, : 
tion of the other west European ; * 
markets" means that DAF will J 
again have to lower, its prddnefion * - - 
during the second half of 1992*after ■ - 

a modest upturn to the : first , six 4 
months of 1991. * 

Mr Baan. maintains that between ■’ 
the e nd of 1991 andrthe wwi of 1993 
restructuring measures will have* V 
taken costs of about F1500m a year ?’ 
but of the business. With manufec- - 
turing operations in the Nether-,‘r 
lands, Belgium and in theTJK,;th&j^.:. 
company will have cut its Work-., ■■ 
force to less than. 12,000 by theand ’i ■' 
df 1993 from 16,782 to 1989. ; •' J - .. 

The statements -made yesterday, "i • . 
by DAF and Mercedes-Benz about 
tiie state of their negotiations sag-. .J 
gest that for the moment the two.. - 
companies-fiave rather different ,' 
aspirations. DAF- has chnstroj^ed , / 
fairfy elaborate tafiBOver defences tp' 
ward off any unweteome’bid. tettfi sL 
best protectionin the short-term V 
will come'from the success ofxB$ 
own resfrueturiagmeasures. • . . 

VdlYo/its much‘bigger \ 

vided H^ b 6 Hfert yesteiday n wflh:,/ 
the announcement that 
: operatiops had also plungg! iiofe; 
loss to the first half of 1992 ml&e v . 

. foce of tf 7 per cent drq) 

European heavy truck . 

blamed lower ^ capacity utiiisa^^S^ . 
its - European comptmeaf^^m^ %' -: 
assembly .plants and aubrtaH^^^. * 
h igher product development cd fer , ( 

Mr Stan Langenfus, presMetolffla>,, 
chief executive of VoIvo Ttucfe?-.- - 
warned last year that “the oufiowk^ > ; 
for the truck industry is 'nfjt 

if we continue in the sai&e oSlr. W 
tracks as in the 1980s". Vdlvo &fc^-. 
sought its salvation to affiance wan 
Renault, and it appears r ," 

DAF would value same similar - 

from Daimler-Behz. It remains-toM^, - 
seen what the world’s leadmg tftttk '^ 
maker is ready to-offer. - -4- \ ; « 


Personal View 


Worthy sacrifice 


By Quentin Davies 


- Should the govern¬ 
ment change 
course on the econ¬ 
omy? Not, we are 
told, if we want to 
beat inflation. But 
does the cure have 
to be so tough? 
And is controlling 
inflation worth the pain? These are 
surely the summer’s most impor¬ 
tant economic questions. 

Inflation has become deeply 
embedded in our psychology and 
behaviour over the past 30 years, 
and adjustments to deeply 
engrained habits of mind are 
required as we move into a non-in- 
flationary world. Moving out of 
inflation requires nothing less than 
a reassessment of all assets and lia¬ 
bilities in the country - a revision 
of the balance sheet of every busi¬ 
ness and every family. Levels of 
debt which are prudent to hold 
under inflation become foolhardy 
and dangerous once inflation can no 
longer be counted upon to .erode the 
real value of assets. So levels of 
debt have to be slashed. 

There are only two ways to 
reduce debt levels. One is by saving 
a higher share oF current income 
and using it to retire debt That, of 
course, means that a smaller pro¬ 
portion of incomes will be available 
for investing and buying goods or 
services. In other words, demand 
fails and recession ensues. 

The alternative is the writing-off 
of debt through default and bank¬ 
ruptcy. But that creates great 
strains in the financial system, 
reducing the capital of banks and 
constraining their ability to lend. 
That further damps demand and 
deepens recession. 

What of the asset side of the bal¬ 
ance sheet? In an Inflationary econ¬ 
omy. all real assets cany a pre¬ 
mium - the additional sum that 
people are prepared to pay for them 


based on the protection against 
inflation they appear to offer. 

But revising asset prices down¬ 
wards has its pain. Where busi¬ 
nesses have borrowed money on 
security, or families have taken out 
high mortgages, they may find 
themselves in technical default with 
the value of the borrowing higher 
than that of the security. The result 
is more bankruptcies, foreclosures 
and human disappointment 

This-is exactly what is happening 
today In the UK. Is it avoidable? No, 
it is an essential, inevitable part of 
the process of adjusting to a non-in- 
flationary wo rid. The government 
would be unwise to halt the process 
in mid-stream for two reasons. 
Firstly, a great deal of the pain has 
already been incurred. Secondly, we 
almost certainly have a better 
chance of licking inflation now than 
we have had for a generation. We 
have a government that is commit¬ 
ted to the task. And we have the 
European exchange rate mecha¬ 
nism, which provides credibility to 
our monetary discipline. 

But is the fight a gainst inflati on 
worth it? The answer is yes, Infla¬ 
tion imposes great penalties on any 
society. There is the unfairness to 
millions of pensioners and others 
with fixed incomes.- There are the 
economic costs as well Businesses 
react inefficiently or perversely to 
changes in prices. Investment deci¬ 
sions are more risky. Savings are 
directed into unproductive stores of 
value, such as property. 

Worst of all, our national self-con¬ 
fidence would be threatened if we 
find that, after so many failed 
attempts in the past and after all 
the sacrifices of the present reces¬ 
sion, we are condemned to return to 
an inflationary economy. 

A final question remains: can the 
government do anything to allevi¬ 
ate the pain? It is faring several 
constraints: it must not leave the 


ERM or devalue within it; it must 
not reduce interest rates until the 
foreign exchange markets, signal 
that it is safe to do so; it must do 

nothing that would imdarmhie the 

credibility of its monetary policy. 

However, when monetary policy 
has to be tight, it Is a good mo ment 
to see whether fiscal policy can take 
some of the strain. I think it can - 
arid should. 

There are calls for the "toughest 
ever” public spending rotrnd in the 
autumn. That is right if the inten¬ 
tion is to squeeze recurrent - what 
local authorities call "revenue 
account” - spending. If spending is 
too high, total public debt may rise, 
to a point where only Inflation 
would enable any government to 
sustain the burden of servicing it 
That would destroy the credibility 
of present monetary policy. ' 

That fear will be much reduced if 
the markets accepted that any addi¬ 
tional public spending was genu- 
indy non-recurring, as in the case 
of the ■'German government's 
accounts over the part few years. 
Such would be the case if the gov¬ 
ernment were now to increase 1 
investment spending in a move to 
-take advantage of lower construc¬ 
tion and capital goods costs. 

The. problem Is that the Trea¬ 
sury's accounts have never distin¬ 
guished between recurrent and non¬ 
recurrent spending, including capi¬ 
tal expenditure. 

It is not a semantical change that 
I am suggesting. It is the introduc¬ 
tion of a new rigour into the Trea¬ 
sury’s rules. - the need, which any 
well-run business accepts, to distin¬ 
guish: between- recurrent and non¬ 
recurrent expenditure. 

. There may never be a perfect 
time to change the rules. But there 
is no time like the present. 

The author is a Co ns t) votiv e MP 
and a member of tlx Souse Treasury 
Select Committee .. : 
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Henley, in conjunction with Brunei University, can 
offer you a choice of six routes to an MBA designed to meet 
your personal objectives. •' 

The MODULAR Programme requires 16 weeks at 
Henley, spread.over 12-months, and covers group work; 
project work and a range of optional .subjects. 

•The FULL-TIME MBA is a one year~course based at 
Brunei and has an international focus. 

PART-TIME is also based at Brunei in Uxbridge, and 
runs one day a week over two years. 

PROJECT MANAGEMENT MBA combines periods 
of residence witit-Part-Tune or Distance Learning Study. 

■ DISTANCE LEARNING uses expertly designed 
study packages, video and audio material backed by tutorial 
workshops. 

The pfiPLOMA IN MANAGEMENT, when 
successfully completed gives its students entry at stage 2 of 
the Distance Learning MBA. 

■. For fiiH details of any of Henley’s MBA courses please 
contact MBA Admissions on 0491 571454 (International 
code: 44 491) or (0491) 410239 (Answerphoue), 
Fax: (0491J 410184. 

• ; ' •’ • Henley Management College, Greenlands, 

; Henley-on-Thames, Oxfoit&iire, RG9 3AU, England. 
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sphere, Brazil’s political crisis threatens 
liSic uncertainty, says Christina Lamb 
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week of a cougtessfonalieport 
:t f j.\ accusing, the prawfeat_-.oft: 

'-• '• :- . FiS.^ involvement ip a md&tofllipn* 
r -- '_1| dollar corruption sdfififaL:' ’■ . 

tbs i “We have inJWtaa-<tff23;peE 
■ • ■?; cent a month and a mftiiTnum : ’ 

T saiary of #0 a mbnffiE, coin- :■ 
f- tr. ar p lains one demonstrator, who 

: •■•Sail ■ * e? demands Mr Cohort depar- 
•-•a ^ ture/'Thiiigsc^ only’get bet*- 

ff ter." ! ■; ; r 

Few doubt the importance of . 
-”\ j - -v. .^fe. the coining' weeks-for- .the .► 
1 i future of Latin America's Targ-. 

■“ ■ ■ ,f a itra est economy. .After Wednes- 

if day's approval at the" congress 
-:4 • sional report/On the scandal, 

' •-■; •- t ik which implicates its first presi- 

” i ■■ -: ■” ’-.V-‘, =f 2051 W dent to be directly elected for 
• -.:.r ilut nj 30 years, Brazil is now art to 



\ by - protestera.’^ 

* spirit is hard th 
1 a country. wUCb 
Ss severe 

t and which has - po^r been 
t plunged into tte-woriftphlitiral. 
crisis with the 


Fernando CoHorfnslsts that the situation is "normal” 



ijg u Hons by a special congressio¬ 
nal panel set up-after Mr 
Collar's . younger, brother 


■ - -s-4. 


. , ■5 Ti*i 5 Cft| W “ Conors . younger, brother 

- .. •-* aim pjJ; accused him of profiting from 

T 1-•- *-iass. RhT 1 his position on a Iarge scale. 

. _ i - ^7 Although the focus ot the 
i-j’jg ,?< Inquiry was Mr Paolo Cesar 
•:. -Atj ^ r ". Farias, the president's’ former 
•ri; campaign treasurer, the final 

t.t. l-T^Cica ® report datafled how in two and 
' - se s;; a half years in office Mr Collor 
- ;r.: '^-^775 and his family profited from a 

*■ : • 4 -V- .VZr 1 * kickback scheme nm' by. Mr 

■ . Zr^ffarias. ■ 

- :_r... , w The report has underlined 

- r rV s . ^how deeply corruption is; 
' " engrained in the political ays- 


• * -: 

■-■ — .f- 



Associations.-r. - 

From his office in Brasilia, 
where he is sheltered from the 
worst of the demonstrations,. 

©-year-old prest- 
tbat.the.sttuathm- 
and that he' has 
no : problem. sleeping", gte 
refusesto resign. 

Brazil's current situation 
would cause a mood of despon¬ 
dency in most countries. Pro¬ 
fessor Riordan Roett, head of 
the Johns Hopkins School of 
Latin American Studies in the- 
US, says: ^Increasingly I see 
Brazil as having a set of Intrac¬ 
table economic and political 
problems which no one person 
can solve", 

• Yet the mood in the streets 
is one of hope, particularly 
because the military, which ■ 
held power between 1964 and 
1985, : shows no .sign interven¬ 
ing. • 

Even within the embattled 


=: Brazil’s "shirtleas Ones”, the 

- poorest people In a country- 
■- ~. z'^ci with wide income disparities. 

iasfei Tax revenues have fallen 

- r* -jz:z : partly because ot a belief that 

j~” :'as;. the government will abuse the 
:i 2 ; money. Added to that, the inac- - 
- ' 1 ^; tion in government as Mr Col- 

' :r::k cs lor struggles to hang on to Ws 

. : ~2z. office threatens further thesta- ■ 
y-y-.zz bility of the govenunentis fis- 
x: j^cal position, which in.tura puts 
* •:f-Lr=s:«t risk agreements dfitli its' 
■ c_- :r£^ international .creditors to ; 

: - • reduce Brazil's debt’ 

.The crisis has united Mr COl- 
•- .^-"Jor’s opponents. The fractious 

7 .fjbppositionof more than 15 par- 
u • ""ties has joined forces to'back a- 
- I formal request for the presi- 
." .'..7 . - dent's impeachment. This 

. 7 ^ 1 '. request will be presented to" 

. " congress next Tuesday, jointiy , 
■ ' v ~.” 7" by the heads of the Brazilian 

Lawyers’ and Journalists’ 


impeachment process; the sec¬ 
tion of Che 1988 Constitution 
which sets down the procedure 
has not yet been ratified.. 

Mr Ibsen Pinheiro, president 
of Congress, has already said 
that he will accept next week’s 
request The battleground then 
becomes the lower house of 
Congress where a two-thirds 
majority is required to open 
proceedings. 

-. Mr 00110178 allies and opposi¬ 
tion are currently engaged In a 
frantic game of political arith¬ 
metic to ensure success in the 
vote. A wave of defections 
prompted by the demonstra¬ 
tions and reflected in the over¬ 
whelming approval of the* 
report suggests that Mr Collor 
no longer has the 168 votes 
needed to hold onto power. 
fnfinflnKfli politicians and busi¬ 
nessmen are already queuing 
up to see Mr Itamar Franco, 
the vice-president who 


Government inactibri as Mr Collor 
strusgles to hang on to his office 
ler threatens fiscal stability 


, government there is optimism. 
Mr Carlos Oarda, the Minister 
for Special Projects, says: “Hiis 
is the ultimate crisis. The good 
firing Is If we can survive thfe 
we can survive anything. H . 

Over the next few weeks Bra¬ 
zil's this sentiment will cer¬ 
tainly be put to the test 

Mr Collor’s lawyers "are 
-expected-.to‘put up-technical 
challenges to the congressional 
report arguing that the subject 
of inquiry was Mr Farias and 
thus did not have the right to 
incriminate the president 
They also plan to "contest the 


assumes office in the event of 
Mr Conor’s departure. 

If the vote goes against Mr 
Collor he Will be suspended 
fiom office tor 180 days. Mr 
Franco will take over while the 
"Senate carries out its own 
investigation and hears the 
president’s defence before mak¬ 
ing recommendations to the 
Supreme Court on whether he 
■ committed a “crime of respon¬ 
sibility" for which the penalty 
Is losing office. 

A criminal investigation may 
also be brought against him by 
the Federal Prosecutor, head of 


the country’s independent Judi- 
' dary. If convicted he could go 
to jaH This is thought quite 
likely if impeachment is 
.'approved. 

r; . Even if Mr Collor manages to 
muster sufficient votes in con¬ 
gress - to withstand the 
* impeachment process or suc- 
- ceeds in convincing the Senate 
of his Innocence it is likely to 
be a hollow victory. He is 
likely to be left a lame duck 
president, discredited in the 
■ public eye and unable to push 
through the reforms which are 
necessary- to balance govern¬ 
ment finances and revive the 
economy. 

Whichever outcome emerges, 
the one certainty for the com 
lng months is continued eco¬ 
nomic paralysis. 

Although the economics 
team has kept the currency 
fairly stable during the crisis, 
all investment decisions by for¬ 
eign and domestic companies 
are currently on hold. Crucial 
fiscal reform has been delayed, 
tax revenues are falling, an 
agreement with the Interna¬ 
tional Monetary Fund has all 
but collapsed threatening the 
recent accord with creditors on 
the restructuring of $44bn of 
commercial debt. 

In the year to the end of 
June, prices increased by an 
average of 850 per cent, com¬ 
pared to 20 per cent in neigh¬ 
bouring Argentina. Monthly 
interest rates are in excess of 
30 percent. 

The financial markets are 
making no secret of their hope 
that Mr Collor makes a speedy 
exit They rose last week on 
rumours of his resignation and 
again this week because the 
pace of events has been mov¬ 
ing faster than anticipated. 

Already the slowest growing 
of the large Latin American 
economies, Brazil is lagging far 
behind its neighbours in eco¬ 
nomic reform programmes 
such as tariff reduction, priva¬ 
tisation, and particularly in fis¬ 
cal reform. This year, it is 
expected to achieve a no minal 
expansion of Gross Domestic 
product of a meagre 1 per cent 

But long-term comfort is 
being drawn from the resil¬ 
ience of the country’s political 
institutions and the political 
reform expected to result from 
“Collorgate". These include 
new electoral rules and the 
introduction of a parliamen¬ 
tary system of government, as 
well as the implementation of 
anti-corruption measures being 
pursued by congress. 

Mr Ulysses Guimaraes, Bra¬ 
zil’s most respected politician, 
says that in his 44 years as a 
congressman he has never 
seen such a wide-ranging cri¬ 
sis. "But we now have the 
chance to create a new Brazil 
where no corrupt person can 
come to power.” 


Observer 




Sending for 
Mr Major 

■ Does President Francois 
Mitterrand really know what; 
he is doing in attempting to 
enlist John Major's help for - 
_ his own faltering 
* pro-Maastricht campaign? 

Asking Britain’s prime 
' minister to appear on French 
TV ahead of next month’s 
referendum could be another 
sign of the old fox's astute 
political cunning. But then 
" again, it could be an indication 
that the 75-year-old president 
is simply losing his touch. 

_. -_*• Mqjor does, it is true, tend 
- N " to sound a lot more persuasive 
on the virtues of Maastricht 
when, translated into French, 
rHis eloquent support for the 
treaty in his interview In Le 
Monde a couple of months ago 
. .. - Je I'ai nigacii!, JV crois! - 
sounded a great deal more 
fulsome than anything before. 

On the other hand, the 
intervention of a politician 
_ from perfidious Albion in 
. French domestic politics might 
make many French voters 
suspicious of some sort of 
. outre-Manche plot against 
n \ French interests. 

Similarly, yesterday’s 
announcement by Mitterrand's 
arch-enemy Jacques Chirac, 

. the leader of the neo-Gaullist 
. -e? opposition, that he will aid 
- the “Yes" campaign, may have 
sent & frisson through the 
Elysee palace. Perhaps 
Mitterrand would be well 
advised to rely on the support 
simply of Chancellor Helmut 
.Kohl • who has so many 
. problems of his own that he 
clearly cannot afford to meddle 
beyond his borders. 


Fine example 

■ The economics profession 
is out of touch with the real 
world and has failed dismally 
to predict the future. So said 


Panl Ormerod, chief economist 
at the Henley forecasting 
centre, at the British ;?•••- 
Association science meeting - 
yesterday. ; 

Ormerod should know all 
about forecasting problems. 1 
In January last year Henley 
predicted the UK economy 
would expand 0.8 per cent in 
199L In fact it contracted 2.4 
per cent. This. January it 
projected LS per cent growth 
for 1992. Output now looks like 
declining by around 0.5 per 
cent 

Is this a case of 
self-flagellation, or is Ormerod 
offering himself as a suitable ' 
case for treatment? 



Rejected 


The British government 
moves in strange ways In its 
efforts to revive morale at the 
chalkface. Who has John Major 
just appointed as the new 
member of the school teachers' 
pay review body? None other 
than Mrs Anna Vinton, joint 
chairman of the Reject Shop. 


Ready-to-wear 

■ Recognition at last for the 
world’s condom industry. 
Recent news from as far afield 
as Japan and Russia 
demonstrate that the industry 
is finally raffliing out Of the 
closet 

Japanese couturier Michiko 
Koshlno, haa launched the 
country's first designer 
condom. This season's colours 
are pink, blue, and natural 
Called Michiko London, it will 
be produced in a tie-up with 
Fuji Latex, Japan's second 
largest condom maker, and 
sold through the 50 retail 
outlets in Japan which bear 
her name. The American and 
European markets are next 
on the list. 

Koshino says her 31 licensees 
who run the shops were at first 
uneasy but had been won 


- are we 
immin ent 
recovery from a recession 
or a slump?” 

around. “Having a condom 
In the handbag is fashionable 
for a young woman", she avers. 
Koshino will donate her share 
of the profits - she expects 
annual sales of Y2bn - to 
AIDS causes. Japan no longer 
thinks of the HIV virus as a 
foreigner's problem. 

Meanwhile, Observer hears 
that shopkeepers who ran 
short of small change in the 
Russian port of Severomorsk 
have found a novel solution 
- they give their customers 
condoms instead. 

Newspaper kiosks have 
started using contraceptives 
as small change instead of • 
more traditional alternatives 
tike bus tickets, sweets or tiny 
packets of salt. 

It is not clear whether the 
kiosk owners me trying to 
promote safe sex or simply 
getting rid of excess stocks. 


Eye on the ball 

■ No doubt it isn statistical 
quirk. But have you noticed 
that some big British property 
companies, where the 
chairman has collected lots 
of outside directorships, don't 
seem to be doing as well as 
those property companies 


where the chairman has few 
outside interests? 

Take Sir Nigel Mobbs, 
chairman and chief executive 
of Slough Estates, Britain’s 
largest industrial landlord. 

The 54-year-old Sir Nigel 
whose grandfather started the 
business, has been an 
executive director since 1963 
and hag led the company 
daring the most successful 
period In its history. 

He is also a non-executive 
director of Barclays Bank, 
Kingfisher, Cookson and 
chairman of the DTI Advisory 
Panel on Deregulation. 

Sir Christopher Benson, 59, 
chairman of MEPC, is another 
property magnate with lots 
of outside jobs. He's also 
chairman of Boots and The 
Housing Corporation, deputy 
chairman of Sun Alliance and 
a director of the Royal Opera 
House. 

Both men have able 
lieutenants to keep an eye on 
the shop when they are on 
other duties. Even so their own 
companies are finding the 
current property slump tough 
going. 

Slough Estates has cut its 
dividend for the first time 
since World War n and there 
must be some doubt about 
MEPC maintaining its payout 

Contrast the performance 
of these two companies with 
that of Land Securities and 
British Land, whose respective 
bosses - Peter Hunt and John 
Ritblat - are not 
over-burdened with 
non-executive 
directorships. 


Socialist art? 

■ From the gallery guide for 
the current Sisley exhibition 
at the Royal Academy: 

Alfred Sisley remained a 
British citizen throughout his 
life, although he made two 
attempts^ 1888 and 1898) to 
become a nationalised 
Frenchman. 
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Funding higher education will 
be difficult, says Andrew Adonis 

Busier groves 
of academe 


Higher education: preparing for the rush 



M ore than one in 
four of the 16- 
year-olds in the 
UK who received 
GCSE grades yesterday will be 
off to university in two years, 
on government projections. 

Of their parents' generation, 
barely one in 10 went on to 
higher education. In the mid- 
1980s, only one in seven 18- 
year-olds did so. By the year 
2000 it is expected to be one in 
three. 

The challenge facing 
Britain's universities is to ere 
ate a system of mass higher 
education in about a decade. 
For all the current preoccupa¬ 
tion with schools opting out of 
local authority control, financ¬ 
ing and building that system is 
the most pressing policy issue 
on today's education agenda. 

Most of the expansion will be 
met by existing, not new, insti¬ 
tutions. While educationalists 
argue about falling GCSE and 
A-level standards, vice-chancel¬ 
lors are drawing up urgent 
plans to increase their student 
intakes. The political pressure 
behind them is intense: Mr 
John Major sees higher educa¬ 
tion as the key to his “classless 
society", and not just lor 
school leavers. The number of 
mature students nearly dou¬ 
bled in the 1980s. In 1990, for 
the first time, more mature 
than young students embarked 
on courses, and the trend 
appears to be continuing. 

In a research paper pub¬ 
lished this week by the 
National Commission on Edu¬ 
cation, Professor A H Halsey of 
Nuffield College, Oxford, 
argues that Britain is moving 
towards “an American concept 
of higher education as embrac¬ 
ing all post-compulsory or post¬ 
secondary schooling". 

It Ls also moving towards 
American-size lecture crowds 
and American-style student 
finance, with students borrow¬ 
ing or working their way 
through college. Already, stu¬ 
dent maintenance grants are 
fixed, with a larger proportion 
of state funding taking the 
form of loans each year. Fees 
for full-time UK students 
studying for first degrees are 
still paid in full by the state, 
but some vice-chancellors want 
to charge top-up fees to boost 
their colleges' income. 

The government is resistant, 
but if one prediction can be 
made with confidence, it is 
that financial support from 
Whitehall will not rise by the 
one-third necessary in real 
terms to keep pace with the 
rise in full-time student num¬ 
bers over the next eight years. 

The increased numbers will 
not, however, be spread evenly 
across the system. Glossy new 
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signboards will not miracu¬ 
lously change South Bank 
Polytechnic into Oxford. In 
reality a threefold division 
between research, teaching 
and “mixed" universities will 
soon be as firmly fixed as the 
old divide between universities 
and polytechnics. 

The former polytechnics 
(now dubbed “new universi¬ 
ties''; have borne the brunt of 
expansion, some doubling in 
size. Student numbers at Leeds 
Polytechnic will rise from 
16.500 to 19,000 in the next year 
alone, on top of annual 
increases of between 12 and 15 
per cent in each of the past 
four years. 

At the other end of the spec¬ 
trum, between 1989 and 1994 
Cambridge University ts plan¬ 
ning to increase its full-tune 
undergraduate numbers from 
10,190 to just 10.600. Cambridge 
is determined to defend its 


Fun-time sandwich first 
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research capacity, and believes 
that to be incompatible with 
any large increase in student 
numbers. The new funding 
methodology used by the Uni¬ 
versities’ Funding Council, 
which directs research grants 
disproportionately towards 
highly rated research institu¬ 
tions. will enable it to do so 
without financial penalty. 

Only about a dozen other 
institutions will be similarly 
privileged: the rest - includ¬ 
ing most of the “old" universi¬ 
ties - will have to pack in the 
students to earn their cash. 

“We have coped by putting 
immense pressure on the work¬ 
ing week," says Mr Frank Grif¬ 
fiths, deputy director of Leeds 
Polytechnic. "Our day now 
lasts from 9am to 9pm. But 
the next increase will require 
more space - and capital fund¬ 
ing will have to be found from 
somewhere." 


“Somewhere" will increas¬ 
ingly be the commercial banks. 
The University (formerly Poly¬ 
technic! of North London 
(UNL), which plans to double 
in size over the 1990s, ls com¬ 
pleting a building project 
funded .by the government. For 
the rest of the decade its 
expansion will have to be 
funded largely by loans and an 
appeal to mark its centenary. 

The university wants to 
maintain its l:io ratio of bed- 
spaces to students and 
is anxious to prevent its 
staff:student ratio - at 1 : 20 . 
already far worse than for 
state secondary schools - 
from deteriorating further. 

Says Mr Cliff Wragg. UNL’s 
secretary: "Five years ago we 
were not involved in the com¬ 
mercial borrowing market: 
now, if we are to increase 
access, we have no choice.” His 
main worry is the government 
rules that restrict universities 
from borrowing against assets 
originally paid for by govern¬ 
ment grants. The recent Pearce 
report on higher education 
expansion recommended a 
relaxation of the rules, but the 
Treasury has yet to respond. 

T he “old" universities 
have not been 
immune from the 
pressure. According to 
estimates by the Association of 
University Teachers, last 
year's "unit of resource per 
student" was about £4.000 at 
Cambridge; but at Keele, which 
is growing rapidly, it was 
£2,300. This year, half or 
Keele's students are tended on 
a “fees only" basis, with no 
contribution to their overheads 
forthcoming from the Universi¬ 
ties Funding CounciL Spending 
on repairs and maintenance in 
the “old” university sector fell 
by about 50 per cent in real 
terms between 1979 and 1990. 

Visit a university, however, 
and you will find at least as 
much enthusiasm as gloom. 
Vice-chancellors are full of 
ideas for moving to semesters 
to use the year more produc¬ 
tively, for using their b uilding s 
more efficiently, for innovative 
use of information technology 
t and distance learning, for the 
franchising of courses, and for 
conference and research com¬ 
panies to maximise income. 

“Universities are big busi¬ 
ness, and we are less finan¬ 
cially dependent upon the gov¬ 
ernment with each passing 
year," says Mr Colin Campbell, 
vice-chancellor of Nottingham 
University. How long that pro¬ 
cess can or should continue is 
one of the principal issues of 
the next decade. 

Additional reporting by David 
Hook. 
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How to help industry " 
without cutting rates 


Driving out 

photocopier 

‘cowboys’ 

From Mr Ron Young. 

Sir, Members of the Finance 
& Leasing Association, who 
account for about 80 per cent 
of the UK photocopier leasing 
market, are concerned about 
the bad publicity on the indus¬ 
try (“Companies fooled by 
‘cowboy’ copier salesmen", 
August 18). Much coverage has 
not mentioned steps taken to 
correct the situation described. 

The vast majority of com¬ 
plaints are not against mem¬ 
bers of the FLA Detailed FLA 
guidelines were agreed in Jan¬ 
uary addressing the problems 
of documentation. These were 
registered by the Office of Fair 
Trading. All members' docu¬ 
mentation had to be revised by 
April 1 and this was achieved. 
These guidelines ensure con¬ 
tracts do not contain unclear 
clauses which could involve 
costly extras. They state that 
the period of hire must not be 
longer than the expected life of 
the equipment. 

We, like the CBI and the 
Campaign To Clean Up Copier 
Contracts, are determined to 
eliminate the industry's prob¬ 
lems. 

Ron Young, 
chafriRon, 

Finance & Leasing Association, 
18 Upper Qrosoenor Street, 
London WlX SPB 


Over-shadowed 

From Mr John East 

Sir, Observer (August 24) 
errs In stating that, in 1991, the 
Daily Mirror regained the num¬ 
ber one circulation spot among 
national newspapers. The Sun 
overtook the Mirror in 1978 
and has remained ahead ever 
since. The Sun has a circula¬ 
tion Of 3,567,863, some 700,000 
more than the Mirror, accord¬ 
ing to Audit Bureau of Circula¬ 
tion figures for February to 
July this year. 

II Observer was referring to 
the combined sales figure of 
the Daily Mirror and the Daily 
Record in Scotland, this should 
have been pointed out to your 
readers. 

John East, 
circulation director, 

Hews International 
Newspapers, 

PO Box 481, 

Virginia Street, 

London El 9BD 


From Mr Malcolm Levitt. 

Sir, The impression that 
nothing can be done to help 
British industry .until interest 
rates fall is astonishing - the 
more so now that interest rates 
might even be increased. 

Let us initially assume that" 
the public sector borrowing' 
requirement must not increase.' 
The government should raise 
public spending in a manner 
which maximises domestic out¬ 
put and employment per pound 
spent as soon as possible. Pub¬ 
lic spending in any event tends 
to have a relatively low import 
content, so that less leaks into 
the stimulation of foreign out¬ 
put than is the case with per¬ 
sonal consumption. 

Simultaneously, it should 
declare that taxes will be 
increased from next year - 


From Mr RJ Stone and 
Mr C Evans. 

Sir, The recommendations 
against dividend cuts by Pro¬ 
fessor Paul Marsh (“Why divi¬ 
dend cuts are a last resort", 
August 12) are historically cor¬ 
rect and no doubt welcomed by 
nervous income fund manag¬ 
ers. But are they relevant in 
1992? 

The majority of the survey 
covers a period when dividend 
cuts were relatively unheard 
of. The rigours of a long reces¬ 
sion are now exposing the 
weak areas in the operations of 
many companies, and share 
prices tend to discount divi¬ 
dend cuts long before any 
announcement 

What the survey fails to 
recognise is the significant 
change in attitude by many 
companies to dividend pay- 


From Mr Ian J Campbell 

Sir, Our worsening trade fig¬ 
ures indicate that the UK is on 
track for a ElObn deficit in 
1992. 

It is perhaps instructive that 
the figures were published on 
August 24, the same day as 
your article, “‘Heads buried in 
the sand' over VAT rules", 
which pointed out that nearly 


other than those which would 
raise business costs; the addi¬ 
tional revenue would be partly 
at the expense of reduced per¬ 
sonal savings but mainly at the 
expense of reduced consump- 
' tion - which has a relatively 
high Import content' 

The aim would'be to ensure 
a balanced budget increase 
(that is, a fiscally neutral one) 
over the coming 18 months - 
or longer. The net effect would 
be a stimulation of domestic 
output One might even drop 
the assumption or requirement 
of fiscal neutrality and go for a 
straight increase in public 
spending without a wholly off¬ 
setting increase in revenue, 
but for a limited period. 
Malcolm Levitt, 

1 OakcrQft Road, 

London SE13 7ED 


ments over the past few 
months. As the prospect of an 
upturn recedes and strong 
positions have weakened, the 
most popular statement in the 
forthcoming results season 
could be: Tn order to conserve 
resources your directors have 
decided to maintain/ 
reduce/pass the dividend." 

The obviously weak will pass 
payments, those with fragile 
balance sheets will reduce, 
while former stars of dividend 
growth will deride that a main¬ 
tained dividend or a modest 
Increase will not only help 
future Investment but probably 
do little or no harm to their 
share price in the current 
climate, 

R J Stone and C Evans, 
Dividend Analysis, 

25 Luke Street, 

London EC2A fAR 


90 per cent of UK businesses 
are not yet prepared for 
VAT reporting in the single 
market. 

Until and unless exports fea¬ 
ture as a priority on every 
chief executive's agenda, our 
balance of trade will remain 
negative. Sterling will stay 
under pressure, and interest 
rates, home repossessions and 


National itite 
differential 
is diversion 

From Mr Frank BoU. 

Sir, Lex (August 25) repeats 
the argument for dollar bear¬ 
ishness dominant in the mar¬ 
ket today: that “any Immediate 
narrowing of the short-term 
interest rate differential looks 
highly unlikely". 

A narrowing of that differen¬ 
tial is not necessary for the 
dollar to bottom out. An aware¬ 
ness that it stands at its maxi¬ 
mum is sufficient Sooner or 
later activity in the US will 
pick up and that in Germany 
decline: that is almost a cer¬ 
tainty, and the market will 
realise it 

The expectation of an even¬ 
tual narrowing is much more 
important than the narrowing 
itself. The market is currently 
reluctant to consider the likeli¬ 
hood of narrowing, mainly 
because such expectations 
have been frustrated in recent 
months. 

The market could also move 
its focus to many other sub¬ 
jects. Market sentiment can 
turn round quickly and unpre- 
dictably. 

Moreover, to earn the pres¬ 
ent 6.5 per cent differentia], 
one needs to hold D-Marks for 
one year. But the dollar has 
been known to move by 4 to 5 
per cent in just 24 hours at 
times during the last 10 years. 

Finally, capital flows are pro¬ 
voked by portfolio decisions. 
The rising interest rate differ¬ 
ential has increased the pro¬ 
portion of D-Marks that agents 
want to bold. As that propor¬ 
tion is approached, capital 
Hows taper off, in spite of the 
differential remaining the 
same. 

Frank Boll. 
managing director, 

Ecofis. 

Beatrijslaan 39. 

3110 Rotselaar, 

Belgium 


unemployment will continue to 
rise. 

UK companies must export 
more - not only to prosper, 
but to survive. 

Ian J Campbell, 
director-general. 

Institute of Export, 

Export House, 

64 Clifton Street, 

London EC2A 4HB 


Change in attitude to 
dividends not recognised 


Rise in UK exports vital for companies' survival 
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Japanese powerbroker resigns 
after taking Y500m payment 


By Steven Butler in Tokyo 

THE Japanese government was 
yesterday shaken by the sudden 
resignation of Mr Shin Kanemaru 
as vice-chairman of the r ulin g 
Liberal Democratic party over a 
political funding scandal. 

Mr Kanemaru, 77, widely 
regarded as the most powerful 
politician in Japan, admitted that 
his political secretary had 
accepted a YSOOm ($4m) payment 
from the former chief executive 
of TOkyo Sagawa Kyubin, the 
parcel delivery company at the 
heart of a YSOObn fraudulent loan 
scandal, before the 1989 upper 
house election. 

T first refused the money," Mr 
Kanemaru told a brief news con¬ 
ference carried live on television. 
"But I accepted it in the end as a 
contribution to my colleagues at 
the time of general elections (in 
1990). 1 must assume responsibil¬ 
ity for my conduct" 

In a statement Mr Kanemaru 
acknowledged that the money 
was not reported to the home 
affairs ministry, which would 
have made it a legitimate politi¬ 
cal contribution. 

Mr Kanemaru holds enormous 
power within the ruling party, 
and as chairman of the party's 
largest faction was a supporter of 






Mr Kiichi Miyazawa, the prime 
minister. The implications for the 
stability of Mr Miyazawa's gov¬ 
ernment were last night unclear. 
Mr Kanemaru also submitted his 
resignation as nhain n sn of the 
faction, although the resignation 
was not immediately accepted. 

With the s t rengt h of the Tak¬ 
eshi ta faction behind him, Mr 
Kanemaru was able to dictate the 
choice or the last three prime 
ministers - Mr Sosuke Uno, Mr 
ToshlM Kaifu and Mr Miyazawa. 

Mr Takayoshi Miyagawa, presi¬ 
dent of the Center for Political 
Public Relations, said: "The LDP 
without Kanemaru is like a com¬ 
pany without a president. It has 
no strength. For Miyazawa, it 



Scandal: LDP vice-chairman 
Shin Kanemaru to resign 

will be difficult to manage poli¬ 
tics.” 

Analysts said Mr Kanemaru 
had resigned In an attempt to 
limit possible political fallout 
from the scandal, which other¬ 
wise would have leaked out and 
caused enormous embarrassment 
to the ruling party. 

Mr Kanemaru is expected to be 


questioned shortly by the prose¬ 
cutors office concerning possible 
violation of the political funds 
control law. 

The Tokyo Regional Prosecu¬ 
tors Office said yesterday that 
the YSOOm was not recorded as a 
political donation, as required by 
law. 

The resignation is only the lat¬ 
est in a long series of financial 
scandals involving the ruling 
party. 

Analysts were yesterday 
divided about its possible effect 
on the prime minister. 

Mr Kanemaru could continue 
to wield power from behind the 
scenes, but Mr Miyazawa, who 
heads his own political faction, 
could find he has more room to 

manoeuvre. 

On the other hand, although 
Mr Miyazawa's political standing 
improved following the ruling 
party's success in July's upper 
house election, he still lacks a 
firm base of support within the 
party. 

There is also a strong possibil¬ 
ity that the scandal will spread to 
other politicians. The prosecutors 
have been told by Sagawa Kyu- 
bin executives that Y2bn in con¬ 
tributions were made to 10 ruling 
party politicians. 


Paris fights for Maastricht 

Mitterrand is facing public hostility to his socialist government ahead of 
next month’s referendum. Our Foreign Staff report 


T o persuade the French 
electorate to vote “yes” to 
the Maastricht treaty in 
the September 20 referendum, 
President Franco is Mitterrand's 
administration is urging them to 
overcome their antipathy to the 
r uling Socialists - and to keep 
their eyes fixed on the hostile 
world outside France's borders. 

But voters appear ill-disposed 
to respond positively to this 
appeaL One opinion poll this 
week showing growing opposi¬ 
tion to the treaty indicated that 
20 per cent of the French saw 
their vote as a reflection of their 
views of Mr Mitterrand. A total of 
45 per cent thought he should 
resign if the result was “no”. 

The government has one stan¬ 
dard response to these signs of 
popular moroseness: if the “no” 
vote wins, then things will get 
even worse. 

“A ‘no’ would be unimagin¬ 
able," declares Mr Jack Lang, the 
minister assigned to co- 
rdinate the government's cam¬ 
paign. “It would destroy the col¬ 
lective work of Charles de Gaulle, 
Georges Pompidou, Valery Gis- 
card dTSstaing and Francois Mit¬ 
terrand." 

Rejection of the treaty, said Mr 
Lang would unleash a “cata¬ 
strophic scenario... It would 
mean that Washington and 
Tokyo would rub their hands, 
that the yen and the dollar would 
triumph, and that the D-Mark 


would become Europe’s definitiv e 
single currency.” Just for good 
measure, he added that a “no” 
would spark “a bourse crisis, a 
crisis of confidence, a depression 
which would hit the whole of 
Europe” 

Mr Lang's words of warning, 
though overblown, seem not 
entirely fanciful. Concern about 
French rejection of the treaty has 
been an important factor behind 
the unrest on European financial 
markets this week. 

Mr Lang’s sentiments seem 
also to have struck a chord with 
the rightwing opposition. One of 
the main reasons behind Mr Mit¬ 
terrand's June decision to call 
the referendum was to expose 
splits on the right on its attitude 
to the treaty. The presidnnt 
seems to be having some limited 
success. 

Much to their discomfort, lead¬ 
ers of the establishment right, by 
asking the electorate to put 
France’s overall European inter¬ 
ests ahead of their distaste for Mr 
Mitterrand, are being forced to 
back the government's line. 

Mr Jacques Chirac, the former 
prime minister and leader of the 
RPR neo-Gaullist party, yester¬ 
day broke a political silence of 
nearly two months to give reluc¬ 
tant support to the treaty. IDs 
intervention in tire wake of the 
anti-Maastricht findings of this 
week’s opinion polls, could prove 
a milestone. 


“1 shall vote 'yes'... I ask 
those who have trusted me to 
trust me again on this,” Mr Chi¬ 
rac told an interviewer. Mr Chi¬ 
rac called the Maastricht treaty 
mediocre and poorly negotiated 
by President Mitterrand. But he 
added: “My conviction is that we 
do not have the right to stop the 
construction of Europe... to iso¬ 
late France and make it in some 
way the black sheep of Europe.” 

It remains to be seen whether 
Mr Chirac's exhortation will he 
followed by the Gaullist rank-and 
file. Opinion polls indicate that 73 
per cent of Gaullist supporters 
oppose Maastricht, above all 
because of fears the project for 
European union would dilute 
France’s standing in Europe. 

G iven the traditional sup¬ 
port of French govern¬ 
ments for the goal of 
European union, Mr Chirac 
clearly believes that the opposite 
Is true. His declaration came 
hard on the heels of a statement 
by Mr Edouard Balladur, the for¬ 
mer finance minister ami Mr Chi¬ 
rac’s right-hand-man, pointing 
out that, for France's interna¬ 
tional standing, “the dangers of 
refusal [of the treaty] appear 
greater than those stemming 
from its approval.” 

As campaigning gets under 
way, the government will have to 
fight off not only the diatribes of 
Mr Jean-Marie Le Pen, head of 


the extreme rightwing and anti- 
Maastricht National Front, but 
also the arguments of other anti- 
Maastricht capaigners such as Mr 
Jean-Pierre Chev&nement, the 
former Socialist defence minister, 
and Mr Philippe Seguin, the 
nationalist RPR politician. 

Mr Mitterrand will also have 
an uphill struggle to convince the 
voters, that the treaty is not, as 
the pro-communist CGT trade 
union put it this week, “a mecha¬ 
nism of the banks and forces of 
finance” designed to “crush” the 
interests of ordinary employees. 

The paradox is that many vot¬ 
ers fear that, under the Maas¬ 
tricht treaty, France will auto¬ 
matically lose power in the new 
Europe - above all, to renascent 
Germany. 

Mr Mitterrand and Mr Chirac 
argue precisely the opposite: that 
the treaty, particularly through 
economic and monetary union, is 
the only way to constrain Ger¬ 
man power, above all by taking 
monetary policy out of the hands 
opr the Bundesbank, and invest¬ 
ing it in the hands of a European 
central bank. 

The politicians now have less 
than a month in which - as Mr 
Mitterrand put It - to "explain, 
explain, explain” what the treaty 
is an about Even if the explana¬ 
tions flow fast and furious, the 
fog of confusion, by September 
20, may be only a little less 
dense. 


Bosnia talks 


Continued from Page 1 


will examine temporary accom¬ 
modation for those released but 
whose homes have been 
destroyed. 

To implement these goals, the 
conference will take all possible 
legal action against those respon¬ 
sible for breaching the agree¬ 
ment, or who have breached the 
Geneva Convention 

Moreover, Serbia will not 
obtain any western financial 
assistance for the reconstruction 
of its economy until it has com¬ 
plied with the demands of the 
conference. 

“This is a last chance for 
Serbia. It cooperates, or it will be 
isolated even further.” a UK gov¬ 
ernment official said. 

In order to maintain the pres¬ 
sure on Serbia, the conference 
was also due to agree a set of 
sanctions which include monitor¬ 
ing traffic on the river Danube, 
and sending International experts 
to the neighbouring states with 
Serbia. 

Bosnian officials reacted cau¬ 
tiously to the agreement. "We are 
the real losers in this war. How 
can our people return when their 
homes have been ruined. We 
have lost so much.” 


US and Britain enforce air 
exclusion zone in south Iraq 


By Roger Matthews 
in Washington 

US and British aircraft began 
imposing the allied air exclusion 
zone over southern Iraq yester¬ 
day as Baghdad warned that it 
would deal with this “aggressive, 
illegal action" in “due time and 
with the appropriate methods”. 

The Pentagon said Iraq had 
kept its aircraft out of the zone, 
which runs south of the 32nd par¬ 
allel. “There have been no flights 
by Iraqi aircraft today below the 
32-degree line. Only coalition air¬ 
craft are flying below the 32- 
degree line," Pentagon spokes¬ 
man Mr Bob Hall said. 

General Brent Scowcroft, the 
US national security adviser, said 
he did not expect President Sad¬ 
dam Hussein to challenge the 
ban, but added: It’s difficult to 
predict what Saddam Hussein 
may do. He has violated logic, at 
least our logic, many Hmes in the 
past" 

The US, Britain and France 
announced on Wednesday that 
no Iraqi aircraft would be permit¬ 


ted to fly south of the 32nd paral¬ 
lel, in order to protect the Shia 
population from further air 
attacks. Six British Tornado air¬ 
craft arrived yesterday in Saudi 
Arabia and 10 French Mirage 
2000s are expected soon. The US 
has more than 200 aircraft in the 
immediate region. 

President George Bush has also 
said the US would view very seri¬ 
ously further large-scale Iraqi 
military action on the ground. 

“What we are trying to do is 
prevent genocidal acts on the 
part of Saddam Hussein In com¬ 
pliance with UN resolution 688. It 
is not an attempt to break up 
Iraq. On the contrary, we believe 
strongly in the territorial integ¬ 
rity of Iraq,” said Gen Scowcroft 
. Iraq could test the exclusion 
zone by flying “non-combat mis¬ 
sions” along its border with Iran, 
where it says Tehran is trying to 
Infiltr ate forces, and by continu¬ 
ing civilian flights from B aghdad 
to Basra, its second largest city. 

Mr Zaid Haidar, Iraq’s ambas¬ 
sador to the European Commu¬ 
nity, insisted yesterday that 


flights would continue over the 
area, but they would not be 
combat missions. 

“We shall not attack. But if 
attacked, we will respond," Mr 
Haidar said. “We have civilian 
aircraft carrying people from 
Baghdad to Basra. We also have 
other aircraft for training and to 
control the border with Iran. 
These flights will continue.” 

US spokesmen have refused to 
provide details of the rales of 
eng a geme n t for US, British and 
French pilots. However, a Penta¬ 
gon official said that civilian air¬ 
craft would be “turned back”. 

Mr Abdul Amir al-Anbari, 
Iraq’s ambassador to the UN, also 
said It was vital to have surveil¬ 
lance flights along the Iranian 
border to prevent infiltration. 

The Pentagon says Iraq has 
some 60,000 troops in the south, 
including 2% divisions of 
armoured and mechanised forces 
and associated artillery. A senior 
official said this “substantial 
force” would be hampered with¬ 
out the support of fixed-wing 
aircraft and helicopters. 
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THE LEX COLUMN 

Tough trucking 


Interim figures from Volvo, Renault 
and Daf yesterday confirmed that life 
in the European track industry 
remains grim. For Daf grim may be 
too small a word. The company’s sales 
are skewed towards the UK, where the 
truck market fell first and hardest; Daf 
manufactures lowish volumes across a 
wide range of commercial vehicles, 
falling to gain the economies of scale 
enjoyed by larger rivals. As a result a 
string of losses has eroded the compa¬ 
ny’s capital base. 

With a moth-eaten balance sheet, 
Daf clearly needs a capital injection, 
but does anyone else need Daf? Any 
potential investor needs to calculate 
carefully. If the UK truck market has 
finally bottomed and recovers in 1993, 
a buyer could get a good slice of Euro¬ 
pean sales for a song: But if the reces¬ 
sion drags on for two more years, the 
weight of DaFs debts wiU prove heavy. 

A farther difficulty for any partner 
is that while Daf s operations could be 
tightened up, substantial savings will 
only come from reducing the develop¬ 
ment cost of the next generation of 
models. Of possible European part¬ 
ners, only Daimler-Benz, MAN and 
Scania appear to be in a position to 
act Despite passible competition prob¬ 
lems, Daimler is by far the most likely 
candidate. Any interested Japanese or 
American investor would Dice the 
problem of entering a market with 
excess capacity through buying one of 
the weaker players. 

Daf shareholders should not rejoice 
too quickly. If no deal is struck, the 
company feces the-threat of asphyxia¬ 
tion In the medium term - though in 
the last resort the Dutch government 
may help out. However, an equity 
injection would dilute existing hold¬ 
ings, and while that may be preferable 
to slow strangulation, it is hard to see 
the shares rising much from here. 

Slough Estates 

The City's deep disillusion with 
property companies and growing fears 
of a prolonged recession in the-UK are 
amply reflected in the share price of 
Slough Estates. Some would even say 
that at 95p one or two of tbe more 
apocalyptic visions of the UK economy 
are being discounted by Investors. 
Indeed, only a few weeks ago the mar¬ 
ket would have regarded Slough as a 
screaming buy on a prospective yield 
of 11.4 per cent and an admittedly 
highly unscientific estimate for net 
assets of 270p per share. 

With hindsight it is easy to say that 
Slough should have stuck to industrial 


FT-SE Index: 2311.6 (*26.6) 





property, white recent signals over the 
dividend have been confusing. The 
previous payout was never going to be 
sus taina ble - and excuses about 
deteriorating conditions in the last few 
weeks don’t wash - but now that tbe 
deed has been done the company 
deserves the benefit of the doubt 
Adding to earnings that ^fom ent of ti* 
capitalised interest tied to a pre-let 
development - and taking account of 
trading property rents not credited to 
the profit and loss account - this 
year’s total dividend should just about 
be covered by recurring Income. 

The 50 per cent fell in Slough’s 
shares over the last six months owes 
much to Doss of credibility as wen as 
dawning realisation in the mar ket that 
the famed industrial portfolio is l e s s 
defensive than was earlier assumed. 
Bottom fishers, though, will surely be 
tempted to have another go. 

BASF 

Bulk petrochemicals have always 
been a cyclical business, but on the 
evidence at yesterday's interim results 
from BASF the cycle is in danger of 
getting out of hand. The problem is 
one of chronic over-capacity rather 
than exceptionally weak demand: the 
result is that margins are under 
intense pressure and profits are down 
37 per cent The company sees no sig¬ 
nificant improvement until 1997 . This 
view mayreflect a peculiarly German 
perspective on the economic cycle, but 
Hoechst and Bayer are no more opti¬ 
mistic on the immediate prospects. 

The big producers will hope that 
September price increases stick this 
time around, but with additional eth¬ 
ylene capacity coming an stream in 


Europe in the second 

seem stacked against them. Add^nal 

fl wonfHTig - on environmental protectton, 
particularly in Germany, andl the 
weakness of the doLIaronly adds to 
pressure on the bottom line- H 3 

main German competitors, ba®* is 
not cushioned from the chemicate 
cycle by a large and profitable phar¬ 
maceuticals business. The consumer 
division based on magnetic tapes is, if 
anything, faring worse than plastics. 
Whether the dividend can e scape 
unscathed may hinge on the tax treat¬ 
ment of substantial restructuring 
costs expected in the second halt 

Little wonder the company is 
looking for new sources of earnings. 
Research spending on phar maceu ti¬ 
ca l* has risen and heavy investment 
in piping Russian natural gas into 
Germany continues. The project could 
nHn pay a handsome return, although 
its outcome hangs on political stability 
in Moscow until supply contracts have 
been signed with North Sea producers. 

Weir Group 

Given that Weir nearly went bust 10 
years ago the change in its fortunes is 
truly dramatic. Fairey, Howden ami 
600 Group are just some of the proud 
British engineering names whose mar¬ 
ket capitalisations you could add ' 
together and emerge with change from 
Weir’s near £400m. 

Yesterday’s interim results provided 
anrifW demonstration of the compa¬ 
ny’s ability to withstand most shocks 
in the current recession. Turnover was 
down a touch as- a result of lower 
demand for spares and short run 
orders, but the built-in strength of 
long-term contracts enabled pre-tax 
profits to advance ‘by 23 per cent 
Orders received were In line with last 
year's second half - even if they were 
down on the exceptionally buoyant 
equivalent six month period - while 
the cash perfor ma nce was good, tak¬ 
ing account of money spent on acqui¬ 
sitions. Weir’s equanimity about the 
current sterling exchange rate is envi¬ 
able, though there may be more pres¬ 
sure from American competitors in 
coming months. 

At last night’s dose of 507p the 
shares are on a prospective multiple of 
14 assuming full-year profits of around 
£40m. If, as seems tfleely, investors in 
the engineering sector are increas¬ 
ingly going to focus on a handful of 
well managed companies with decent 
businesses - ratter than forlornly 
searching for bombed out cyclicals - 
tiie rating seems well justified. 
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The Financial Times and Price Waterhouse have responded to market needs by. 
developing a two day event on Managing Financial Risks. 

This intensive, practical course will give advice and direction on the use of: 
derivative instruments, how to measure credit and market risks, how to set 
appropriate limits, how to identify operational and systems risks and how to use risk- 
adjusted profitability measures. 

-I Visiting speakers include 


Jonathan Britton 

Director, Treasury & Fixed Income 
Swiss Bank Corporation, London 

Lh 


Crispin Southgate 

Director and Head of Financial 
Engineering 
Charterhouse Bank 


Dennis Gartman 

President 

The Gartman Letter 


Neil Thomson 

Head of Derivatives Trading 
Sanwa Financial Products 


Resident speakers from the Price Waterhouse specialist Financial Risk Management 
Group include Andrew Stott, Steve Watson and Chris Taylor. 
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Traders move to lift 
liquidity in Ecu bonds 

A dozen marketmakers moved unilaterally to 
Increase the liquidity of the Ecu Euromarket 
yesterday as prices went into another down¬ 
ward spin. Many Ecu bond traders have not 
been picking up telephones this week. “The 
market has virtually stopped functioning," said 
one. A spate of opinion polls showing a major¬ 
ity of French voters against the Maastricht . 
treaty in next month's referendum sent Ecu 
bond prices tumbling. Centra] banks have been 
selling Ecu bonds to raise money to shore up 
currencies, and this has added to the down¬ 
ward pressure. Page 17 




Correction for Johannesburg 

finutk The Johannesburg Stock 

south Africa Exchange has experi- 

Jobwg overall index e nced the correction 

3 - 800 - analysts have been pre- 

,-A-- dieting for more than a 

_ year. Jt rose nearly 40 

I ih I I per cent last year, and 

I 1/ V optimists believed the 

V improved political out- 

T look justified the upward 

-It rerating. The consensus, 

3,ioo - i > i. i i however, was that the 

__2S Aug JSE was waiting for an 

excuse for a downward correction. Sack Page 


Fairfax surges under Black 

John Fairfax Holdings, the second-largest Aus¬ 
tralian newspaper group which is controlled by 
Mr Conrad Black, yesterday unveiled pre-tax 
profits for the year to June which exceeded 
forecasts in its pre-flotation prospectus. Ana¬ 
lysts said profitability had Increased markedly 
since January, when Fairfax was acquired by 
tiie Tourang consortium led by Mr Black's UK 
Daily Telegraph. Page 16 


Swire doubles midway 

Swire Pacific, the Hong Kong-based aviation, 
property and trading group, revealed a 101 per 
cent Increase in net profit for the six months to 
June. Cathay Pacific, the airline, was behind 
analysts' forecasts, but virtually all other Swire 
businesses exceeded expectations. Page 16 


Bid for Henlys looks close 

By lunchtime next Tuesday the fate of Henlys 
Group, the UK motor trader and bus and coach 
builder, will have been decided. It is facing a 
£32.1m ($64m) hostile bid from T. Cowie. the 
Sunderland-based motor dealer. By last night 
Cowie could claim support from 28.4 pier cent 
of Henlys shares, and it looked a closer run 
fight than it had a week ago. Page 18 


Oppenheimer to visit Russia 

Mr Harry Oppenheimer, whose family effec¬ 
tively controls the Anglo American Corporation 
of South Africa and De Beers, Is to visit Russia 
as the republic Is considering a big shake-up 
in its diamond industry. His visit also comes 
when the diamond industry is rife with rumours 
about unofficial exports from Russia contribut¬ 
ing to market turmoil which might force De 
Beers to cut its dividend payment this year. 
Page 24 
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Pessimism about second half marks mixed results from European groups I Canadian 


Carmakers warn of fresh downturn 


EUROPEAN car manufacturers 
yesterday warned of tougher 
times in the second half of this 
year, w rit e s Our Financial S taff. 

Daimler-Benz of Germany 
referred to a "subsiding boom'' in 
the domestic market and uncer¬ 
tainties in export markets. Ren¬ 
ault of France warned of a down¬ 
ward trend in the market which 
could accelerate in the second 
half. 

Volvo of Sweden, which made a 
first-half operating loss of 
SKr835m (Si64.2m) compared 
with a loss of SKrSSSm last year, 
said it expected no improvement 
in the immediate future. Volks¬ 
wagen of Germany, which 
recorded a 17 per cent Call in pre¬ 


tax profits in the first half, said It 
was not ignoring the warning 
signs in the German economy, 
nor the likelihood of a return to 
normal after the stimulus pro¬ 
vided by reunification. 

First-half results were mixed. 
Volvo said its unit sales of cars 
worldwide had fallen 4 per cent, 
while Daimler’s production fell 
the same amount. Volkswagen of 
Germany reported unit sales up 6 
per cent and forecast full-year 
sales 12 per cent higher. Renault 
said its output of 767,000 cars was 
the highest for 10 years. 

Truck sales continued to be dif¬ 
ficult. Volvo said its first-half 
sales by value were down by 10 
per cent worldwide, with Euro¬ 


pean sales down L5 per cent and 
US sales up 13 per cent The divi¬ 
sion made a loss overall. Renault 
said - Its sales of commercial 
vehicles were down 4 per cent by 
value. However, Mercedes raised 
its truck sales 7 per cent by value 
and 4 per cent by volume. 

The only company among the 
four to raise its pre-tax profits In 
the first half was Renault, with a 
rise of 465 per cent Renault said 
it had increased its market share 
from S.S per cent to lOJi per cent 
in the period. 

Volkswagen and Mercedes 
reported lower sales in the Ger¬ 
man market Mercedes said that 
while exports and sales of more 
expensive Mercedes-Benz cars 


Efim bankers hold 
three trump cards 

The Italian treasury has the weaker hand in 
negotiations on state holding company’s debts 

N egotiators in the row Barucci's privatisation pro- could also close the door to o 
over Efim, the Italian gramme. Four public sector end- Italian borrowers. Last year’s 
state holding company ties - IRL ENEL, ENI and INA pute between international to 


N egotiators in the row 
over Efim, the Italian 
state holding company 
put into voluntary liquidation 
last month, are engaged in a 
round of brinkmanship ahead of 
their planned meeting in London 
early next month. 

While the Italian treasury 
seems ready to compromise, pos¬ 
sibly to exploit divisions among 
foreign creditors, Mm's London- 
based lenders are threatening to 
disrupt Italy’s ambitious privati¬ 
sation programme before it gets 
off the ground. 

Efim has defaulted on its loans 
by virtue of the feet that it has 
gone into liquidation; its subsid¬ 
iaries are unable to make pay¬ 
ments on their loans as they fall 
due and. so are also in default 
The treasury plans to issue bonds 
to creditors to repay the loans. 

The creditor banks maintain 
that Efim, and its subsidiaries 
Agusta and Safim, borrowed in 
the international loans market on 
competitive terms. “As far as the 
banks were concerned, this was 
state risk: Agusta was able to 
borrow bn much more favourable 
terms because of the Efim name,” 
said one banker. 

The treasury says banks 
should have known about Efim’s 
perilous finances, and that high 
interest rates on Efim’s debt 
reflected this risk. 

Efim's bankers have three 
trump cards when they meet Mr 
Mario Draghi, the senior civil ser¬ 
vant in charge of negotiations. 

• Principle. Efim was viewed in 
the Euromarkets as a state risk, 
even if there was no explicit trea¬ 
sury guarantee. Unilateral 
default by one of the world's 
seven richest countries is unac¬ 
ceptable, and bankers want 
repayment in fulL 
• Intimidation. Failure to meet 
creditors' demands could 
threaten treasury minister Piero 


Barucci's privatisation pro¬ 
gramme. Four public sector enti¬ 
ties - DU, ENEL, ENI and INA 
- were recently transformed into 
joint stock companies in the first 
step towards restructuring and 
disposals. 

Foreign bankers argue the 
change in status means the first 
three are now technically in 
default on their loans. Ordinarily 
this would be overcome by a 
waiver from the banks. 

"Until such time as there is a 
satisfactory response on Efim, 
these banks are going to with¬ 
hold their waivers”, said one 
banker. "Bankers are looking 

Reporting by 
Haig Simonian 
in Milan, 
Sara Webb 
in London and 
Emiko Terazono 
in Tokyo 


very closely at this question ... 
it's a pressure point and both 
parties know that - the whole 
privatisation programme could 
be Jeopardised.” The treasury is 
acutely aware of the risks. 

• Future borrowing. Until this 
is resolved, Italian borrowers will 
find it almost impossible to tap 
the syndicated loans market and 
state-owned companies may have 
to issue bonds. 

The problem could become 
acute as several loans to IRL ENI 
and ENEL are due to mature 
within 18 months. With the Efim 
issue unsettled, the chances of 
rolling over debt seem slim. 

A continuing row over Efim 


BASF profits fall 37% at half way 


By Andrew Fisher in Frankfurt 

BASF’s first-half figures 
yesterday showed that the trials 
of the German chemical industry 
were continuing and likely to 
keep profits in the sector under 
pressure for some time. 

The result was the worst of the 
three big German chemical con¬ 
cerns. Hoechst on Wednesday 
announced a poor performance 
while Bayer reported better-than- 
expected, though still lower, fig¬ 
ures. 

BASF's interim pre-tax profits 
were 37 per cent lower at 
DM972m ($607m), with net 
income down by 33 per cent at 
DM465m. 

Hoechst reported a 20 per cent 
foil in first-half pre-tax profits 


and Bayer 10 per cent Both saw 
little evidence of improvement on 
world markets. BASF yesterday 
echoed this comment It said 1992 
remained a difficult year, and 
added: "As yet. there are no reli¬ 
able signs of any improvement 
especially in the USA.” 

It said rising labour costs, 
higher environmental protection 
costs, and the slackening of busi¬ 
ness in the holiday period meant 
the second half was unlikely to 
bring any marked improvement 
in earnings. Commenting on the 
poor first-half figures, it said 
demand had not weakened but 
excess capacity and low prices 
hampered performance. 

BASF’s group turnover was 0.6 
per cent higher at DM23-Km, but 
the company, which has a large 


energy subsidiary, said the down¬ 
ward trend was concealed by the 
increase in the mineral oil tax 
(reflected in turnover) which 
added about DM500m. 

BASF had to accept sharp price 
reductions cuts over a range of 
products. The lower dollar had 
added to this pressure, without 
providing adequate relief on the 
raw materials side. 

In spite of poor economic 
growth, volume sales increased 
In all markets, partly due to new 
plants. In the US. it said, "our 
business reflects the fact that the 
expected upturn has yet to mate¬ 
rialise”. The group is cutting 
costs and jobs, with the work¬ 
force down 3 per cent to less than 
127,000 people in the first half. 
Lex, Page 12 


Pessimistic Slough Estates cuts payout 


By Vanessa Houider, 

Property Correspondent 

SLOUGH Estates, the UK's fourth 
biggest property company, yes¬ 
terday became the first large 
company in its sector to cut its 
dividend. 

The company reversed its pol¬ 
icy to hold its dividend a few 
weeks ago. in response to deepen¬ 
ing concern about the economy. 
“The worries over the currency 
and the foct that the North 
American recovery has stalled 
means that now is the time to 
take a more prudent view," said 
Sir Nigel Mobbs, chairman. 

“For the property sector at 
large, rental and capital growth 


I JT--2 « "9 V"" —" 


prospects are slight and are 
unlikely to improve in the short 
term,” he said. 

He warned that a rise in inter¬ 
est rates would be a severe set¬ 
back, because it would increase 
business failures and dent confi¬ 
dence of potential tenants. How¬ 
ever, the “reduced level of pay¬ 
ment should be sustainable even 
if the recession is prolonged". 

Sir Nigel slid the "climate had 
changed" for dividend reduc¬ 
tions, following cuts by compa¬ 
nies such as BP. (Sty of London 
analysts predict that other large 
property companies, such as 
Hammerson will follow suit. 

As wen as cutting the interim 
dividend from 4.4p to 3.1p. Slough 


forecast a cut in the the final 
dividend from 7.L5p to 5p. 

Investors had anticipated a cut 
in the dividend, which was 
uncovered by earnings, and the 
shares rallied from 89p to 95p. 

Slough also said pre-tax profits 
rose from El9.lm to £33.6m 
($66.9tn) for the six months ended 
June 30. These were reduced by 
£58m of provisions taken against 
property trading assets in the 
UK, Australia and the US, com¬ 
pared with provisions of £10.9in a 
year ago. 

Sir Nigel saw no further need 
for major provisions. 

Earnings per share were 6.7p. 
up from 4.7p. 

Lex, Page 14 


had risen, domestic demand bad 
fallen. Volkswagen confirmed 
dn m o g flr sales in the first half 
were down 11 per cent, while for¬ 
eign sales were 19 per cent up. 

Volkswagen's pre-tax profits 
fell by 17 per cent, while Daim¬ 
ler’s fell 3 per cent However, the 
two companies increased their 
net profits by 3 per cent and 16 
per cent respectively, chiefly 
because of lower tax charges. 
Daimler was also helped by the 
first-time inclusion of earnings 
from Airbus, the European aero¬ 
space consortium. 

Volkswagen said it looked for¬ 
ward to "a more positive world 
economic development” in 1993, 
and hoped some of the Improve¬ 


ment could start in the second 
half of this year. Renault said it 
was confident of achieving higher 
earnings this year than last, but 
added that profits In the second 
half-could be lower than In the 
first 

Volvo said its car business had 
made a loss in spite of rationalis¬ 
ation and lower development 
costs. It had also incurred one-off 
costs in taking over the market¬ 
ing operations of its UK distribu¬ 
tor. Lex Services. However, Volvo 
said its costs had been reduced 
by SKrLlbn since 1990 and would 
be SKrS^bn lower by the end of 
this year. 

Full results. Page 14; 

Bourse rebounds. Back Page 



Total international 
syndicated credits for Efim 
and its subsidiaries 


tdena converted 
into US dollars 


$1.16bn 


could also dose the door to other 
Italian borrowers. Last year’s dis¬ 
pute between international banks 
and the Italian authorities over 
the collapsed Federconsonri form 
services group showed how easily 
the loan market could be shut off 
to Italian names. 

Some banks - mainly Japa¬ 
nese ones with a large exposure 
to Federconsorzi - refused to 
lend to Italian state borrowers in 
protest at the government's fail¬ 
ure to repay the group's debts. 
When Italian names were able to 
return to the loans market, they 
had to pay higher pricing on 
their credits. 

The treasury has opened the 
door for talks with Efim’s foreign 
banks and has hinted it may be 
prepared to raise the interest 
rates on the bonds to be issued to 
creditors. 

The five-year lira bonds being 
offered by the treasury will pay 
7.25 per cent interest, while the 
Ecu-denominated paper has a 4 
per cent coupon - around half 
current market levels for both 
currencies. As a result, creditor 
banks will receive almost 80 per 
cent of the principal and interest 
due. 

Creditor banks appear to be 
divided between those with size¬ 
able operations in Italy (who 
appear less aggressive about full 
repayment) and others working 
out of London (who are pushing 
for 100 per cent of their money 
back). “Some of us understand 
that the domestic political envi¬ 
ronment could stUI come up with 
solutions which London banks 
can't envisage”, says one banker 
in Italy. 

Treasury officials have argued 
that the gap will close if market 
rates come down during the five- 
year life of the bonds, which pay 
interest at a fixed rate. So a 2 or 3 
percentage point rise in the inter¬ 
est rate on the bonds may be 


Mario Draghi, civil servant 
In charge of negotiations 
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enough to convince some credi-. 
tors to compromise. 

Creditor banks can claim tax, 
relief against the lost income, 
raising receipts in some cases to 
95 per cent of what was due. The 
issue of tax is complex, and will 
not affect creditors equally. How¬ 
ever, It is likely to he discussed 
at the forthcoming talks. 

Meat leading commercial Japa¬ 
nese hanks have lent money to 
Efim. A Tokyo business newspa¬ 
per estimated syndicated loans 
extended by 17 Japanese hanks at 
around $540m. Some banks 
sounded hopeful. “There is no 
way that all of the loans will not 
be repaid,” said Fpji Bank, which 
has some Ylbn ($8m) in loans to 
Efim. However, most said negoti- 


ations-were being left to Mitsubi¬ 
shi Bank, the agent bank. - 

Foreign banks are in a quan¬ 
dary: while they want full repay¬ 
ment, some are hoping to benefit 
from the profitable valuation and 
corporate finance mandates 
likely to stem from privatisation. 
Italian press reports have 
suggested Euromarket loans may 
have a more generous treatment 
than domestic loans. 

. That may not appeal to the 
treasury, which has highlighted 
the foct that domestic and for¬ 
eign banks are being treated 
equally. Nor may it be willing to 
concede more than a token rise i 
In rates on the bonds. 

Yet, foiling a joker in the pack, 
it seems to hold the weaker hand. 


airline 
eyes US 
carrier 

I By NUdd Taft in New York and 
Robert Gfbbena fin Montreal 

CONTINENTAL Airlines, the 
fifth largest US carrier, but 
bankrupt ahee Iate-1990, yester¬ 
day received an Investment pro¬ 
posal from Air Canada and a 
team of Texan investors, which 
could give them a majority stake 
in the airline. 

The newly-formed consortium 
- which includes Air Partners, 
run by Texan investors, Mr 
David Bomterman and Mr James 
Coulter, ami Air Canada - is 
offering to nw fci* a 6400m cash 
investment in Continental. In 
return, it would receive SIQOm in 
equity securities and $306m in 
debt securities. 

If the transaction went ahead 
as structured, Air Partners 
would get a 29 per cent equity 
interest in the restructured Con¬ 
tinental Airlines, but a 41 per 
cent voting stake. 

Air Canada, the nation’s larg¬ 
est airline but heavily loss-mak¬ 
ing, would tafcg an initial 24 per 
cent voting interest and a 29 per 
cent equity interest. The two 
partners would share the 6400m 
investment equally, and be 
allowed to appoint five members 
each to a 16-strong Continental 
board. • 

Continental creditors’ would 
share in the remaining 42 pa 
cent equity Interest, and 35 per 
cent of the voting rights. 

Attempts to move Continental 
out of bankruptcy have been 
gaining pace recently. The bid¬ 
ding started when Maxxam, a 
conglomerate headed by Mr 
Charles flurwitx. a Houston 
financier, offered to invest 
6350m for a 72 per cent equity 
stake. 

A second propo sa l, involving a 
5385m capital Injection, was 
received earlier this, month from 
Mr Alfredo Brener, a Houston 
resident whose fondly owns a Hg 
stake in Mextcaua Airlines. . 

The Air Canada-Air Partners 
offer conies on the heels of Brit¬ 
ish Airways’ proposed 9750m 
investment in US Air, another 
financially-troubled US carrier, 
in ration for a minority stake. 

Yesterday, Continental said 
the consortium was “qualified 
to commence negotiations . . . 
working towards an agreement 
which overbid and supersede” 
the Maxxam agreement 

Air Canada is led by Mr Hollis 
Harris, Continental’s former 
chief executive. Yesterday, he 
claimed the deal would position 
the carrier for "further liberalis¬ 
ation of air travel in North 
America”. 
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MANAGEMENT BUY-OUT BY 
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OF THE COMPUTER PRINTER, PERIPHERALS AND 
SUPPLIES DIVISION OF BYTECH COMPUTERS LIMITED 

£15,000,000 

(INCLUDING WORKING CAPITAL) 

Structured and arranged by: 

3i pic 

Equity provided by: 

3i Group pic 
County NatWest Ventures 
Midland Montagu Ventures 

Working capital finance provided by: 



Hill Samuel 

Commercial Finance 

Advisors to die miugoneat; 
Price WiterfaoiiM 
Conns St Co 


Advisers to iha institutions; 
Plftnrll Kerr Forster 
Dibb Laptop Bnwmhnd 
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Restructuring at 
EAC following 
decline into red 


By Our Correspondent 
in Copenhagen 

EAST ASIATIC Company 
(EAC). the Danish shipping, 
graphics and consumer prod¬ 
ucts group, reported a first-half 
1992 net loss of DKrlSlm 
($32m) and forecast a full-year 
net loss of DKi275m. EAC's net 
first-half profit for 1991 was 
DKr82m, with net profit for the 
full year at DKr245m. 

The company announced a 
management reshuffle and a 
major DKrl50m restructuring 
programme to help it to cope 
with the difficult trading condi¬ 
tions. 

Mr Henning Sparsoe, EAC's 
C h flirmnn nnrf rhiof executive, 

will hold the post of chairman, 
with deputy managing director 
Carsten Dencker Nielsen 
becoming chief executive. 

EAC's restructuring pro¬ 
gramme includes cutting 153 
staff at the group's Copen¬ 
hagen headquarters and decen¬ 


tralising the main consumer 
products, graphics and trans¬ 
port divisions as well as ending 
the energy and property divi¬ 
sion and reorganising the trad¬ 
ing division into two new 
wholly owned units, EAC Tim¬ 
ber and EAC WooL 
• Raftiia, the Danish insurer, 
which suspended' payments 
last week, said it had com¬ 
pleted plans to reduce domestic 
staff by 21 per cent, Renter 
reports from Copenhagen. 

The 527 job cuts, which will 
save DKr3Q0m annually, have 
been planned since last June. 

The group's bank and insur¬ 
ance units are operating as 
usual under a new company, 
Hafnia Holding of 1992, to 
which assets of DKrSJHm have 
been transferred. 

Debts of around DKr6bn. 
mainly due to massive losses 
in share portfolio value, 
remain in the old holding com¬ 
pany which suspended pay¬ 
ments. 


Weir advance lifts 
engineering gloom 


By Jane Fuller In London 

WEIR Group, the engineering 
concern with about 60 per cent 
of its sales overseas, eased 
some of the gloom surrounding 
the UK engineering sector with 
a 23 per cent advance in pre¬ 
tax profit in the first half of 
this year. 

After rises in interest income 
and contributions from associ¬ 
ates, the pre-tax figure rose 
from just over £i5m ($28.5m) to 
£l8.5m. Turnover stood at 
£I9A8m against £208.2m. 

The group dominates the UK 
market for large, liquid-moving 
pumps and the base for Us 
strong export business Is its 
low-cost manufacturing site in 
Glasgow. It is cash-rich and 
has a record of acquiring other 
companies at modest prices. 

Lord Weir, chairman, said he 
did not want people to think 
that there was “some magic" 
in the group's performance. 


“Although we are doing better, 
it Is bloody difficult,” he said. 

H We have been battling to 
improve productivity and keep 
costs under control and, quite 
honestly, at today's exchange 
rates we are competitive,” he 

said 

Lord Weir stressed the 
importance of cash generation. 
Although the net amount held 
had slipped from about £45m in 
December to £40m in June, 
there had been an inflow of 
£12m, leaving aside acquisi¬ 
tions. Interest income rose by 
more than £700,000 to £L67m. 

Operating profit advanced by 
18 per cent to £14.6m. Among 
buoyant sectors were oil in the 
Middle East and power in Asia. 

Earnings per share advanced 
to I6-4p from H4p. The interim 
dividend is being raised to 3.5P, 
from 3.lp. 

The share price gained 13p to 
close at 507p. 

Lex, Page 12 


Pub trade 
continues to 
suffer say 
brewers 


By Phftfp Rawstome 
fn London 

THE impact of the recession 
on the pnb trade Is getting 
worse, brewers reported yes¬ 
terday. 

Some industry estimates 
suggested that volume beer 
sales through pubs in the past 
two months were 5 per cent 
down on the same period last 
year, though the take-home 
market was more buoyant 

“Trading conditions, far 
from showing any improve¬ 
ment, have farther deterio¬ 
rated," Sir Allck Rankin, 
chairman of Scottish & New¬ 
castle, said at the company’s 
meeting in Edinburgh. 
"We cannot, as yet, discern 
any sign of a future upturn.” 

Sir Alick said that the 
impact of the recession, which 
had been Celt mainly In the 
south-east, was spreading into 
northern England and Scot¬ 
land. 

Scottish & Newcastle was 
gaining market share, he 
claimed. "However, it most be 
acknowledged that we are cur¬ 
rently operating in a highly 
competitive, reducing market¬ 
place.” The group’s holiday 
operations, Center Parcs and 
Pontin, were also being 
affected by a general trend Cor 
customers to book lata: and 
spend less. He warned that the 
company could not expect "to 
overcome all the negative 
aspects presented by today’s 
business climate”. 

Mr Simon Redman, chair¬ 
man of Greene King, the East 
Anglia-based brewer, told his 
shareholders yesterday that 
the company’s sales so far this 
year were slightly below those 
in the same period last year. 

"At the moment we see no 
real signs of an end to the 
recession,” he said. "Trading 
conditions have, if anything, 
deteriorated in the last two 
months after some Improve¬ 
ment in May and June.” 

Whitbread said that its beer 
sales were ahead of last year’s 
but agreed that the pub trade 
had fallen in July and August 

Bass described trading con¬ 
ditions as "very, very tough”, 
but claimed It was gaining 
share in a declining market 


Daimler-Benz boosts German stock market 


By Andrew Fisher 

DAIMLER-BENZ yesterday 
gave the Cerman stock market 
a much-needed fillip by report¬ 
ing a 16 per cent rise in net 
profits for the first half to 
DMl.Q2bn ($640m). reflecting 
lower taxes and the first-time 
inclusion of earnings from 
Airbus. 

However, Germany's biggest 
industrial concern was muted 
about prospects in the second 
half, referring to a "subsiding 
boom" in Germany and uncer¬ 
tainties about export markets. 

The company's shares, 
buoyed by the higher earnings, 
closed DM20 higher at 
DM610J30. 


Pre-tax operating profits 
were 3.25 per cent lower at 
DM2.Q2bn. The group said that 
while export business and 
sales of the more expensive 
Mercedes-Benz cars increased, 
car demand in Germany weak¬ 
ened. 

It plans to reduce car output 
to 543,000 cars from 578,000 in 
1991. In the first half, produc¬ 
tion was 284,500 against 297,000 
cars. 

Group earnings benefited 
from the rise in financial prof¬ 
its to DM518m from DM318m 
partly reflecting the first-time 
inclusion of Daimler's 80 per 
cent share in Deutsche Airbus. 
Lower taxes, with Daimler now 
able to offset some divisional 


losses against tax, also helped 
the net result 

Daimler-Benz said group net 
Income in the whole of 1992 
should reach last year's level, 
and repeated its forecast that 
turnover should exceed 
DMIOObn. 

In 1991, after the group had 
also forecast same-again earn¬ 
ings at the halfway stage, earn¬ 
ings were 8 per cent higher at 
DMlSbn, with turnover up by 
11 per cent to DM95bn. 

It raised its dividend for the 
first time since 1986 by DM1 a 
share to DM13. 

Daimler, whose activities 
also include aerospace, electri¬ 
cal and electronics products 
and systems, and financial ser¬ 


vices, said turnover in the first 
half increased by 9 per cent to 

DM46.3 lui- 

Sales to the rest of the EC 
rose by 5 per cent to DMSObn, 
with a 20 per cent jump in US 
business to DM6-6bn. 

The Mercedes car and truck 
operations accounted for 74 per 
cent of turnover, with a 9 per 
cent improvement to 
DM34£bn. 

Because Mercedes' new lux¬ 
ury S-class model was avail¬ 
able for the whole period, car 
revenues advanced by II per 
cent to DM2L2bn. 

Unit sales were slightly 
down at 288,000 cars. 

In Germany, car registra¬ 
tions of 138,400 were also down 


marginally on 1851 yeaT t ^ 
where omtsate 

showed marked gains woe the 
UK, Belgium, and Spain- In the 
US. volume was 23 per cent 

“ffthe truck side, turnover 
was 7 per cent higher at 
DM13-7bn, with output 4 per 
cent higher at iSO^OO unlte. 
New registrations rose by 7 per 

North America, the 
Freightliner truck operation 
raised unit sales by 35 penrent. 
With a market share of 23.per 
cent, it became for the first 
time the leading manufacturer 
in the US heavy duty truck 
market. • 

World stock markets, Page 33 


VW improves 3% to DM445m 


By Andrew Fisher 

VOLKSWAGEN, the German 
car concern, yesterday 
reported a 3 per cent increase 
in its net profits for the first 
half of 1992 to DM445m 
($278m), though turnover 
showed much stronger growth 
of 11 per cent to DM43J3bn. 

The group said that the net 
figure still reflected the 
start-up costs of new models 
such as the Golf and Vento 
family cars. These costs had 
continued from last year into 
the first quarter. This particu¬ 
larly affected the parent com¬ 
pany, where earnings were 15 
per cent lower at DM282m. The 
second quarter was much bet¬ 


ter than the first as a result of 
greater availability of vehicles. 

At the pre-tax level, the VW 
group operating profit was 
down by 17 per cent at 
DM987m. But taxes were much 
lower, leading to the higher net 
result 

Shares of VW moved up by 
DM10.50 on the result to dose 
at DM324^0, though some ana¬ 
lysts had expected a rather bet¬ 
ter performance. 

For the full year, VW 
repeated its forecast that sales 
would total some 3.5m 
vehicles. 

Last year, it increased sales 
by 3 per cent to 3.13m units. In 
the first fralf of this year, unit 
sales were 6 per cent higher at 


L8bn vehicles. But while for¬ 
eign sales rose by 19 per cent 
to L14bn units, those in the 
domestic market were II per 
cent lower at 656,000. 

The company looked forward 
to a more positive world eco¬ 
nomic development in 1993 and 
hoped some of the improve¬ 
ment could start in the second 
half of ifris year. 

VW’s new projects would 
then reduce strains on capacity 
and put the group in a position 
to meet growing demand. But 
it said it was not Ignoring the 
warning signs about the 
domestic economy and the like¬ 
lihood of a return to normal 
after the impact on demand of 
unification. 


Volvo reports loss 
of SKrl03m for the 
opening six months 


Five-fold increase at Renault 


By Mice Rawsthom in Paris 

RENAULT, the French 
state-owned motor group, saw 
its pre-tax profits rise fivefold 
to FFr5.44bn (*Li3bn) in the 
first half of this year, from 
FFr962m in same period of 
1991, thanks to a strong perfor¬ 
mance from its car division. 

In spite of the depressed 
state of the European car mar¬ 
ket, Renault managed to raise 
Us market share from 99 per 
cent to 109 per cent in the first 
halt It sold 767,000 cars during 
the period, its highest sales fig¬ 
ure for more than 10 years, 
bringing its share of the 
French market to 30 per cent. 


the same as its arch-rival, 
Peogeot-CUroen. 

However, Renault warned 
that the downward trend in the 
motor market could accelerate 
In the second half- The group 
said it was confident of achiev¬ 
ing higher earnings in 1992 
than in 1991, but cautioned 
that profits for the second six 
months of the year, could be 
lowo- than in the first 

Overall sales rose by 14 per 
cent from FFr83.23bn to 
FFr9493bn. The car division 
showed the fastest growth, 
with an 18 per cent increase in 
Interim turnover from 
FFr67.17bn to FFr79.46bn. The 
commercial vehicles division 


came under pressure in the dif¬ 
ficult economic climate with 
sales falling by 49 per cent to 
FFrl296bn from FFrl3.52bn. 

Renault managed to increase 
operating Income to FFr5-32bn 
from FFrL52bn and to reduce 
financial charges, thanks to a 
decline in net debt to FFr422m 
from FFr685m. Exceptional 
charges fell to FFrSm from 
FFr5l8m. The contribution 
from Renault's financial com¬ 
panies rose to FFrtlOm from 
FFr582m- This Includes Ren¬ 
ault's share In Volvo, the 
Swedish motor group with 
which It has formed a partner¬ 
ship, which represented a 
FFr307m loss. 


By Robert Taylor 
In Stockholm 

VOLVO of Sweden reported 
yesterday a SKrlOSm ($i99m) 
Joss after financial items for 
the first half of the year. This 
compares with a SKrl.l6bn 
profit for the same period of 
I99L 

The company said that 
viewed as a whole it did not 
anticipate any improvement In 
performance in "the immediate 
future". 

Volvo's sales rose by 9 per 
cent in the first half to 
SKr4L38bn from SKr37.94bn. 
Its operating loss was SKr835m 
compared with an operating 
deficit of SKrS59m for the same 
period of last year. In spite of 
this, the cash flow was positive 
due a reduction in working 
capital 

The loss came after rational¬ 
isation measures and lower 
product development costs. 
The deficit continued In the 
second quarter because of 
weak margins and non-recur¬ 
ring costs Involved In taking 
over the British import' compa¬ 
ny’s marketing operations. 

It added the loss was less 
than for the same period of 
1991. 

Car sales rose to SKr2293bn 
for the first six months and 
Volvo sold 160,100 vehicles 
compared with 166900 for the 


corresponding period last year. 

However, Volvo lost sales 
and market shares in Britain 
and Germany while It 
improved its sales in Spain by 
20 per cent 

The company said its North 
American sales had stabilised 
after a 12 per cent drop last 
year. 

Hie truck division made a 
financial loss in the first half 
and it suffered a 10 per cent 
decline in sales over the same 
period to SKxT92bn with a 15 
per cent decline in European 
of its heavy trucks over 
the six months. 

By contrast, it improved its 
heavy truck sales in the US 
where the company's market 
share Improved to 13 per cent 
from U per cent Volvo said its 
bus operations developed well 
and achieved a profit. 

Volvo said the truck group 
reported a loss for the first half 
of 1992 compared with a profit 
in the «aim» period last year. 

The company added that its 
cost-cutting programme was 
continuing and it had brought 
a saving of SKitiOOm during the 
second quarter of the year. 

So for, the measures have 
cut Volvo’s costs by SKrklbn 
since 1990 and by the end of 
the year It estimated the 
annual cost level would have 
been reduced . by about 
SKrS9bn. 
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TOYO KANETSU K K 

US. $100,000,000 

2V4 per cent Guaranteed Notes 1996 

with 

Warrants 

to subscribe for sharesofcommonstockofTbyoKanetsaKJL 
The Notes are unconditionally and irrevocably guaranteed by 

The Kyouxi Scotoma Bank, lid. 

Issue Price IOO per cent 


Yamaichi International (Europe) Limited Kyowa Saitama Finance International Ltd. 
Daiwa Europe Limited Fuji International Finance PLC 


Nomura International 
Robert Fleming & Co, Limited 
Baring Brothers & Co,, limited 
Commerzbank AktiengeseUschaft 
Credit Commercial de France 
Deutsche Bank AG London 
KOKUSAI Europe Limited 
Morgan Stanley International 
Paribas Capital Markets Group 
Sanwa International pic 
Swnitomo Finance international pic 

Swiss Bank Corporation 


S.G, Warburg Securities 
Mitsubishi Trust International Limited 

Cazenove&Co, 
Cosmo Securities (Europe) limited 
Credit Suisse First Boston Limited 
Goldman Sachs International Limited 
Mitsubishi Finance International pic 
Okasan International (Europe) Limited 
Sahara Finance International Limited 
J, Henry Schroder Wagg&Co, limited 
Sumitomo Trust International pic 
Tcdhefyo Europe Limited 


Wako International (Europe) Umlted 


Inspectorate 
International 
finance N.V. 
£69,300,000 
5% Guaranteed 
Convertible Bonds 

doe 1998 
(The “Bonds") 
guaranteed by 

ADIAS.A. 

NOTICE IS HEREBY GIVEN 
chat at an Extraordinary Gen¬ 
eral Meeting of Shareholder* 
held on May 26th, 1992 Ic was 
resolved that effective June 
4th, 1992 the name of the 
Company would be amended 
into: 

ADIA 

FINANCIAL SERVICES 
(CURACAO) N.V. 
There will not be an exchange 
or an overacamping of the 
Bonds. However, the Bonds 
will remain listed on the Lux¬ 
embourg Stock Exchange under 
the name Inspectorate Inter¬ 
national Finance N.V. followed 
by the name Adla Financial 
Services (Curacao) N.V. 


□ Bankers Xnxtt 
CofnraflyJLoix 


U Company,London Agent Bank 
August 28th, 1992 


U.S. $500,000,000 

Lloyds Bank Pic 

prtcarpantvcltn England 
HteMMUMByj 


Floating Bate Notes (Sarins 2) 

For the three months, August 28, 
1992 to November 30,1992 the 
Notes w« carry an Interest rate 
of 3%% pa. wfth a Coupon 
Amount of U-S. $96.28 payable 
on November 30,1992. 

ByTtaCtasaKMatanliflk.LA- 

Lsorfoa, AgariBart 


U.S. $400,000,000 

Sample Franpifee 
Du Commerce Exterieur 

Guaranteed Floating Rate 
Notes due 1997 

For the throe months August 28, 
1992 to November 30, 1992. the 
Notes wffl bear Interest at 3fc% per 
annum. U.S. $97.92 uni be payable 
on November 30, 1992, per UB. 
510,000 principal amount of Notes. 

By Tin Data ItaRhstlm Baft. XJL 

U area.il — at an k A 

August 28.1982 chaoc 


US. $ 200 , 000,000 

Bergen Bank A/S 

Perpetual Floating Rato Notes 
fwftfi the right to aubordtnmto) 

m acoManca wt#t the protfakms of the 
Notea. notice ts hereby given that tor the 
aot months Interest Pvtod tram August 
28.1992 b February 26.1093, As Notes 
■* carry on teteresi Rate of 3k%. The 
interest payable on the relevant Merest 
payment dale, February 28.1883. wilbe 
UA S18SJS8 per U.S. 510.000 prtndpel 
amount of Notes- 

By.lta Ckase MsdaOSi Bait, U. 

lostae, Aged Bart A 

August 28,1992 chase 


Interim Report as of June 30,1992 



The full Interim Report on the 
development of our bank's business 
from January 1 to June 30.1992 is 
available. 

If you wish to receive the report 
please contact us (Frankfurter Hypo- 
thekenbank AG. Postfech 10 08 48. 
D-6000 Frankfurt a. M. 1). stating the 
number of copies required. 

Frankfurt am Main, 

August 1992 . The Board of 

Managing Directors 


Frankfurter Lbar 
Hypothekenbank 



Can. $75,000,000 

ProvmceotltewBnmswick 

Floating Hate Notes 
duo Hay 1994 

Nodes Is hereby gfcren dirt In respect 
of the Interest Period man August 26, 
1992 to November 30.1992 the Notes 
w« carry an Interest Rata of 5J25* 
per annum. Tlw amounts payable on 
November 30.1992, against Coupon 
No. 34 wfll be Can. $137.08 tar Bearer 
Notes of Can. SI0.000 principal 
amount and Can. $13.71 for Bearer 
Notes of Can. Si .000 principal 
amount 

BpTHCbMHarialuBuMJL 
Uart* Aged Baft Q 

August 28,1992 chaoc 


Correction Notice 
To The Holders of 

Banco Central de Costa Rica 
US SGfijBIIJIS Series A Manat 
Claims Bonds Doe May 2f, 2005 
US $78,435,829 Series B Interest 
Claims Bends Due May 21,2005 

1 NOTICE IS HEfCSY GIVEN, diet die rare of 
knarsat tram August 21.1082 through and 
kKkJdng November 22.1992 is <.265825% 
per annum. Interest coupon payable on 
November 20. 1092 w* amount to SS7S.18 
perSiOOOOO MHdnri lace amort. 

By. BenWnwri es T n wt Co m pa n y iafltewYeric 

ssAKafApanf 

Dated: Augost 21.1992 fx| 
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By David Brawn : j r • .tj&fe -g^andaEuropean decline; 
fn Amsterdam i.. ^ Z .7^©®;, concentrated in 


held ?! Lopez leads GM car parts crusade 

* A/ link with . . , 

) 13 /q .?? J a p anese Martin Dickson on a man whose warriors made an industry squeal 

suit maker 


.!•••■■ . ^ • ^fyy gHMB imd Oennany. OK earn* 

ABN AMRO, the laM^fe®feY^^were qp “substantially-, 

in-the aald,. 

first-half net profits ' ABN ‘ Amro's income 

per cenL from advanced by 7.8 per' cent to 

FI 872m (e50m),' 'ntBh while costs rose'a 

expanding overseas,, ffljer&fidn. . similar rate to Fl 4.l7im, the 
It also forecasts “a slight result of overseas acquisitions. 
iDcr^Be’ 1 ^ Z 'Ihe. cost increase hr'KoHand 

over the Tl 154bn achieved ta : - was contained at 35 per cent 
199L •-•*' • ; , ■ : and the number of staff was 

-Mr RobBffljaihbftr.the^ chair- frimmed by l598 toiW5QS.' -, 
man, said-that ^,iovjer OS dot: ' Intent incomewaB' up by 


lar exchange 1 rate," wotlfd 
adversely aff^fthe e a rni ngs, of 
the increasing? fanporta n t'US 
operatiwi^^iri'tfie^^secondlsalt'; 
- Gross profit advanced 741 per 
cent to FI 2Jtatwt. -Overseas 
gross earnings Jumped sharply . 
In North America, '■ profit 
soared, by $$ .-per- tent; to 
F14I3QL This more «han com¬ 
pensated for stagnant earnings 
on the borne market, which 
generated H r53bn- of the 

■ . ! >■ . 

Net income 

slides at Dutch 
paper group 

By David Brown “ ‘._T 
in- Amsterdam 

BUEHRMANN-Tetterode, the 
Dutch packaging, paper and; 
office products group; reported 
a 31 per cent dive -hi firat-baH 
net income toflG2Am-($3A5m). 
fromFl905m 

Graphics and' business 
systems accounted for . most of 
a 23 per cent fall in operating 
profit to FI 129.4m. 

One of the big three Dutch 
paper groups, it said its turn¬ 
over advanced 3.4. per cent to 
FI 2521m; but when adjusted: 
for new acquisitions revenues 

aetuaHy.fefiby 7percent-. - 

The group predims second-. 
half net profit will be less than 
last year's FI 102m.: 


12X per cent to FlCOTbh; 
restdt of better profit margins 
on guilder-denomiiurted loans 
.andhigher overall lendmg vol¬ 
ume. which expanded by 35 
per cent at Heine to.PH56.7bn 
and by 35 per cent ateoad .td 
F1164hn- .... .. 

Gomadsston income rose 11.1 
per oent to FI l^bn, primarily' 
on the international-side. A 
decline, in the contribution of 
its-Jssteaance bumness *as 


V 7 compensated by e ar nings on 
' payment transfers, and- other 
j ' foesrbut income from ownac- 
• count: securities trading was 
.. down:sharply. .. .. 

Thebank’s International net- 
:. ; 'work continues to grow in 
' importance dot'least-through' 
'Acquisitions in the US; it gener-. 

- ated 38.4 per cent of the gross 
' rtkolt during the first six 
. - months^ against 325 per cent 

dining the .comparable: period 
last year. Since last Decem b er, 

* : the. balance ‘ sheet total! has 
;c3imbed. FI 305bn to F144B5bn. 
.. Of this, the coosolidxtions'' of 
-the Chicago-based Talman 
. Home Federal Savings and 

- Loan and the London-baaed 
stockbroker Hoare Gbvett 
accounted for some 

- Fll2bn. - '. 

.... ABN Amro -has declared, an 
'. "unchanged interim dividend of 
J! 1.40. per share, payable 
; - partly in ordinary shares at the 
stockholder's option. 


VNU sees 5% increase 
in year-end net profits 


VNU, the Dutch, publisher, said 
yesterday it expects ftdl 1992 
net profit to be some SpK- cent 
higher. than the Tl il7ur 
(373Am>j(6sted In 1991, Renter 
reports from Amsterdam.. .. 

' Fhr She first half of the yiear 
the group reported net profit 
ahead by 5.6 per cent to 
.FI 54.0m from FL 5l.lm a year 
- ago. Sales fell to FI 152bn from 
FI L25b n last time, a decline of 
slightly more than 2 per cent. 

The group said that expected 
the percentage rise in, foil-year 
net profit to be of the same 
order as in the first half. 

VNU-said that first-half prof¬ 
its rose due to lower paper 
prices and efficiency measures 
which, were starting to bear 
fruit. 

Profits were markedly 


Notice of Early Redemption 

Fairmont Financial, Incr 

7% Convertible Subordinated ... 
Debentures Due 2001 

NOTICE' IS HEREBY- GIVEN, pursuant .cb die' provisions of che 
Indenture dated as of March 1.1986 between fainnont financial. Inr. 
(the "Issuer"),-and&nkert Tmsr Company, as Trustee, as Amended by- 
the First Supplemental Indenture dated a» of May 21,1987 (the “Fine. 
Supplemental Indenture’)-(collectively, hereinafter referred to as the 
“Indenture’), the lamer has. at'Its option, elected to redeem all of the 
outstanding 7% Convertible Subordinated Debentures Due 2001 (the 
“Debentures") on September 29, 1992 (the “Redemption Date’).-at 
100% of their principal amount ro&irher with interest accrued to the 
Redemption Date (the “Redemption Price") in accordance wich Article 
XI of the Indenture and as set forth in the terns and conditions of the 
'Debentures. 

Subject ro the reedptof required funds by the Trustee, the principal and: 
Interest on the Debentures will become due and payable on cher 
Redemption Date upon-surrenderof the Debentures, together with alt 
unmanned coupons attached, cm or before the Redemption Date at the^ 
specified office of any of the Paying Agents listed below. ' ~ 

The accrued-interest payable upion’presentation of each Debenture will"! 
amount to U.S. $39.47 per U.S. Jl.QOO denomination. On and after 
the Redemption Dare, in rerest on the Debentures shall cease to accrue; 
and hoUen of the Debentures will'not have any right as such holders 
other than the tight to reccivethe Redemption Price, upon surrender of 
the Debentures. 

Trustee, Paying and Conversion Agents 
ffby McuL* If by Hand: v 

Bankers Trust Company Bankets Trust Company 

. P.O- Box 2579 ■; ... 123 Washington Street • 

Church Street Station . New York, New York 10006 • 

New York, New York lOOOd. : 

Paying and Coovenion Agents 


Bankers Trust Company 
1 Appold Street 
Broadgate 
London EC2A ZHE 
Banque Indosuez Belgique S.A. 
Place Sa in teGuduie 14 
1000 Brussels 


Banque Internationale 
a d Luxembourg S.A. 

2 Boulevard Royal 
L-2953 Luxembourg 
Swiss Bank Corporation 
Aeschenvorstadc I 
CH-4002 Basie 


Pursuant to die terms of the First Supplemental Indenture, prior to the 
close of business, in the respective places of payment, on the 
Redemption Date, the Debentures may be converted into shares of 
Transamerica Corporation Common Stock, par value U.S. $1.00 per 
share (“Common Stock”) pursuant to Section 2.01 of the First 
Supplemental Indenture ar a conversion price of U.S. $14.76 for each 
0.555 shares of Common Stock as adjusted in accordance with 
provisions of section 13.04 of the Indenture. Cash will be paid in lieu of 
issuing any fractional shares. Holders may surrender the Debentures for 
conversion in accordance with the terms and conditions set' forth 
therein. 

Any Debentures surrendered for conversion will be convened as of rhe 
close of business, in the respective places of payment, on die date of 
receipt by the Agent. 

The right to convert tbe Debentures Into Common Stock of 
Trarwamerica Corporation wiD terminate at the close of business,. 
in the respective places of payment, on September29,1992. 

The number of foil shares of Common Stock that will be issuable will be 
computed on the aggregate amount of principal of the Debentures 
surrendered for such conversion by the-holder thereof. If such 
conversion results ina fraction ora share of Common Stock, an amount 
in cash equal ro rhe market value of such fractional share, based on the 
law reported sales price of a share of Common Stock, on the fine day 
(which is not a legal holiday) immediately preceding the dace of such 
conversion and calculated in accordance with Section 13.04 of the 
Indenture, will be paid to such holder by the Company. Common Stock 
certificates receivable upon conversion of the Debentures will be mailed 
and delivered as soon as practicable after the conversion a effected. 

If no choice between redemption and conversion is indicated, then rhe 
delivery of the Debentures and the signed letter of Instruction to the 
Agent prior to the close of business, inthe respective places of payment, 
on the Redemption Date, will be created by the Agent as-instructions to 
redeem such Debentures at the Redemption Price- 

I mp O rtO nt information for holders of die Debentures 
Market Considerations 

On August 19, 1992 the closing price of the Transamerica Corporation 
Common Stock on the New York Stock Exchange was U.S. $43.25. 
The Debentures which arc duly surrendered for conversion will he 
converted into shares of Common Stock as of the date on which such 
I Debentures are received by the Agent for conversion. 

| Each holder of the Debenture* is urged to consult his Or her own 
> tax advisor, as in the particular tax consequences of the 
coaversion or redemption to such holder, ineluding the 
applicability and effect of Federal, State, Local, Foreign and other 
Tax Laws. 

August28,1992 Transamerica Insurance Group 


improved at the Dutch and Bel¬ 
gian magazines group, graph¬ 
ics operations and business 
information services in the 05. 

Higher advertising income at 
television station RTL4, in 
Which'it has a minority stake, 

aloft liftlpairi flamingo 

But lower magazine adver¬ 
tisements depressed results in 
the business press group as 
well as file newspaper group. 

In March VNU posted a 20 
per cent decline in 1991 net 
profit to FI 117m which was in 
line with its forecasts. 

The company then blamed 
the profit fall on a sharp 
decline in advertising volume 
in the UK and the Netherlands, 
which hit its business.press 
sector and its Dutch daily 
newspaper businesses. 


By EmHto Teraizono 
In Tokyo 

JUSCO, the leading Japanese 
retailer, which also has ties 
with Body Shop, tbe UK cos¬ 
metics chain, has forged a link 
with Taka-Q, a Japanese 
maker of men’s suits. 

The move by the two compa¬ 
nies, both listed on the first 
section of the Tokyo stock 
exchange, conies as consumer 
spending plunges in Japan. 

Industry analysts said the 
move amounted to a financial 
rescue for Taka-Q, although 
both companies maintained 
the tie-up was on equal terms. 

Taka-Q has been especially 
hard hit by the sharp decline 
and faces redemption of a war¬ 
rant bond worth $100m later 
this year. 

It will allot 5.7m new shares 
to Jusco at Y560 ($4.48) per 
share. The allotment will' 
make Jusco the third largest i 
shareholder of Taka-Q. 


P&G in talks on 
$700m disposal 

PROCTER & Gamble, tbe US 
household products group, is 
reported to be negotiating the 
sale of its two remaining pulp 
mills and adjacent timberland 
to a group of former managers 
and a venture capital unit of 
First Chicago for up to $700m. 
Reuters reports from Pitts¬ 
burgh. 

Mr Robert Cannon, former 
head of the company’s pulp 
division, is leading a leveraged 
buy-out of the assets. 

Procter & Gamble last year 
announced its intention, to get 
out of the pulp business and 
earlier this month announced 
a sale of some assets to Weyer- 
hauser of the US. 


CITICORP G 


VS. $360,000,000 

Subordinated Floating Rate Notes Due November27,2035 

Notice is hereby given that the Bote of interest has been fixed at 
5% in respect of foe Original Notes and 5.0875% m respect of the 
Enhancement Notes, and foot foe interest payable on the relevant 
Interest Payment Date September 30, 1992 against Coupon No. 82 
respect of US$10,000 nominal of foe Notes w3i be US$45.83 in respect of 
foe Original Notes arid U S$46: 6 4 fn respect of the Enhancement Notes. 

U.S. $600,___ 

Subordinated Floating Rate Notes Due October25,2005 

Notice is hereby given foot foe Rote of Interest has been fixed at 
5% and that foe interest payable on foe relevant Interest 
Payment Dale September 30,1 997 against Coupon No- 83 in respect of 
US$70.000 nominal of foe Notes wB be US$45il 

U-S. $500,000,000 

Subordinated Floating Rate Notes Due January30,1998 

Notice is hereby given foot foe Rote of Interest has been fixed of 
5% and that foe interes t pa yable on foe relevant Interest 
Payment Date September 30,1992 against Coupon No. 80 in respect of 
US$10,000 nominal of foe Notes w# be US$45 83. 




U.S.$350, 

Subordinated Floating Rate 

Notice is hereby given foot the Rc 
3.625% aja. end that foe interest 
Payment Date November30, 7992 against Coupon No. 25 in rasped of 
US$10,000 nominal of foe Notes w3 be l)S$94.65 and in respect 
of US$250.000 nominal of foe Notes wfl be US$2,366.32 _ 

U.S. $500,000,000 

Subordinated Floating Rate Notes Due May 29,1998 
Notice is hereby given foot foe Roto of Interest has been fixed at 
3.625% and foot me interest payable on foe relevant Interest Payment 
Date November30,1992 ogainst Coupon No. 26 in reqped of US$10,000 
nominal of foe Notes wjl be US$94.65, and in rasped of US$250,000 
nominal of foe Notes wifi be USS2^66J2.. _ 

August 28,1992 __ 

By: GWxmkNA. (Issuer Services!, Agent Bonk CT77H/WCO 


U.S. $850 


Floating Fiate 


Interest Rate 
Interest Period 

Interest Amount per 
U.S. $10,000 Note due 
28th February 1993 



5.25% per annum 

28th August 1992 
28th February 1993 


U.S. $265.42 


Credit Suisse First Boston Limited 
Agent 


DENMARK 


The FT proposes to publish this survey on 
October 8 1992. 

54% of Chief Executives in Europe’s largest 
companies read the FT • 

If you want to reach this important audience, along 
with decision makers worldwide call 
Ena Pio 

TeL +45 3313444! 

Fax: +45 3393533S 
or write lo her at 

Vnuncbkafld 42A. DK-U61 Copenhagen K, 
Denmark 


Dau.vanrf Ctdrf Kv.vtiun in Fjj/rpt 1990. 



M r J. Ignacio Lopez de 
Arriortua may be the 
most unpopular man 
in the US automobile industry-. 

Lopez, a Spaniard who shook 
up GM's supplier base in 
Europe in the late-1880s. Is try¬ 
ing to do the same in tbe US. 
and the American parts indus¬ 
try Is squealing. 

Since taking over four 
months ago as GM’s vice-presi¬ 
dent of worldwide purchasing - 
a new position - his efforts to 
renegotiate contracts with US 
suppliers and forge relation¬ 
ships with them have been 
half-jokingly dubbed "the 100 
days of terror.” 

Supporters say he is making 
a much-needed shake-up in 
GM's over-cosy relations with 
its parts suppliers, both inter¬ 
nally from GM-owned parts 
plants, and externally, from 
independent manufacturers. 

Critics complain that he and 
his purchasing troops - which 
Lopez reputedly calls ’’war¬ 
riors” - have been crusading 
with a ruthlessness which 
could considerably damage the 
parts industry. 

The issue moved forward 
this week. First. Lopez broke 
his long silence and delivered a 
speech which sought to explain 
his strategy and win support. 

Second, the United Atuo 
Workers union yesterday went 
on strike at a GM plant in 
Lordstown. Ohio, which makes 
parts for 14 GM models, includ¬ 
ing the company’s hot-selling 


Saturn compact model, which 
is in short supply. 

A union official said a key 
problem was job security at the 
plant. Unconfirmed reports 
said ihe company wanted to 
eliminate 210 jobs in Lords- 
town's die-making operations. 

The strike may not be 
directly connected with 
Lopez's cost-reduction drive, 
but it does represent a warning 
shot by the (JAW. concerned 
that a GM tilt away from 
favouring its in-house parts 
operations for new contracts 
could mean a significant loss of 
union jobs. 

GM certainly needs to slash 
its manufacturing costs across 
the board in North America, 
where it is still losing money 
heavily on its automobile 
operations. 

Concern over the group’s 
slow progress prompted a 
boardroom revolt last April 
which saw Mr Jack .Smith, who 
successfully turned round 
GM's European opt-rations in 
the iy80s. elevated to the presi¬ 
dency of the group with a man¬ 
date to shake up North Amer¬ 
ica. One of Mr Smith's most 
important appointments was 
that of Lopez. 

Lopez has sent parts manu¬ 
facturers into apoplexy by re¬ 
negotiating supply contracts 
and reportedly demanding 
huge cuts in prices of 20 per 
cent or more over several 
years. And he has made clear 
that if IIS suppliers cannot 



J. Ignacio Lopez: trying to 
shake np US supplier base 

meet GM’s price and quality 
specifications, the company is 
prepared to go to other global 
suppliers who can. 

The critics complain that, 
while such tactics may have 
been appropriate in Europe, 
where there may have been Cat 
on tbe parts industry, the US 
suppliers have already been 
through years of cost-cutting 
initiatives and GM's action 
may now simply drive the 
weakest companies to the wall. 

The key to his drive is a 
management process with the 
brain-numbing title of Pur¬ 
chased input Concept Optimi¬ 
sation with Suppliers, or 
PICOS for short This involves 
selecting suppliers on how 
they meet throe criteria • qual¬ 


ity, service and price - and 
working with them to improve 
all of these. 

In his speech, Lopez argued 
that the world was in the 
throes of a third industrial rev¬ 
olution which forced compa¬ 
nies to change rapidly the 
assumptions behind the way 
they did business. 

He then applied this idea to 
manufacturers’ prices. Under 
conventional business prac¬ 
tices. companies would deter¬ 
mine their costs, add a reason¬ 
able profit, and thus fix a price. 

But be said this method was 
obsolete. Manufacturers must 
reverse the process ■ first deter¬ 
mine what price was accept¬ 
able to the customer, then fix 
their profit margin and finally 
work out how they would 
achieve manufacturing costs to 
reach these goals. 

Lopez said that in Europe 
GM had held PICOS workshops 
at 158 supplier locations and on 
average had improved produc¬ 
tivity 51 per cent, cut materials 
in process by 51 per cent, 
reduced the factory lay-out by 
26 per cent and lead times by 
51 per cent. 

So far in North America its 
45 workshops - both inside and 
outside GM - had improved 
productivity 63 per cent, cut 
the materials figure by 56 per 
cent, reduced layout 36 per 
cent and boosted lead times 61 
per cent ‘And it’s clear there 
is still a lot of room for 
improvement." he added. 


Maple Leaf Foods rises 29% to C$20m 


By Robert Gibbens 
in Montreal 

MAPLE LEAF FOODS. 
Canada's biggest food proces¬ 
sor which is controlled by 
HUlsdown of the UK. said sec¬ 
ond-quarter profits from con¬ 
tinuing operations were up 29 
per cent to C$20m (US$17m) or 


25 cents a share. This com¬ 
pares with C$15.6m.or 24 cents 
a share, last year. 

Sales fell to CS678m, against 
CS808m last time, due mainly 
to the sale of its edible oils 
business. 

First-half earnings from con¬ 
tinuing operations were 
C$32m, or 40 cents a share, up 


r?l- I I I I I 


from C$24.7m. or 38 cents a 
share, a year earlier on fewer 
shares outstanding. Sales were 
C$1.3bn, against C$1.55bn. 

Maple Leaf, with operations 
across Canada and in the US 
and Europe, said results for the 
second half would probably be 
affected by the weak economic 
recovery and poor weather. 


• H.J. Heinz, the US food 
group, and Hillsdowo of the 
UK have formed a joint ven¬ 
ture to acquire a Hungarian 
state-owned canning company, 
Kecskemeti Konzervgyar of 
Kecskemet. Reuter reports 
from Pittsburg. 

The venture will be known 
as Magyar Foods. 


DaimlerBenz 


Daimler-Benz International Finance B.V 

Utrecht, The Netherlands 

Daimler-Benz North America Corporation 

New York, New York, U.S.A. 

Daimler-Benz UK pic 

London, United Kingdom 

U.S.$ 2,000,000,000 

Multi-Currency Euro Medium Term Note Programme 

unconditionally and Irrevocably guaranteed by 

Daimler-Benz Aktiengesellschaft 

Stuttgart, Federal Republic of Germany 


Deutsche Bank AG London 


Merrill Lynch International 

Limited 


Arrangers 


Co-Arrangers 


Deutsche Bank 

Aktiengesellsduft 


Merrill Lynch Bank AG 


Credit Suisse First Boston 

Limited 


Deutsche Bank AG London Merrill Lynch International 

Limited 


J.P. Morgan Securities Ltd. Morgan Stanley Internationa! UBS Phillips & Drew 

Securities Limited 


CSFB-Effecten ban k 

Aktiengesellschaft 

J.P. Morgan GmbH 


S.G. Warburg Securities 
Deutsche Bank 

Aktiengesellschaft 


Merrill Lynch Bank AG 


This announcement appears 
as a matter of record only. 


Morgan Stanley GmbH Schweizerische Bankgesellschaft 

(Deutschland) AG 

Issuing and Principal Raying Agent 

Morgan Guaranty Trust Company of New York 
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This announcement appears as a matter of record! only 



The NATIONAL AGENCY FOR 
PRIVATIZATION 

Bucharest, Republic of Romania 

has sold 71 % of 
the shares 
in 

VRANCO S.A. 

Focsani, Republic of Romania 
to 

INDUSTRIA CONFEZIONI MONTECATINI 
(IN.CO.M.) SpA, Italy 


We acted as the finanical adviser to the sellers in this 
transaction. 

Roland Berger & Partner GmbH 
International Management Consultants 
Privatization andM& A Services 
Kaiserdamm 6,1000 Berlin 19, Germany 
ArabeOastraBe 33, 8000 Munich 40, Germany. 

BerikhDresden-DOsseldaff-Frankfurt-Hamburg-Han n over-Munich -Stuttgart 
Barcelona-Bucharest-Buenos Aires-Kiev-Usbon-London-Madrid-Milano-Moscow 
New York-Paris-Prague-Rome*Sao Paulo-Stockholm- Tokyo- Vienna 


U.S. $100,000,000 

First Bank System, Inc. 

Floating Rate Subordinated 
Capital Notes Due 1997 


Interest Rate 
Interest Period 


5.25% per annum 

28th August 1992 
30th November 1992 


Interest Amount per 

US. $50,000 Note due 

30th November 1992 U.S.$685A2 

Credit Suisse First Boston Limited 
Agent 


SOCIETE GENERALE 

USD 210.000.000 

SUBORDINATED 
FLOATING RATE NOTES 
DUE 2002 

For the period August 27, 
1992 to February26,1993 
the new rate has been 
fixed at 5,125 % RA 
Next payment date: 
February26,1993 
Coupon nr: 1 
Amount: 

USD 130,26 

for the denomination of 
USD 5 000 
USD 2605,21 
for the denomination of 
USD 100 000 

THE PRINCIPAL PAYING 
AGENT SOGENAL 
SOCIETE GENERALE 
GROUP 

15. avenue Emile Reciter 
LUXEMBOURG 
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Swire rises 101% at half year 
after benefiting from lease sale 


By Simon Davies 
in Hong Kong 

SWIRE Pacific, the Hong 
Kong-based aviation, property 
and trading group, revealed a 
101 per cent increase in net 
profit to HKKUBhn (US*282m) 
for the six months to June. 

The figures were buoyed by 
the HKt631m exceptional profit 
from the sale of the leasehold 
interest on an office site to 
Hong Kong Telecom. But 
recurrent warnings were also 43 
per cent higher. 

“Notwithstanding the weak¬ 
ness of Cathay, virtually all 
the other Swire businesses are 


exceeding profit forecasts", 
said Mr Sheldon Kasowitz, 
research manager at Jardine 
Fleming, who is expecting frill 
year profit of HK$4^3bn. 

Turnover for the period 
increased 27 per cent to 
HK$l&S5bn, while warning* per 
share soared to 137.4 cents for 
the A shares and 27.5 cents Cor 
B shares. The Interim dividend 
is 29 cents for A shares and SJ3 
cents Cor the B shares. 

Cathay Pacific, the interna¬ 
tional airline subsidiary, 
announced a 13 per cent rise in 
profits on Wednesday. The fig¬ 
ures reflected recovery from 
the Gulf war, but disappointed 


analysts who had underesti¬ 
mated the Impact of recession 
«nd price wars. 

The main engine of growth 
for Swire was. its enlarged 
property portfolio, rental 
jtKQmn increasing to HKS798m 
from HK$597m, as a result of 
initial contributions from 
Cityplaza III and IV, and 
higher rental rates In its 
Pacific Place development 

The industrial and trading 
division recorded strong 
growth, contributions from the 
Coca-Cola bottling operations 
in the US and the Taiwanese 
vehicle sales division, both bet¬ 
ter than expected. 


The insurance division 
showed an improved perfor¬ 
mance. but from off¬ 

shore oil services were below 
budget 

The outlook for the full year 
remains positive. The two new 
Cityplaza office towers are 99 
per cent occupied and Swire 
will receive a full six-month 
contribution from the proper¬ 
ties. 

The only q oration mark over 
the second-half performance 
will be Cathay Pa c ifi c , whose 
earnings will depend on factors 
such as oQ price, dollar move¬ 
ments and the extent of the 
current price war. 


Fairfax exceeds prospectus forecast 


By Kevin Brown In Sydney 

JOHN Fairfax Holdings, the 
Australian newspaper group 
controlled by Mr Conrad Black, 
yesterday unveiled pre-tax 
profits for the year to June 
which exceeded forecasts in its 
pre-flotation prospectus. 

Profits before interest and 
tax Increased by 9.8 per cent to 
AS 129.8m (US$93.3m), on turn¬ 
over up 2.8 per cent to 
A$729.1m. The group said In 
March that pre-tax profits 
would increase to A$l23m on 
turnover of A$723m. 

Fairfax also said it was enti¬ 
tled to A$650m in tax credits, 
up from A$323m in the pro¬ 
spectus, which suggests the 
group Is unlikely to pay 
income tax for at least five 
years. Sir Zelxnan Cowen, 


chairman, said the result was 
“extremely good” in the light 
of “a very difficult economic 
environment" caused by Aus¬ 
tralia's slow recovery from 
recession, gaming* since June 
had been “broadly In line with 
projections, despite the con¬ 
tinuing recession and uneven 
trends in advertising volumes.” 

Analysts said profitability 
had Increased markedly since 
January, when Fairfax was 
acquired for A$I.4bn by the 
Tourang consortium led by Mr 
Black’s UK Daily Telegraph. 

The group said second-half 
earnings before tax and inter¬ 
est were U per cent higher at 
A$60.1m, on revenue of 
A$357.4m, up L6 per cent on 
the prospectus forecast Oper¬ 
ating costs fell 0.4 per cent to 
Ag28SBm. 


Net profit was 29 per cent 
higher than expected at 
A815.5m, after net interest 
expenses of AS33.1m and 
income tax of A$lL5m. How¬ 
ever, the group said the tax bill 
would be offset against the tax 
credits. It did not declare a div¬ 
idend, In line with its prospec¬ 
tus forecasts. 

Fairfax said circulation of all 
its main titles increased, but 
advertising volumes fell 
sharply. However, advertising 
revenue was unchanged at 
A$534m, indicating a signifi¬ 
cant improvement In margin* 

More than 160 Staff hafl left 
through early retirements and 
voluntary redundancies sug¬ 
gesting that costs are likely to 
fall further. 

Following a flotation in May, 
the Telegraph owns 15 per cent 



Mr Conrad Black 
of Fairfax. Wellman and Fried¬ 
man, the US investment bank, 
owns 5 per cent in the form of 
non-voting debentures, and 
Australian fitianrfai ’institu¬ 
tions own the rest.' 


Pasminco blames loss on lower metals prices 


By Kevin Brown 

PASMINCO. the Australian 
lead and zinc group, blamed 
lower metals prices for a net 
loss of A$58.6ra (US$4L9m) for 
the year to the end of Jane, 
against a loss Of A$47.Gm the 
previous year. 

Revenue fell from A$L5bn to 
A$I.3bn, largely reflecting falls 
of U per cent and 23 per cent 
in the average prices of zinc 
and lead on world markets. 

The loss was in line with the 


profits warning issued by the 
group last month, which coin¬ 
cided with the partial unwind¬ 
ing of an 80.6 per cent joint 
shareholding formerly held by 
North Broken Hill Peko 
(North) and CRA, the Austra¬ 
lian mining groups. 

Pasminco said the figure 
included an abnormal loss of 
A$15.4m, reflecting the cost of 
rationalisation and a tax 
charge of A$I25m following an 
audit of the 1985 to 1988 
accounts by the Australian 


Taxation Office. The bottom 
line loss increased to AJl40.lm 
after including a net extraordi¬ 
nary loss of A$8L5m relating 
to the previously announced 
writedown of the Elura mine in 
New South Wales. 

The group is still trying to 
sell Elura but has not received 
an acceptable offer. It said 
negotiations werecontinning 
on the sale of its smelter and 
alloying plant in the UK. 

Mr Peter Barnett, managing 
director, said metals prices had 


risen in recent months and 
they The company had also 
benefited from the signifi¬ 
cantly better Af/US$ exchange 
rate. 

As expected, the board said 
there is would be no dividend 
payment 

North and CRA reduced 
their 405 per cent sharehold¬ 
ings in Pasminco to 20 per emit 
and 31 per cent respectively In 
July, signalling the end of 
th e ir joint commitment to Pas- 
minco. 


Lend Lease 
improves on 
good MLC 
results 

By Kevin Brown 

LEND LEASE Corporation, the 
Australian property and finan¬ 
cial services group, yesterday 
ann ounced a 6.5 P® r c *f lt 
increase in net profit to 
A*171m (US$I22.4m) for the 
year to June 30, largely 
reflecting a strong perfor¬ 
mance by its MLC Life insur¬ 
ance subsidiary- . . 

Mr Stuart Hornery, chair¬ 
man, said MLC Life, Austra¬ 
lia’s third largest life insurance 
company, paid a 70 per cent 
franked dividend of ASIOSm. 
against A$82m last time. 

Overall, retail financial ser¬ 
vices contributed A? 109m to 
the result, equivalent to 55 per 
cent of group net profit, up 
from 45 per cent previously. 

The results do not include a 
contribution from Australian 
Eagle, the life assurance, busi¬ 
ness acquired by. Lend lease 
this year for AS 158m. 

Lend f said the contri¬ 
bution from property services 
fell to A$62m, equivalent to 32 
per ce nt of group profits, from 
A$79m (43 per cent) the previ¬ 
ous year. 

The group has made provi¬ 
sions of A$40m against its com¬ 
mercial property portfolio, ■ 
compared with A$72m the pre¬ 
vious year. Total provisions 
stand at A$l44m. 

It «Hd its focus on regional 
shopping centres, infrastruc¬ 
ture and the industrial market 
would provide “significant 
opportunities,” in spite of the 
generally depressed property 
market. Mr Hornery said Lend 
Lease hart increased its share 
of the construction and recon¬ 
struction market 

The result was struck after 
an abnormal loss of ASLSm, 
mostly relating to property 
writedowns, against an abnor¬ 
mal gain of A$12m last lime. 
But tiie impact on net profits 
was offset'by a tax credit of 
A$655m relating to a tax audit 
for the four years to 1990. 

Lend Lease declared a fully 
franked final dividend of 33 
cents, against 32 a year earlier, 
making a total of 73 cents 
against 71 cents. The shares 
dosed unchanged at A$ 15.90 on 
the Australian Stock 
Exchange. 
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SOUTH AFRICAN RESERVE BANK 





“FINANCIAL STABILITY IN 
A SUBDUED ECONOMY” 


Extracts from the address by Dr C. L State, Governor of 
the South African Reserve Bank, at die seventy-second 
ordinary general meeting of shareholders of the Bank on 
25 August 1992 









Introduction 

The put year has been one of fro acred on and 
dttappoinnnau far the South African economy. The 
encouraging signs ide n tifi e d a year ago of a possible 
eco n o mi c reco ve r y named out to be mid rafting and 
the widely projected upturn did not m w niaMa c. 

On the county, during (he fiat roc months of 1992 
i in general deteriorated timber and 


the reo e a ri o n deepened. A number of reasons may be 
advan ce d for dais dapp wattg perfor man c e , i nc lud in g 

- a much slower than expected recovery in the 
eco nom ics of the major indnstrial countries; 

- the s e ve r e drought ha rise summer rainfall areas 
which caused a major decline in agricultural 
production; 

- dbappohuroent with tbe progress made in the search 
for* new constitutional dispensation; 

- an escalation in violence, industrial actions and mass 
d emonstratio ns, which not only adversely affected 
the physical performance of the economy, bar also 
de p re sse d the psychological mood; aaad 

- farther erosion of inves tors' and consumers' confidence, which led to a 
condoned d e cl ine in gross domestic expenditure. 

Iz is heartening, however, thai despite die depressed real economic 
situation, both die external mad domestic Emmrial situation improved. 
The South African economy stifi responds normally in many ways, with 
latent vitality and a dear-cut potential to support B subst an tially higher 
growth rate in the future. The current downward phase in ihe business 
cycle has not only led to an improvement far tbe overall balance of payments 
■hnation, but also to a more stable domestic financial env iron ment, thus 
preparing the way for a future recovery. 

Further declines in gross domestic production and 
exp enditur e 

Real grots d om es ti c prochin, drehned by >4 per cent in both 1990 and 1991, 
and at atmuaHwd rates of 2 and 2'/ z per cent in the first and the second 
quarter of 1992, resp ect i v el y. Tbe acceleration in the rase of drctiiw in 
total production during the first half of 1992 an caused mainly by a 
decline in agricultural production which, it is eari m a ted , will recede by as 
much as 15 per cent this year. 

Total domestic expeirlituig likewise contracted in real terms during 
the past yew. On a quarterly basis total expenditure fluctuated rather 
widely and at times, such at in the first quarter of 1992, even showed a 
substantial increase. This war mainly due to rtwmg r* in the level of 
inventories. The more stable components of grass domestic expenditure, 
namely private consumption expenditure and gross domestic fixed 
i n ve s t ment , declined peraisieiuly up to the middle of 1992 as inv e s tors* 
and consumer*' confidence waned. Against this mend, however, real 
consnm p ri on e xp enditure by general government, which 1* less susceptible 
to tbe extraneous factors behind the recessionary trends, to 



Improvement in e x te rn al economic relations 

One of the more encouraging developments in the economy over the past 
year has been the sustained favourable performance of the current account 
of die balance of payments. Last yew was the seventh yew in succession 
In which the total exports of goods and services exceeded total imports. 
The curr en t account surplus of R7,4 hfllinn in 1991 equalled do less rh«n 
2Vj per cent of gross domestic product. As *a expected, however, the 
ampins declined slightly to a seasonally actuated and annualised figure of 
R4»S billion in the first quarter of 1992 and to R6,0 billioo in die second 


A sig n ificant improvement also took place on the 
capital account of the balance of payments, particularly 
in the factors underlying the inflows and outflows of 
capital. As the negotiations for a new political 
dispensation progressed and economic sanctions were 
lifted, many international banks and other investors 
re-cstabhabed normal relations with South Africa. 

In the first quarter of 1992 the total net outflow 
of capital declined to a negligible R21 million. 
Subsequent political events, however, then again 
served as a reminder of the sensitivity of the capital 
account to adverse political developments, with the 
total net outflow increasing to RI,9 billion in tbe 
second quarter. 

An important milestone was readied in January 
1992 when the Reserve Bank repaid itae last 
outstanding amount of its foreign loans raised for 
balance of payments purposes. Since then, the Bonk's 
gross gold and foreign exchange reserves have reflected 
the Bank's net re s er ve s position. At the end or July 
1992, these net reserves a mo u nte d to Rll,3 billion, 
winch contrasted sharply with the position on 30 June 
1989, when the total of the Bank's net foreign reserve holdings amounted 
to only R0.4 billion. 

The Bank srifl holds the opinion that a comfortable level of gold and 
foreign exc hange holdings for South Africa should be one that is sufficient 
to cover at least three months’ imports of goods and services. On the 
basis of foe 1991 balance of payments statistics, this would require a 
minim um icscr v c level ofat least R1T billion. 

The favourable balance of payments developments over the past year 
enabled foe Bank, thro u g h active intervention in foe foreign exchange 
market, to pursue in objective of supporting a relatively stable real cwhangr 
rate for the rand, that is, after adjustment for the difference between the 
South African and foreign rates or inflation, Through its imervennoa 
operations the Bonk therefore encouraged a alight depreciation of the 
nominal average weighted value of foe rand against a basket of currencies. 

In tbe interest of future economic development, however. South Africa 
must remain open ro foreign competition, and South African producers 
must be rxpwtc d to international pressures for improved productivity, 
greater efficiency and a higher quality of products which will be to foe 
benefit of foe South African consumer. 

More stable domestic monetary situation 

Further progre s s was made over foe past year towards establishing foe 
basic conditions for the achievement of gi ea t er overall financial stability'. 

- foe rate of increase in the M3 money supply over twelve mouths 
declined Grom 27 per cent in D e c em ber 1988 to 10,6 per cent in 
February 1992. Over foe twelve months ro June 1992, M3 increased 
by only 73 per cent; and 

- similarly, the corresponding rate of increase in total credit extended 
by tbe monetary sector to the private sec t or declined Grom 28 per cent 
in December 1988 to 9,1 per cent m June 1992. 

From a monetary policy point of view it is other d is ap pointing that 
consum e r price inflation remained stubbornly high, despite tire significant 
p rogram made in reducing m on e ta ry support for rising prices. It must be 
accep ted, however, that not least because of many ngiditiea in foe market 
tra nsmiss ion mechanism, there are unavoidable and relatively long tune- 
lags b et w ee n foe application of market-oriented monetary instruments on 
the one hand, and the eventual effects they may have on consumer pri c e 
inflation, on the other. 

The developments over the post yew in the production price index 
are more encouraging, and serve as an early indicator of what could 
hopefully be eap e cuiri of developments m consumer prices. The rate of 
baure in foe all-goods production price index over periods of twelve 


months declined from a peak of 14,6 per cent in November 1990 to 
6,7 per cent in January and Febiuaxy 1992, before rising again to 9,2 per 
cent in June 1992. The rare of increase in the production price index hu 
now remained below the level of 10 pet cent lot eight months in succession. 

In contrast to these changes in the production price index, foe rate of 
increase in foe consumer price index did not resume its downward 
movement hu mediately after foe conclusion of the Golf War early in 
1991. After having decli n ed from 15,7 percent in June 1989 to I S3 per 
cent in July 1990, the rare of increase in the consumer price index ova 
periods of twelve months rose to 16,8 pa cent in October 1991; only then 
did it stare to move h esit a nt ly downwards to 15,1 pa cent in June 1992. 

There are certain "oncc-only" factors that a f fe ct ed foe consumer price 
index ova the past yea wtaidb must be taken inro account in foe assessment 
of these treads. These include: 

- the introduction of value-added tax in October 1991 and in farther 
extension to rmam foodstuff! in April 1992; 

- the adj u stment of foe weights used in the co n sumer basket for purposes 
of calculating the index; and 

- the devastating drought that reduced foe supply of certain foodstufls 
in particular. 

Inflation rem ai ned one of the major contributing factors to foe 
continuous weakening in foe structure of foe South African econo m y. Its 
advene effects on saving, on the allocation of resources, on the 
competitiveness of South African producers in world market* and on the 
distribution of wealth and. income, make it undesirable from both an 
economic and social point of view. 

The Reserve Bank therefore believes that it is in the in t ei e s t of all 
South Africans to persist in tbe fight against infl at i on, even if this does 
require the retention of currently painful and unpopular meas ure s. The 
reduction of the inflation rate must remain ■ polity priority, even in the 
present subdued economy. 

Easier liquidity conditions and. lower i n terest rates 

Money market conditions eased considerably during foe past year and the 
easier conditions were reflected in a decline in the amount of 
accommodation provided to banking institutions at foe Reserve Bank’s 
discount window. The average daily level of accommodation thus declined 
from R4,8 billion in January 1990 ro R1,0 billion in April 1992. 

The easier money market conditions exerted some do w nw ar d pressure 
on money market interest rates, a development which the Reserve Bank 
did not counteract with any aggressive open-market or other intervention 
operations. Thus the rate on three-month bankers' acceptances, which 
had already declined from 18,60 pa cent in February 1990 to 16,40 pa 
cent at foe end at December 1991, receded further to 13,55 pa cent at 
the end of July 1992 audio 12,70 per cent on 20 August 1992. 

Tbe Reserve Bonk signified its approval at foe downward trend in 
market inte rest rates by reducing ill Bonk rate, that is the rare at which foe 
Bank is prepared to re di scou n t Treasury bills for re giste red deposit-taking 
ins tituti ons, from 17 to 16 pa cent on 23 March 1992 and to 15 percenr 
on 30 June 1992. The Bonk acquiesced hi tire Iowa level of inrerest rates 
mainly because it was satisfied with foe pi o giqs made towards reducing 
foe underlying inflationary pressures in the economy. 

The development and protection of a sound and 
efficient banking system 

The Reserve Bonk has a vetted inrerest in the de v el o pm ent of * round and 
efficien t banking system, and also in die develo pm ent of efficient financial 
markets The Bank’s responsibilities with regard ro tire function of bank 
suporisioti have ova foe past year involved it in various controversial 
issues which may well question foe wisdom of the fivoycar ok! " m a rriag e 1 * 
of foe Reserve Bank and the Office of tbe Registrar of Deposit-caking 
Institutions* 

In the fight of these developments, two fundamental questions arise. 
The first is whether foe Reserve Bank, as central bank and monetary 
authority, should continue to involve itself in bank supervision. The second 
question is whether the Bank could be e xp ected ro provide, wit hout any 
legal obligation to do so, deposit insurance by acting as financial supporter 
of last resort. These questions become even more relevant when it Is 
realised that no country in the srodd has succeeded, or will succeed through 
banking and other financial regulation, in totally a v erti n g all Wwaw-rai 
failures of Vmrihra gnd other BmivIuI institutions. Regulators can only 
c on t ri bu te to the financial soundness of institutions by promoting competent 
management based on fit and propa standards, proper risk assessment, 
and appropriate internal accounting, information and control systems. 

In reappraising its position, foe Reserve Bank win have to be guided 
by several Considerations, including the following: 

- the extent to which Its credibility as a monetary authority could be 
undermined by its involvement in bank supervision; 

- the l ikel ihood drat it will attract a moral obligation to provide (mandal . 
assistance to 3 deposit-taking institution under its s upervisi on when 
such an institution ends up in fimineral difficulty; 

- given foe international trend towards integration in tbe provision of 
financial services, the f e asibility of regulation, not only of banking and 
services related to hanking, but also of other financial services, by the 
central bonk; and 

- the validity of on earlier assumption that bonk supervision constitutes 
a logical extension of a c en tr al bank’s many day-to-day relationships 
with the banking sector. 


Ominous si gnals firom UvwmwfgtiV fiw*v *^^ 

During foe past year an ominous trend cont inu ed in go v e rnm ent finance 
wheu foe pace of growth in c u rre n t revenue again fall b ehind the gr o wth 

• fa *"pd gptnfunre. The deficit htfeis luimwing m foe Budget th er e f ore 
nor aq|y increased, but also absotbed a greater fere of domestic saving. 

■ Daring the fiscal year 1991/92, go ver nm ent expenditure increased by 
16,1 ijer cent and revemie by only 7,4 per cent The deficit before 
b or r ow in g accordingly increased to RI4^ bflUon. or 4,7 per cent of gross 
do m e s tic prodnet This trend co ntinu e d in the 15m qnatter of the cogent 
fiscal year when Ex che quer issuer rose by 13,0 per cent compared with 
the fine quarter of the pre cedin g fiscal year, and Exchequer recei pt s rose 
by only 8,9 per cent 

These trends in government fi n a nce were, ro some wwm, coumer- 
cycfical and provided a stimulus to a very depressed economy. To the 
extern that they reflected " aiun i usiir s rshiHsm " based on cyrHcnl dedinas 
in incomes and employment in the private sector, they were hardly cause 
for ahum. There is, howeve r , always the danger that because of a ratchet 
effect , foe feration will not be easily corrected again once prim e sector 
expenditure stun moving up. 

The need for economic s tructu r a l adjustment 

In tins ycarii Atamal Economic Rtport of the Reserve Bonk special attention 
has-been given ro causes of the development of structural weaknesses In 
dvr South African eco nom y. Tbe country is now faced not only with an 
urgent need for a cyclical recovery, but also with some structural 

adjustments ro bring tbe economy back onro a path of sustainable higher 
growth. 

South Africa has already gone some distance on foe road of eeonomie 
restructuring; We have already, for example; 

- consolidated the foreign debt position and a relatively 

sound overall balance of payments rimatknti 

- succeeded in stabilising foe growth rues in foe domestic monetary 
aggregate* faconfa unity with the objective of a stable macro-economic • 

financial mui myi m gi ifj* anA 

- rcsbffised the exchange rate of the rand and ctimfauued tome of tbe 
underlying infl a tion ary press ur es in tire economy. 

• Much more, however, remain* to be done. The nrn -iM . 

and porticulariy the foreign e x ch a n ge market, must be Hxnxliied farther 
ro ensure more realistic interest and exchange rates. 

fo foe Srnifo African comma foe programme wffl also have to provide 

for certain special features of contemporary economic development* in 
ll» country. These Include: 

- the growing importance of the informal sector, and foe major part it 
has come to pfay a* an em ploy er? 

- the emergence of many sma ll businesses rfisr not only need financial 
support, bat Bbo m a n ag em ent advice and appropriate technical 
assmncci 

- the traditional "communal" approach of especially Black people, which 
h now carried into the business world, hr the form Bar instance of co¬ 
operative savings dobs such «s stokveb and oetfit unions: and 

- the major requirement of a social upfifiment programme that mast u 

foe same time rake account of- the existing large disparities in the 
distribution of wealfo aim iqcome. .. 

Concluding remarks 

Mon South Africans share the concern which foe Reserve Bank reds for 
the depressed re a l econ omic cootfitions ha foe country.The low at 
this stage even negative ec o no m ic growth rate, aggravates'foe aberatv 
■morn unemployment problem, increases poverty .ami reduces thrnaw 
standard of bring of *c people of South Africa. Neither ibe cvuae oTnar 
foe sohmoa to dus dil emm a, should be looked for ba mbnemxv ooJ^ 
Attem pts in stmmtae the economy at tirfs juncture ly the iniccrioiTof 
more money will agam stimulate Inflation and eventually crodefornowth 
potentfalofth e economy even farther, giving rue to eveomore 

Economic re covery hi South Africa also rernxma dependent to an 
important extent upon the re-cnxblisbnienr of poUtkai and aocfelstXfiilfrv 
m the country. Tbe ent re pre ne urs of foe world, indudinir the 
Sooth African busmes. community, look 

producdonM^dv md create new empkqmrem. oppotnmhStedre 
growing work force oT our community. The keen . TT 

economy by many potential locaLand forefcn investors in focemtom^fc? 
of 1992, before tire brrakdown fa foe pofai^ negotiS^^Sg 

oroounw^ of wtan could be expected tfSoofoA^S Sn^ 

get their political act together. 

Jta the Mean ti me, the R eserve. Batik holds the conviction - foat ha' ' 

pofley approach of mcmauiiiig overall financial stability evideneedbv o 
money atipiily, positive real mttTofframrit 
“4 * idnive^ stable exchange rate of the rand ia fa foe best fanxeh^r 
foe South African economic afauarion. The. Bank ***~, * 7 

i vunmltte d ro pursue ha mmlwi of ntomaing tbe mi^i 
value of the rand. - -ir l 
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•-.':.^.>7.INTERNATIONAL CAPITAL MARKETS 


TreasiffilSliiark tiine at midsession 



By R4ridr itoramM4lM 
' Yorlt ah^Angus-FosterJoTi- 
Lofldon -■■•'-•;'- r ^F 

US- Treiu&ry 
virtually uncfiaa®^f y«® 
morning in the ^rake «^ 
flirtHig economic datar ?-t~ 

i.. 

GOVERNMENT# 

BONDS -•'. .idiiV 


gn JOli U litt BENCHMARK GOVERNMENT BONDS 


By midday-Are 
30-year guv<aumgni r toad was 
«P A at 98fc^fflng^7-40P per 
cent The* tirffywr- nofc was 
also mWses- 

elon, op * rf t^ to -.cany a 
yieldof^f^cent' ■ v : >- ■ 

■ Tiw good newsforljonds was 
the lac± that tbe' origfeai estj- 
maie of Ik per cent grow& b 
serond-qoaxter gn»s. domestic 
product' was • not • reused 
upward oa a second reading, ss 
had been ' expected. The 
absence of : a revision con- 
firmed thfl ecohomip recovery 
was extremely w eak In the sec¬ 
ond-three mraaths of the year;: 

. The not- 60 -good news-ftrthe 
market was a 92/wo demise to 
weekly jobless claims, the larg¬ 
est. one-week drop in history. 
The figures, however, were dis¬ 
torted by a host ofunusual fee- 
tors, inchiding a series of pre- 
\Hous layoffs at. General 
Motors’ mamtfecturing plants. 

■ UK GOVERNMENT gilts 
ended lower agahi as prices £efl 
in afternoon trading in Une 
with a weakening pound. 
Shorter : dated ^lts' were less 
affected but longer issues lost 
as much as half a point. - 

The Uffe gilt 'futures ^con¬ 
tract fell frpm 95.08 to 94^1 
while the 9% per cent gilt due 




Z^r mrwS' currency' factor?-—- 
^49B8l^aAt.Mr Philip Tysoi: 
gjKv-'Wd -ariaiyat at UBS Phtnfeft a’ 7 austpau* 
5ay^Mire^Stediiig fell' a.pfennig’ Baoniw 
m- ; yfrpHi its evening of DM2^005 . ^ panada - 
; c ‘ . during the day and in late trad- oowabk 

— "tig stood at DM2.7898, just . France 

■ ... above its absolute floor against —•- 

• the B-Kferk Of DM2.7780. ° g ^ <WY 

'Rumoursin London, quickly ' • 

— denied, that the Bank .^ftaly. J * PAN - j 

rk - was about to raise interest J 

as .■ rates alaj hit gills in the after- - ^™ RUW 
ier noon. The lira and ateriing are ■ ' w : 


Efim’s syndicated loans breakdown 


rates' alsalUt gills in the after-. 
noon. Thft 4ira and steriing are ^ ■ 

.both close to; the bottom of r 1 ^ °V* 
their J5BM. bands .and d^sre .7 . . 
fearedan Italian raterise. us treasury' 
would force the UK to fofidwV'. 
aidL v : ' .'"■ ■,.... ■•.'■■•;7Bcu(FrtwdiflMia. 


10000 .iflflg 
■'-a. 7 fio vw 
a soo 04 gg 
. lOPO 11/00 

7 : 'MM . 03rtr 

; SifiOO 11102 
B.000 07/qg 

itMQ oaoa 

4.800 06/Sfl 

V . & 4 oo cyoo 

a290 Q6TO 
• -1IL300 06TO 

- flJJJOO 11/86 
9.750 .M/02 

. 8.000. ioraa 

S375 case 
' 7JS0 0802 


Wook 
fWtf age 

875 8 .M 


861000 -0150 

107.7000 t a4S0 


1008722 1-0.158 

1093391 +0 043 


Some London dealers said , 
the logger .:$$d of^tha yield; 
curve was also ovm^udowsd^ 
by Wednesday's poor respoffie 
to the £2^bn aurtmnjof 8k fer •:• 
cent gilts due 2017, which was, - 
covered wily 1^4 times, ’ *7 '. 

■ OTHER European gDyeni- 
ment “hands traded quikly 
after' recent volatility.i^ith - 
rnadu markets little changed. 

German government htoids 
were:', marked - down ,-after 
sllghtiy higher-tban-eapected 
inflation figures for fortner 
West Germany, showed prices . 
rose a preliminary 3£ percent 
year-oa-year in Angus 
paredyrith 3J per'centin&ly.' 

But bunds recovered m#t of 
thetr kisses and analystraaid 
;the. inflation^ figures were dls- . 
torted : by .. ^one-off,. rent 
increases. •' ■' •■' * 

The liife bund futures con¬ 
tract opened at 88119 and was. 
quoted in late, trade at 88.01 
after briefly slipping below , the 
88.00 resistance level. 


Yto«s: Local ma/ftoi siandjro 


loodondoelna, *Nbw Vo»* ftiOfnlnfl cession Ytofcte: Local ma/ftoi siandjro 

t Qroas annual rM) {incauUng wTttihaiflkig lax at 12.5 per con payable by noiwo-j- 
dafuaj 

: PROM". U3. OK Hl 32nda, otters In decimal TactHilcal DaHUATLAS Prico Sources 

• Some switching into higher unde^iinned, they said, 
yielding Dutch bonds was 

repeated, but dealers said the ■ JAPANESE government 

contract's quick recovery bonds closed little changed as 

above the resistance level attention focused on the stock 

showed the German market market and today's announce- 

remained firm and was still ment of measures designed to 

henefittiivg from, worries else- stimulate the economy, 
where In Europe ahead of the Poorer-than-expected eco 
French referendum next nomic data on industrial pro- 

month. duction and retail sales 

French government bonds boosted hopes of an interest 

ended slightly lower. Another rate cut. But news that the 

poll, conducted for the French package would be worth a 

bank Society Generate, larger than expected Y9,ooobn, 

suggested public opinion is and the authorities’ moves to 

split down the middle on Maas- dampen speculation about an 

trichL imminent reduction, kept the 

The yield on the benchmark market guessing. 

814 per cent bond due 2002 rose The No 145 bond, which took 
slightly from 9J3 per cent to over as the benchmark yester- 
9.17 per cent Dealers said day, opened at 1.825 per cent 
uncertainty would keep a cap and closed at 4.815 per cent 
oh price rises before the refer- after volatile trading. Dealers 
endnm- But following falls this said sentiment towards bonds 
week, the market is now well remained positive. 


d«U 6 | 

Prices-, US, UK W Snda. odwrs. In decimal 


. Some switching into higher 
yielding Dutch bonds was 
reported, but dealers said the 
contract's quick recovery 
above the resistance level 
showed the German market 
remained Arm and was still 
henefittiivg from worries else¬ 
where In Europe ahead of the 
French referendum next 
month. ■ 

French government bonds 
.ended slightly lower. Another 
poll, conducted for the French 
bank Society Generate, 
suggested public opinion is 
split down the middle on Maas¬ 
tricht 

The yield on the benchmark 
8 Vi per cent bond due 2002 rose 
slightly from 9J3 per cent to 
9.17 per cent Dealers said 
uncertainty would keep a cap 
oh price rises before the refer¬ 
endum. But following falls this 
week, the market is now well 


Marketmakers widen margins on Ecu bonds 


By Tracy Corrigan _ 

A' GROUP' of' a dozen 
marketmakers' ' yesterday 
decided unilaterally to widen 
the margins- quoted, between 
bid and offer prices on Ecu 

INTEKMATIONAL 

BOHDS ^ 

Eurobonds, in an effort to 
shore up the market’s dimin¬ 
ishing liquidity, as prices went 
into another downward spin. . 

A spate of opinion polls 
showing a majority of French ' 


voters against the Maastricht 
treaty in next month’s referen¬ 
dum sentEcu bond prices tum¬ 
bling. For example, Italy’s Ecu 
bonds due 2011 have dipped 
four, points so fer this week. 

Selling of Ecu bond holdings 
by central banks, in order to 
raise funds for intervention in 
the forei@i exchange market,, 
added to the downward pres¬ 
sure, according to dealers. 

The market is "struggling 
with the feet that we may be 
heading far a no vote,” said 
one trader. It has virtually 
stopped functioning.” ~ ■ ’ 

Many Ecu* bond traders have 


not.been picking up telephones 
this week, in .an attempt to 
avoid accumulating further 
dealing losses, but leaving 
investors unable to liquidate 
their holdings. Although the 
International Securities Market 
Association, the self-regulatory 
body which oversees the Euro¬ 
bond market, still recognises 
44 marketmakers, only a small 
proportion of that number are 
stQl active in the sector. • 
"The market is once again 
examining the appropriate 
liquidity in a difficult situa¬ 
tion," said Mr David Ovenden, 
who heads the International 


Securities Market Association’s 
Ecu sub-committee. 

Yesterday's move to wider 
spreads, orchestrated by Pari¬ 
bas, is designed to encourage 
marketmakers to continue 
making prices. However, a sim 
ilar agreement reached by all 
marketmakers only two weeks 
ago has already failed, if the 
latest agreement fails, a fur¬ 
ther suspension of market¬ 
making is likely to be consid¬ 
ered. Marketmaking was 
stopped for a day last month, 
after chaotic selling of Ecu 
bonds was triggered by Den¬ 
mark's rejection of the treaty. 


THE VOLUNTARY liquidation 
last month of Efim, the Italian 
state holding company, lias Ml 
many bankers wondering 
whether their loans will he 
repaid in Full. 

The table below shows the 
international syndicated cred¬ 
its taken out by Efim and bl¬ 
its wholly-owned subsidiaries. 
These include Agusti, iu heli¬ 
copters division. Safim it ho 
finance subsidiary- which was 
renamed Nuova Safi mi. and 
Breda Const ruzii mi Ferro via ri<_- 
»BCF). a railway eguipnnmt 
subsidiary 

Efim has total delu-s .it 


L$.5ui>bn of which about 
Li'iiMm was lent by foreign 
bunk* Tin; iiuiTnaiioiuil syndi¬ 
cated en-dits >hown below -are 
the nn»"» which were publicly 
iiMii./uiiL.-.l. according to data 
pro*. id»-il by Kuromuney Loan- 
v.:ii i Hun ever, these figures 
do nut iniliule privately 
nrran^ ii red its and bilateral 
tout i * tttk* n out by Efim and its 

Nix .iL-i. ut banks Bankers 
Trtisi. Chemical Bank. Chase. 
Cttteurp. Mitsubishi and 
SG W.irlmrq are represent¬ 
ing th<- int'-restjj of the foreign 
banks in the international syn¬ 


dicates when It comes to nego¬ 
tiations with the Italian 
authorities. The bankers are 
due to meet with Italian trea¬ 
sury officials in early Septem¬ 
ber to discuss further develop¬ 
ments. 

There are other groups of 
banks which lent to Efim, 
including Italian and foreign 
banks which provided funds 
for Efim domestically rather 
than in the international mar¬ 
ket. 

Efim and its subsidiaries bor¬ 
rowed in a range of currencies 
and maturities. The table 
shows the margins at which 


Borrower 

Loan 

type 

Currency 
Amount (m) 

Sign 

date 

Maturity 

Agusta SpA 

NPF 

VJSL'IS 

Mav 90 

1998 

Agusta SpA 

REV- 

SIM 

Nnv 86 

1993 

Agusta SpA 

REV 

5100 

Dec 88 

1995 

Agusta SpA 

REV 

5150 

Ocl 90 

1997 

Agusla SpA 

NPF 

562^76 

Mai 87 

19EC 

Agusta SpA 

NPF 

57: 

Oct 05 

1992 

Agusta SpA 


$79 ISO 

Feft 84 

1992 

Etim 

REV 

E’luSOO 

Jly W6 

1995 

Elim 

REV 

Ecu300 

Jan 85 

1995 

NUOVA SAFIM 

MOF 

Ecu 70 

Dec 90 


NUOVA SAFIM 

REV 

Ecuiao 

Oc.1 9*3 

1995 

NUOVA SAFIM 

REV 

S150 

Jan 89 

1994 

NUOVA SAFIM 

TL 

YS.000 

Aug 90 

1997 

NUOVA SAFIM 

TL 

> J.000 

Dec 90 

1994 

NUOVA SAFIM 

TL 

Y? 330 

Jly 90 

1993 

NUOVA SAFIM 

TL 

vsooo 

Jun 90 

1993 

SAFIM 

MOF 

C75 

Dec 85 

1993 

SAFIM 

MOF 

C60 

Mar 66 

1994 

SAFIM 

REV 

LSS0.000 

Jun 87 


SAFIM 

TL 

Y5.»30 

Nov 82 

1992 

Breda 

Construrioni 

REV 

L72.000 

Feb 91 

1994 


Efim and related Companies* Syndicated Loans 


MRG LIBOR 50bp 
PP:15L5bp 

MRG: LIBOR 12.5bp 
CF‘8.5bp 

PP:1-4m 6.25bp, 4-5m 7.5Up 

6- 9m 8.5bp 10m lObp 
MRG:LIBOR 1-7 yrs 20bp 
CF: 1-7 yr lObp 

PP: 15m lObp. 5m 5bp 
MRG. LIBOR 1-4yr 20bp, 

4-7 yr 24bp CF: 12.5bp PP:5-9m lObp, 

10-15m 12.5bp 15m 15bp 
MRG: LIBOR 1-5 yr 18.75bp 
MRG* LIBOR 1-5 yr 50bp, 4-7 yr 
62.5frp CF 40bp 

PP. 2m lObp. 5m 15bp, Sm 17.Sbp 
MRG: LIBOR 1^ yr 1.125% 

CF-50bp 

MRG = ECUIBOR 1-4 yr lObp. 5-9 yr 
12.5 bp CF= lObp PP:2-9m 3 5bp 
10-15 5bp, 15m 6^5bp 
MRG = ECUIBOR 1 yr Z5bp. 2-6yr 37.5bp, 

7- 10 yr 50bp CF= 15bp PP:1-2m 20bp. 
3-5m 25bp, 6-Pm 30bp, 10m 27.5bp 


1995 MRG: LIBOR 1-3 yr 17.5bp 4-5 yr 20bp 


CF: lObp 

PP. 20m 125bp. 10m lObp 
MRG.LIBOR 1-3 yrs 15bp. 4-5 yr 17.5bp 
CF-1-5 yr 7bp 

PP:15m ISbp, 10m 12.5bp. 5m lObp 


FF: 1-5 yr 7.5bp. 6-8 yr lObp UT:0-33% 
2.5bp. 33-66% 5bp.66-100% 7.5bp PP:2.5 
7.5bp, 5m lObp. 10m 15bp, 15m 17.5bp 
MRG: LIBOR 1-8 yr lObp FF:1^ yr 7.5b, 
6-8yr lObp UF:0-33% 2.5bp 33-66% 5bp, 
66-100% 7.5bp PP:2.5m 7.5bp, 5m lObp, 
10m 15bp. 15m 17.5bp 


Ferroviarie 


1992 MRQJLTP 1-10 yr 20bp 


CF:17.5bp PP: I8bp 


they borrowed (usually quoted 
as the margin over the London 
interbank offered rate) and the 
fees due to hankers. 

Commitment fees are those 
paid by a borrower on the 
undrawn part of a loan. A facil¬ 
ity fee is the annual fee paid on 
the total amount of a commit¬ 
ted standby facility, regardless 
of whether that facility is 
drawn. A participation fee is 
the amount paid either on sign¬ 
ing the loan or on the first 
drawdown. A utilisation fee is 
the fee paid by a borrower if 
more than a certain part of the 
loan.is drawn. 


Arranger 


Banca Commereiale italiana 
SG Warburg Sopillc SA 
Bankers Trust Inc 


Citicorp Investment 
Bank Lrd 

Banca Commereiale 
Italiana 

Bankers Trust Int 
Bankers Trust Int 


Sod i tic (Jersey) 


Institute Bancario 
San Paolo di Torino 
Institute Bancario 
San Paolo di Torino 


Manufacturers 

Hanover 


Bank of Tokyo 
Baring Brothers & Co 
Lehman Brothers Inti 
SG Warburg 8 Co 


SG Warburg & Co 


Societa Consolile 
di Co-operazione 
Bancaria, 
Fineurop SpA 


Monta dei Pas chi 
de Siena' 


Mof ■ Mu/Iifil Aio'.ry W fi.'lo fu.cn.t ,«• net fiotolvw ilretf.! It - Term kxui tCU - European currency unit. VSS » US dollars. UI = Italian Ura. SIC - Sterluf). YEN - 

Jipane-.c fun HRG ■■ M'fin C f Cotr.nulrrmni toe. ft iacilil, loo tV> - PartHBUllon foe. UT •» LltitiBallon kro Source EurtmOrMy Loamrare 


MARKET STATISTICS 



FT/lSMA IMTERNATIONAL BOND SERVICE 


RISES AND FALLS YESTERDAY 



LIFFE EQUITY OPTIONS 





• First Dealings 

■ Last Dealings 

• Last Declarations 

■ For settlement 


3-month call rate indications are 


Aug. 17 also shown on this page. 

Aug. 28 Cail$ in Acorn Computer, Aviva 
Nov. 12 Petri m., T. Cowie, Medeva, News 
Nov. 23 i R n., ftacal Elects, and Royal 
Bank of Scotland. Puts in Spey- 
Bns are hawk and Trafalgar House. 


OptlMI 


Ori 

Ju 

*P 

Ori 

Ju 

Apr 

AJI4Lv0n\ 

500 

75 

84 

93 

3k 

8 

12 

• 556) 

550 

35 

48 

59 

IS 

24 

28 


600 

12 

24 

35 

45 

51 

55 

ftSOA 

20 

7 

8 

8>; 

lk 

2k 

4 

«'25» 

25 

2‘: 

5k 

5k 

3k 

4k 

6 


30 

u. 

2k 

41, 

6 

8 

9k 

Bf'l 4lrw.nn 

200 

34 

34 

44 

3 

7 

8k 

(2291 

220 

M 

25 

31 

7k 

13 

16 


240 

10 15', 

22 

IS 

23 

25 

Smltl hn 








eftatrv A 

425 

42 

5b 

- 

6 

12 

- 

f 455 

450 

24 

39 

- 

14 

21 

- 


475 

13 

2b 

- 

28 

33 

- 

Boot 

420 

36 

45 

55 

b'l 

14 

18 

1-440) 

460 

13 

23 

33 

25 

32 

3b 

BP 

180 

19 

24 

27 

5 

9 

11 

11921 

200 

7 

12 

1614k 

19 

21 

Crrtnii Steel 

50 

6 

7 k 

9 

5 

6k 

7 

rsi i 

60 

2k 

4 

Silk 

13 

14 

B X6 

460 

4b 

51 


8 

16 

20 

14881 

500 

18 

27 

37 

26 

38 

41 

C & Wirt 

500 

27 

38 

53 

lb 

74 

29 

f 504 • 

550 

7k 

20 

29 

52 

53 

sa 

Crurtaui* 

420 

2b 

37 

46 

12 

21 

24 

1-429 * 

4b0 

8 

29 

27 

38 

43 

45 

Com Union 

420 

47 

60 

64 

5 

8 

16 

t-453» 

460 

17 

32 

37 

18 

24 

34 

fnflDi 

160 

IB 

27 

33 

14 

22 

2b 

(1<>3) 

180 

11 

19 

24 

26 

34 

38 

ven 

330 

34 

45 

51 

6 

8 

14 

i 353) 

360 

15 

26 

32 

16 

22 

27 

CraM Mn. 

360 

41 

53 

55 

5k 

10 

14 

i Wl 

390 

21 

32 

36 

15 

22 

% 

1 Cl 

1050 

57 

«*l 

105 

23 

35 

56 

r 1070) 

1100 

30 

62 

77 

47 

59 

80 

kiWltAtr 

420 

28 

43 

54 

15 

22 

26 

MM ' 

460 

11 

25 

35 

39 

*4 

48 

Udbroie 

130 

16 

21 

25 

11 

15 

18 

t-138) 

1«0 

11 

16 

19 

17 

21 

24 

LM$«ur 

3W 

35 

40 

45 

3 

5 

10 

r-355) 

360 

13 

IB 

26 

11 

18 

20 

M&S 

280 

27 

33 

40 

5 

4 

12 

r- 2 %) 

300 

14 

22 

28 

14 

18 

21 

se rebury 

420 

40 

51 

60 

b*, 

11 

13 

(-447) 

460 

15 

26 

35 

21 

27 

30 

son Tram 

460 

15 

36 

30 

lb 

19 

2B 

M6J • 

500 

4k 

12 

14 

49 

SO 

55 

Stonbowc 

120 

10 

15 

10 

6 

9k 

12 

(122) 

130 

5k 

10 

13 

12 

16 

18 

TralJkjar 

40 

6k 

9 

13 

7 

12 

13 

M5I 

50 

S 

7k 10k 

10 

15 

16 

Uul Sbcjlli 

280 

20 

27 

30 

10 

12 

18 

1290) 

300 

8k 

16 

18 

21 

23 

32 

Urtlmr 

900 

55 

W 

80 

13 

2b 

32 

t 431 I 

950 

23 

39 

55 

34 

51 

53 

(Wren 


Ntr 

Frb Ihr i 

Bo* 

Frb Uq 

Brit teo 

180 

42 

48 

52 

17 

22 

2b 

ran 

200 

28 

36 

40 

30 

34 

37 


220 

29 

27 

29 

38 

45 

52 


CALLS POTS 

MIN Nn Fife ite Nn FA Mu 


BAA 600 tfl 80 95 10 16 22 

»‘M5l 650 32 SO t>5 27 37 42 

TOO 15 5» 41 U 07 n 

BAT life 700 *<i 07 95 13 Z0 30 

• 737 ) 750 34 57 <£ 34 40 51 

8TO lb 35 43 70 72 82 

BT» 390 30 41 50 12 18 23 

(-411 1 420 14 2b 34 26 32 39 

460 5»} 13 20 M 63 64 

Bnl TtMan 330 30 35 41 7 13 14 

1346 ) 360 13 19 26 » 2b 28 


CadbunrSd) 420 40 53 57 11 15 21 

f 4411 4b0 18 30 36 30 34 40 


Luura Elec 260 27 33 37 6 12 14 

■ 274 1 280 15 22 27 15 20 22 


Gannett 500 41 55 65 15 20 25 

TS17 1 550 16 30 38 44 48 51 


220 19*} 24 29 5 8 9** 
240 3*i 13*} 18 14 Ifclj IS<2 


180 17 20 24 4 71. 9*j 

200 6 10 14 13*: 17*j 19*} 

130 15 20 24 14 16 19 

140 12 16 IB IB 22 2b 

90 9 12 13 11 13 15 

UXS 5 7b V} W 14 20 

300 25 37 41 24 29 41 

330 14 25 30 4 3 48 62 

80 14 17 22 7 U 13 

90 9': 13 16 12 14 17 

220 17 24 2S 8 10 14 

240 7!} 14 15 19 21 25 


46 50 22 27 34 
23 29 55 57 64 


Sett- & •»«» 360 47 
1-989 ) 390 2b 


Thjmet 
Water 
i 436 l 


57 65 6 ID U 

38 46 15 21 23 

22 2b U 14 16 

13 16 22 26 29 

38 47 U 15 17 

18 2b 34 39 54 

32 38 15 21 23 

18 24 33 37 40 


Sntdi Gas 
f-241 J 


Bn Mm Sf> lit H»r 

240 24 34 40 l*j 5 8*; 

260 7*, 20 27 b 12 17 

2» 11, U 17 22 24 28 


15 8 9 8 l*s 2 21, 

20 4 4 5b 2 4 4*, 

25 lb 3 4 b 7 7*j 

260 32 43 50 lb 6 12 

280 14 29 39 5 12 19 

300 41, 19 26 17 23 31 

140 20 25 29 21, 8*, 11 

160 6 13 17 10b M 22 

180 2 7 11 29 33 37 

240 71, 14 20 5 IS 17 

ZfaO 21, 61} U<2 21 28 29 

ISO 14 25 30 4 9 13 

200 3', IS 20 15 19 M 


CALLS Pins 

Qptbn Sq On Ibi St, Db Hn 


EnrOtwH 360 20 48 62 18 30 38 

('370) 390 B S3 46 35 48 58 

ELwd 700 29 56 73 lb 44 55 

1709 ) 750 8>, 35 52 47 74 82 

Hilltfnnt . .90 16 24 27 51, 14 17 

T97) 100 9 19 24 10 19 23 

Lomte 70 4*, 9111, 3k 8 10 

r 701 80 - 2 5 71, 11 14 17 

HSBC lJ5p .. 

s»s) 330 11 28 36 13 22 30 

run 360 2 k 16 24 35 41 49 

National 

Powr 215 26 - - lk ' - 

f Z591 235 V - - 4k - - 

Raiun 1000 %4 9b 123 14 41 55 

1 10261 1050 19 65 93 37 65 80 

R. Rnjct 130 7 13 15 5 811k 

{'1331 140 2k B U 11 IS IB 

Scottish 

Power 180 6 k 9 12 5k 8k 10k 

1 185) 190 2 5 -14k 15 - 

Start 60 7k 10k U 2 5 5k 

1-66 ) 70 2 5k 7k 6 10 11 

Forte 120 10 18 22 5 U 14 

PIZ41 L30 6k 13 IS U 17 L9 

thorn EMI 669 25 - -10 - - 

1*781 719 5 - - 47 - - 

TSB 120 10 16 18 lk 4k 7k 

C127 * 130 4 10 12 b 9 12 

Vui Reefs 35 4 5*, b lk 3 5 

TS36) 40 2 4 5 4k 6 8k 

Wdicoro 800 21 55 76 16 4 7 56 

•'8011 850 Sk 34 54 60 77 87 


FU BO FT-SE INDEX 1*2312) 

2175 222S 22752325 237S 2425 2475 2525 


155 

114 

7b 

46 

24 

H 

4k 

2 

ISb 

145 

112 

83 

59 

38 

27 

16 

— 

170 

- 

106 

- 

62 

- 

31 

- 

190 

— 

128 

- 

78 

- 

44 

- 

227 

— 

163 

- 

UO 

- 

70 

- 

265 

m 

205 

- 

150 

- 

105 


PUTS 

Sen 14 21 
Od 28 40 


34 51 82 119 162 209 

55 75 100 129 168 20b 

- 82 - 135 - 204 

- 84 - 131 - 198 

- 93 - 135 - 198 

- 100 - 140 - 190 


FT-SE UBEX 1*2312) 

2158 2216 2251 2301 2358 2406 2450 2584 

CALLS 

Sts 179 134 93 60 33 14 7 2k 

Oa 207 165 129 97 70 48 32 20 

Nm 227 U9 155 121 93 70 50 36 

0 tt 243 204 171 139 110 87 65 47 

Jwi -278 -213 -160 -115 

PUTS 

Sn> 10 lb 15 41 68 IDS 149 199 

Oct 24 33 47 66 91 123 160 201 

Nn J3 44 58 77101130 165 206 

Dec 35 48 62 81 lt» 132 167 208 

Jan t - 70 -103 -150 - 220 


Dk 35 48 62 KL 104 132 167 208 

Jan i - 70 -103 -150 -220 

Awie! 27 Tout Contract, 24.601 

Ci Is 13 066 PMs 11.533 

FT-SE Met Calls 5.323 Pats 6.113 

Em H-SE Cam 146 Pots 1.279 

’UKlatjint security irice. t Lajg dated exflln'nrtts 

PrtolWE shma art based n dodo! offer prices 


TRADITIONAL OPTION 3-month cal! rates 


■ INDUSTRIALS 

AJIicd-Lyons. 

Antstrad_...... 

Astec (BSRj. 

BAT I fete___ 

BOC. 

BTR. 

Barclays. 

Blue Circle... 

Boots__ 

Bowatar. 

Brt Aerospace.. 

British Steel_ 

BT. 

Cadburys. 


p Charter Cons. ... 

49 Comm Union. 

8 Courtaulds. 

3 Eurotunnel. 

SB FKI- 

53 FNFC... 

35 FOrW....-. 

« GKN. 

24 Gen Accident... 

34 GEC. 

80 Gia*o. 

26 Grand Mat. 

7 GRE .. 

25 Henson .. 

38 ICt. 


37 Ladbroxe. 

34 Legal & Gen. 

43 Lex Service 

32 Lloyds Bank. 

6 Lonhro . 

7 Lucas Inda ... 

10 Marks Spencer 

33 Midland Bank .... 

38 NaiWest Bank.... 

17 P & O Old. 

52 Racal Elect. 

38 , RHM-- 

13 Ranh Org.— 

18 Rainers. 

65 Reed inti........... 


Sears.. 

SfflKI Bchm A . 

Tl. 

TSB.. 

Teaco.- 

Thom EMI. 

TAN. 

Unilever. 

Vickers.. 

Wellcome. 

■ PROPERTY - 

Brit Land_ 

Land See.- 

MEPC_ 


■ OILS—. 

AvWa Pet. 25 

BP- 18 

Burmah Castro!. 48 

Conroy Pet_ Big 

Gaelic Res. >2 

Premier Cons.. 2% 

Shell... 35 

Tuskar Res_ lj 

■ MINES.. r ... 

HT2.- 47 








































































































































































































































































































































CSI seeks time 
to refocus after 
diving into red 


By Potwy Holftnger 

MR TOM Long, chairman of 
the highly-geared Cannon 
Street Investments, yesterday 
pleaded for time to restore the 
troubled industrial holding 
company's balance sheet and 
businesses. 

“We need time and we need 
patience,” said the former BAT 
director who became Cannon’s 
chairman in March. The 
group... needs much tighter 
focusing and you do not do 
that in five minutes.” 

The plea came as Cannon 
Street unveiled a sharp drop 
into the red at the operating 
level, with interim losses of 
£2Um. compared with a profit 
£9.78m last time. The dividend 
is omitted (3 Jp). 

Mr Long blamed the severity 
of recession for the sharp turn- 
round. The hardest hit busi¬ 
nesses were building services 
and part of the electronics divi¬ 
sion. 

The pre-tax loss or £2l.5ra for 
the six months to June 30, 
against a profit of £2Rm, had 
been caused by new account¬ 


ing standards on goodwill. The 
charge against profits for busi¬ 
nesses sold in the first half 
came to £23.4m. This led to 
losses per share of 21.8p, com¬ 
pared with earnings of 2.4p. 

Cannon Street took a net 
exceptional.gain of £7-Sm for 
profit on the disposals. 

Turnover fell by £14j5m to 
£12?m- Mr Long said the three 
businesses which had been 
sold accounted for some £19m 
In sales. Disposals had also 
helped to reduce interest pay¬ 
ments, which fell from 26.2m to 
£3.8m. Net debt dropped from 
£92.4m at the year-end to 
£55 Gearing remained “too 
high” at almost 200 per cent. 

Turnover of on-going 
operations was slightly ahead, 
Mr Long said. However, the 
chairman was cautious about 
the Immediate outlook: “The 
rest of the group is keeping its 
head above the water, but it is 
struggling.” 

Mr Long, said Cannon 
intended to make further dis¬ 
posals. 

Cannon's shares held steady 
at 414 p. 


GA says hurricane claims 
could reach ‘up to $40m’ 


By Robert Peston 

GENERAL ACCIDENT, the 
leading British insurer, said 
yesterday that insurance 
claims arising from Hurricane 
Andrew could “cost it as much 
as $4010.” 

Lord Airlie, the chairman 
who was addressing an 
extraordinary shareholders' 
meeting, said: “On the basis of 
emerging information. General 
Accident advise that the losses 
to their OS operations arising 
from Hurricane Andrew, which 
struck Florida and Louisiana, 
might in total reach the level 
at which external catastrophe 
reinsurance covers would 
become exposed”. 

What this means is that GA 
is able to pass on its losses to 
external reinsurers once a cer¬ 
tain claims threshold has been 
breached. 

It believes this threshold 
may be breached In respect of 


Hurricane Andrew claims. 

However, if this happens, it 
would suffer a post-tax loss of 
S40m (£20m). 

Mr Nelson Robertson, GA's 
chief general manager, 
explained later that the com¬ 
pany has a Vi per cent share or 
the Florida market It has a 
branch in Orlando. 

The company's loss adjusters 
are In the area trying to esti¬ 
mate the losses. 

Their guess is that losses to 
be faced by all insurers may 
total more than S8bn. 

Not all damaged property in 
the area is insured and there 
have been estimates that the 
storm caused more than S20bn 
of damage. 

However, other insurers 
have estimated that losses 
could be as low as Slbn in 
total 

Mr Robertson said: “No one 
knows at this time what the 
exact loss is". 


Inspectorate 
sold to 
managers 
by Aida 

By Roland Rudd 

INSPECTORATE, one of the 
largest international inspec¬ 
tion companies, has been sold 
to its managers by its parent 
Adia, the Swiss employment 
and services group. 

Electra, the Investment man¬ 
agement group which helped 
organise the buy-ont, has 
taken a large slice of the 
equity. 

Mr Nigel McConnell, direc¬ 
tor of Electra, said Adia had 
requested that the price paid 
remained confidential, 
although be added that it was 
a “multi-million pound deal.” 

An azinouncemnt Is expected 
from Adia shortly about devel¬ 
opments in its own business. 

Inspectorate, established in 
1927, operates in more than 75 
countries. 

The bulk of its sales come 
from North America, the UK, 
continental Europe, the Middle 
and Far East Turnover last 
year was about £60m. 

Three years ago there was 
an MBQ of most of Inspector¬ 
ate's non-UK inspection busi¬ 
ness, which included its build¬ 
ings and travel agencies. 

At the same time Brampton 
Holdings, the inspection 
group, bought the company's 
non-destructive testing and 
engineering inspection. 

Mr Jeff Luesley, joint man¬ 
aging director of Inspectorate, 
said the acquisition positioned 
the company to capitalise on 
opportunities. 


Plateau clarifies 
suspension request 

Plateau Mining said that it 
had requested suspension of 
its shares on August 6 because 
it was unable to pay the 
deferred consideration for 
Quay Minerals. It is now sell¬ 
ing Quay to Glaveport. con¬ 
trolled by Mr James Clark and 
Mr Owen Eastwood, two of the 
original vendors. 

Plateau will then have net 
assets of less than half the 
nominal value of its called up 
share capital and will call an 
extraordinary meeting. 

For the six months to March 
31 Plateau's pre-tax losses 
were £ 10.5m (£53.000 profits), 
after £9.9m mineral property 
and related assets provisions. 


End of the road or separate route to recovery 

As Cowie’s bid for Henlys nears its close, Maggie Urry looks at how it progressed 


B Y LUNCHTIME next 
Tuesday the Cate of Hen¬ 
lys Group, the motor 
trader and bus and coach 
builder, will have been 
decided. It is facing a £32. Im 
hostile bid from T Cowie, the 
Sunderland-based motor 
dealer. 

Last night Cowie could claim 
support from holders of 28.4 
per cent of Henlys shares, and 
it looked a closer run fight 
than it had a week ago. 

At 1.30pm yesterday Cowie 
owned or had acceptances in 
respect of 2L4 per cent of Hen¬ 
lys shares. Of these. 3 per cent 
were shares Cowie had bought 
in the market Another 7 per 
cent were held by Mr David 
Matthews, the former chair¬ 
man and chief executive of 
Henlys who left last November 
before the group announced a 
£6JSm loss. His associate, Mr 
Peter CundilL with 4.9 per 
cent, is also thought to have 
accepted. 

Yesterday afternoon Cowie’s 
brokers again went Into the 
market and took Its stake to 95 
per cent. 

Following an increase in the 
terms two weeks ago, Cowie’s 
bid of 7 shares for 10 Henlys. or 
l share plus 40p cash for two 
Henlys, is worth 84.7p or 805p 
with Cowie's shares closing 
yesterday at I21p, up 2p. Hen¬ 
lys closed at 66p, up lp. 

Throughout the offer period, 
Cowie shares have been fall¬ 
ing, reducing the value of the 
bid. Since the increase Henlys 
shares have stood below the 
implied value. Some Henlys 


holders have said that a larger 
cash element would have been 
more persuasive. 

The conduct of the bid has 
also worked against Cowie. It 
employed Noble Grossart, the 
Edinburgh merchant bank 
which is not often seen in the 
cut and thrust of hostile bids. 
Cowie has been forced to make 
a series of clarifications to 
remarks 013 rto and documents 
published. 

Further, in meetings with 
key institutional investors, Mr 
Robert Wood, chief executive 
of Henlys, seems to h ave co me 
across well. Many institutions 
have an inclination to side 
with existing management, so 
long as it seems competent 

The bid came at a bad time 
for Henlys. On June 24 it had 
warned that problems in its 
coa ch building business would 
cause an interim loss, an 
announcement which sliced 
22p off its share {nice that day, 
cutting it to 55p. Five days 
later Cowie launched its bid, 
then worth 73p a share. 

Henlys current configuration 
is the result of a takeover in 
1989 by Plaxton, a bus and 
coach group, of the original 
Henlys, a motor trader. 
Although Plaxton was the 
buyer, the name was chang ed 
back to Henlys earlier this 
year. While the motor side has 
remained profitable, the bus 
and coach business plunged 
into losses. The group lost 
£6 5m pre-tax in 199L Mr Mat¬ 
thews left in November, follow¬ 
ing two other directors, includ¬ 
ing the finance director, who 


T.Cowl© and tfenlys Group: 


Share price (penes) 
250 
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left earlier in the year. • 

Mr Robert Wood, now drief 
executive of Henlys. who had 
norwp from toe original Henlys 
business, haa rtaimari through¬ 
out the bid feat the board is 
essentially new. Cowie has 
repeatedly called this a 
"smokescreen” saying that 

most of the directors had been 
with the group, if not in their 
current positions, for longer. 

It 1$ this imiMgawait which 
is attempting to tackle the 
severe overcapacity in the 
cnach and bus building busi¬ 
ness. Last year it cut its manu¬ 
facturing Tmrte from four to 
one, but even so there was not 
enough business to fill the 
remaining plant in Scar¬ 
borough, North Yorkshire. 


At the same time, Henlys 
had introduced a new range of 
coaches, and farthing- troubles 
Trawl** an impact on profits. 

This looked a weak position 
from which to mount a 
defence. Henlys has, however, 
put up a surprisingly spirit ed 
one. Having made a profits 
warning, Benlyr ann ounced 
within a few weeks orders and 
deals which would keep the 
Scarborough plant busy far the 
rest of this year and much of 
toe next twa .V 

Further, Henlys said It had 
Identified and started making 
cost cuts which would save 
£5m a year by eariy 1983. Sud¬ 
denly, analysts could start pen¬ 
cilling in profits next yearfrom 
the bus coach business, 


which includes distribution. 

Cowie has attacked these 
orders, saying they must have 
been wan at lower margins and 
criticising the use of expensive 
management consultants to 
achieve the cost savings. 

The discussions over the 
Scarborough plant have dis¬ 
tracted the argument from the 
issue of toe merger of toe two r 
companies’ motor businesses. 

Cowie c irima there would be 
significant benefits from put¬ 
ting the two motor businesses 
together. Mr Wood doubts that 
these would be. achieved, and. 
«)«> says that sales of dealer 
ships would be forced on Cowie 
as the combined group would 
have U Ford dealerships and 
Ford limits any one company i 
to eight Cowie's response Is 
that the industry is changing, 
following a Monopolies Goa- - 
mission investigation, and that 
the Ford Emit could loosen. 

While Henlys is forecasting a 
lose of just unto: £Im for the 
current year, analysts are 
looting for a jump into profits 
in 1993. They are. expecting 
Cowie to make £25m pre-tax hi- 
1992, nearly regaining the 1988 
level.-- 

If Henlys remains indepen¬ 
dent it will be because share¬ 
holders have marked it (town 
as a recovery play. Indeed. 
many bought shares .earlier- 
this year, at prices up to 9Qp, 
on that hope. As one said, 
“why accept -the bid and have 
that recovery diluted?*. If it 
does escape, Hesdys wfftfaffve . 
to live up to the &fth invested 
in it. ’ 


Demand for credit behind 
35% advance at Cattle’s 


By Roland Rudd 

A STRONG performance from 
its consumer credit business 
helped Cattle's (Holdings) 
report a 35 per cent increase in 
pre-tax profits for the six 
months to June 30. 

Mr Eddie Cran. chief execu¬ 
tive, said the pre-tax rise, from 
£3.9m to £5.2m, showed the 
demand for short-term credit 
was as strong as ever. 

“The are a significant num¬ 
ber of people who cannot get 
loans from the banks but are 
in need of credit" 

The rationalisation of Com¬ 
pass Credit with Shopacheck, 
pushed the new division's pre- 


US. $300,000,000 
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Woodside Financial Services Ltd. 

(Incorporated in the State of Victoria) 

Guaranteed Floating Rate Notes due February 1097 
Unconditionally Guaranteed by 
The Industrial Bank of Japan, Ltd. 

In accordance with the Terms and Conditions of the Notes, notice 
is hereby given, that for the Interest Period from August 28,1992 to 
November 30,1992 Hie Notes will carry an Interest Rate of 5&% 
per annum. The amount payable on November 30,1992 will be 
U.S. S3,427.08 and U.S. $137.08 respectively for Notes in 
denominations of U.S. $250,000 and U.S. $10,000 

By: The Chase Manhattan Bank, N.A. 

London, Agent Bank 


August 28,1992 


o 
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....mu.. 



New Zealand 

£200,000,000 

Floating Rate Notes 1997 


In uixonluncc with the provision, of" the Notes, notice is hercbv l n 
that, for the three month period 26th August, I9*»2 to 26th November. 

1992 the Notes will bear interne ar the rate of I Ovu percent, per .inn.. 

Coupon No. 29 will therefore be payable on 2brh November. J 
at £1,366.80 per coupon from Notes of £50,000 nominal and L I .In.i.st 
per coupon from Notes of £5,000 nominal. 

S.G. Warburg Sc Co. Ltd. 

Agent Bank 

iimiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiumiiiiiiiii 


iiiiiiiiiiimmmmmimiiiiiiiiiiiiiiiimiiiii 

Residential Property 
Securities No. 1 PLC 

£200,000,000 

Mortgage Backed Floating Rare Nores 2019 

The rate of interest for the three month pcnutl 26th Auguvr, I *w 2 r„ 

26th November. 1992 has been fixed at 11.15125 per cent, per.inniim. 
Coupon No. 18 will therefore be payable on 26th November. I**‘*2 .it 
£2,798.02 per coupon. 

Aggrepite interest charging balances of Mortgages i-cik-unx*] during i]r- 
previous Interest Period: £7,954,443.73. 

Aggregate incerest charging balances of Mortgages redeemed is .it 
26th August, 1992: £195,884,811.52. 

The aggregate principal umounr of Notes outstanding .is .ir 
26th August. 1992s £l P-200.UOO. 

S.G.Warburg Sc Co. Ltd. 

Agent Bank 

iiiinimmiiiiimiiiiiiiimmmiiiiiiiiiiiiiiii 


YOKOHAMA ASIA LIMITED 

(Incorporated in Hong Kong) 

U.S^I00.000,000 

GUARANTEED FLOATING RATE NOTES DUE 1997 


a> 


Unconditionally and Irrevocably guaranteed by 
THE BANK OF YOKOHAMA, LTD. 

(Incorporated In Japan) 

Notice is hereby given that the Rate of Interest for the initial 
interest period has been fixed at 3.75% per annum and that the 
interest payable on the relevant Interest Payment Date 
November 30. 1992 against Coupon No. 2 9 in respect of 
USSI0,000 nominal of the Notes will be US$9752 and in respect 
of US$250,000 nominal of the notes wil l be US$2,44732. 

Augusts. I99Z London _ 

By: Citibank. NA itejuerServices), Agent Bank Ql77nAfVCO 


tax profits up £Llm to £&2m. 

More than 60 shops were 
closed cutting the total to 155. 
The level of bad debts contin¬ 
ued to decline. 

The insurance division 
increased profits to £400,000 
(£300,000) 

and losses at the hire purchase 
and leasing division were 
halved to £300,000. 

Earlier this year the group 
floted 55 per cent of Rosebys. 
The net surplus arising from 
the disposal amounted to more 
than £4m. Of which gT.gm was 
credited to extraordinary prof¬ 
its. 

Overall turnover fell from 
£L13.9m to £UKL2 iil Earnings 
per share rose to 3.16p (2.43p) 
and the interim dividend goes 
up to L6p (L5p). 

Net borrowings were reduced 
from £76m to £S7m, represent¬ 
ing gearing of 150 per cent 


Ian MacGregor ousted 
as HunterPrint chairman 


By Jane FuSer 

SIR IAN MacGregor has been 
ousted as r hu tw w an ot Hunter- 
Print, the loss-making special¬ 
ist printer. 

It is under sto od that there 
had been institutional pressure 
for him to go. The lame bad 
been raised as the group 
eou gfat to raise fresh finance. 
in March, borrowings stood at 

gKbw nn Tipf aggpfat of fitSm 

Sir Ian was paid £236J)00 test 
year. He was on a tiro-year 
contr ac t rtmnmg until Decern- - 
her. He held more than 5m 
shares, bought at IQp each, 
when be came in with new 
management The accompany¬ 
ing rescue share issue raised 
£l3.6m The share price dosed 
at 6p yesterday. 

Sr Ian is being replaced at 
HunterPrint by Sir John. 
Wheeler, a nonexecutive direc¬ 


tor, who was described by toe 
company yesterdays as an 

iiilwlm riwlnmni. 

Sfr John, MP for Westmin¬ 
ster North and chairman of the 
Commons home affairs com¬ 
mittee, was reported bo^have 
said of Sfrfen yesterd ay. Tie 
is nearly .SO and has had a 
heart bypass operation. I don't 
think I need go any frother 
than that," ' 

However, Sir ten's health fid 
not seem to be in question, at- 
hls Argyll home yesterday, 
which he had just left feorfly to 
Geneva. HiS r recent record of 
rhfrirnwmdrfps. of •companies in 
need of resuscitation has been 
mixed. Mountlaigh, the prop- 
ertyacompany, collapsed in 
May with debts or £590m. 
Holmes Protection, the US- 
based security company, has 
recently achieved its restruct¬ 
uring. 


Interest costs 
hit Monument 


-.-i 


a provision tat Ai 
tares reduced net hrteritoprof-: :.: 
its born £&65m to £L8Bm at 
MnoumentjOfl and Gas.-; 

• Sates aT toe independent UK .: 
aH and '^s wx^onthtt'!«oiB-y<.: 
pany in tha ftret; half 
xtwe 45-dparrant AxmTjEHbfctt . ; 
to SttkSm; and^th»: c«nti*»r * 
torn from toe Harriet a&HeJdi 
in Anstridteifnlpefl Hft egiSafe 
bg jroflt by 38 per cesd te^' 
SUm CCUffiak 
interest paid was 
against £1.97m receiverTtorf 4 ^ 
tine. Overseas tax cauie^to ^ 

auuno (£3,000). , 

Under its strategy 
bag of ofi and gw 

which are no longer 

significant contrfiratioct- 
mnentta disposing of t 
est in toe Buchan-fieULteJ 
bant Petroleum," subject 
government approval. TM8”.; 
consideration is £US3m caste v .< 



Bank of Tokyo (Curacao) Holding N. V. 

U.S. SI00,000,000 

GUARANTEED FLOATING RATE NOTES DUE 1997 




P. ivmrni ol ihe [fin.rtpol of and interest on, (he Notes 
i*. uni:ondiiiona)lv and irrevocably guaranteed by 

The Bank of Tokyo, Ltd. 

I> -lbudiAi > etha Tokyo oinko) 


t between 


Ihe Agent Bank Agreement I . 
Molding N.V.rihe Bank o» Tokyo Ltd, and 


te accordance w/ilh Ihe provisions of ihe 

Banl of Tc4ya {Curasao) Holding N.\.. 

Citibank .NA. doled November 27.1985 notice is hereby given that the 
Rate or Interest nos been fixed ot 3 7% p. a . and fhot Hie interest payable 
on Ihe relevant Interest Payment Dote, November 30. 1992 against 
Coupon Ho JS will bo USS*6 ol 


AbJIrtf.'ff fv’un London 

;i By CiMxjoA . N A issuer Services!, Agent Sank. 


OTlBAtK o 


ALUMINIUM 


11 k I I |<r. 


>■ • pnhiiyh ihiv survey on 
Member 28 1992. 

I' i mi mu centres m Tokyo. New York. 
1 1 K-nK.is .iii.l Londun. 

ii will Is- n.„| |,, scnn.„ businessmen anil government 
mines worldwide. 


I r.ml Ii 


i-H i-.ill. in J« 


•Nil fir 


h ihr, rntpcrmm ,-tu diotCV. pkaSCCS V 


ayiw 

»22 


Tol n2M$4 0922 
I .is. 021-455 1X569 
■ iwryi: ll.iuac, 
tienrec Riuil, 

l-dgblLSl.MI. 

iriiunphaili H15 IPO 


FT SURVEYS 


Cfl EMICAL NEW YORK COBP 

USM00,000,000 FLOATING SATE SUBORDINATED CAPITAL 
NOTES DUE 1997 

In HnufliiK ■■ wuh ih- iihaww. or ih. NuUm. nouca b horthygirai that far the htnst period 
rrmn’CH liupi.i IW.'iu W Mmmbrr li«2 [ho Notes any in Intaresi late oTS'/iX per Binsa. 
Tin- III1|*P-«I imyibkr nn ihr n-knam Inien-si payment dale, JO Nemaber 1882, agatns cospw 
nn II sil|h,>US5A!EiH':|^rllSKki.nMiHite. 

ChbmcalBamc 

A&ru Bank 


Currency Fax - FREE 2 week [rial 


}*'■; Ltd 

: LcnCcn W1R 7HD. UK ■ 
:-P0CI2llii5 ter O'^rr Ii yr?l!rs 


ai'k Anne Whitby 
Tel: 071-734 7174 
Fax: C71'd39 4966 


US$330,000,000 

Republic of Italy Euro 
Repackaged Assets Limited 
F.E.RJLR.L U 


FIi 


Assets of the 
due 

For Che period bom Angott 28, 1882 Bo 
November 80, 1882 the Notes w£D tarry 
sut interest rate ot 3Mb per annum with 
an interest amount of US 5978.17 per 
US 5100,000 Note. 

The r e l e v an t interwt peywent date wIB 
be November SO, 092. 

Afeat Bank: 

Banqoe Paribas Laxemboorg 
SocMtdAnouyme 


U.a$30OO00D00 


w 

The Tirical Bade, UmRed 

SubofdratedHoatSngfete 
Notes Dub2000 


aa% 


u&s tOdoONem 

US^KOOMNom 


Den norske Bank 


Primary Capital Perpetual 
Floating Rate Notes 

In accord an ce wfc/i rfw provMorg of the Notes, notice b hereby given 
that far the Interest Parted f rom August 28,1992 to November30,1992 
the Notes wU cany an Interest Rate of 175% pa. and the Cocoon 
Amount per UA$IO000wm be USS97.91 

AimpM 1992 London 

By: QdbankNA (haw Services), Agent flank cmBAN<o 


# Den norske Bank 

U.S.$200,000,000 

Primary Capital Perpetual Floating Rate Notes 
(SECOND SERIES) 

ftisocordsiKewfch the proir ta io M of the Note* nodcahbcnsb y g iven diet far the 
barest Period from Augua 2& 1992tofehnnry 26. l993theNocesvdi«arrysn 
hasren Aste t4 3L8375H pa. and the Cocpc * Amount per USLS/flLOOO wS be 
US4194.01 and per 100000 w« be US H.940U07. 

CfflBANfO 


AiVJtt2& 1992 London 




The Chase Manhattan. Corporation a 
U& $175,000,000 

Floating Rate Subordinated Notes doe 1997 

Notice is hereby given that the Rale of Mere£ has been fated at 
3.75% and that Ihe intere st payable on H w rel e vant Interest Payment 
Date November 30, 1992-agafosf Coupon No. 28 in respect of 
US$10,000 nominal of the Nates wfi be US$97.92. 

August28,199ZLoa<kn ~ " 

By-.Caibanlc. t*LA. (Issuer Seivice4,Ageitf Bank 


U£4900 f 000,000 ■. 

FkMthig Rate Subordinated Loaa 
Pardd(ntoie Certificates dee2000 

baaed by Setomae Brothm 
far the perpase of financing a 


mi 


to. 


. A The Mitsubishi Bank^ Limited 

; Notice a hereto S*ven But for the three months intense period tom 
: 28* Augat 1992 to 30tfa November 1992tbe Certificates wiD eiiny a 
'Coapa)Rueof3.75%peraaBum. 7’ 1 '--r v .- 

: CooponpayaWeon 30A Novtraber 1992*40 amoantto:' 

USS979.17 per LSS100£)OO.OOCcmfica*e«nd . 

USS9.79I.70 per USSI.0OOjOO6DO Cettifkale, respectively. : - 

Mttmbislit Batik (Europe) S^, \ 

Ax Agrot Bank 


■m 


U.S. $125^00,000 



BANK OF BOSTON 
CORPORATION 

Floating Rate 

Subordinated Notes Due 1998 

_ Issued 26th August 1986 _ ■ 

Interest Rata 3.55% per annum 

Interest Period 28th August 1992 

30th November 1992 

interest Amount per 

UA $50,000 Note due 

30th November 1992 US. $463^47 

Credit Suisse First Boston Limited 

Agent 



TAX-FREE SPECULATION 
IX FUTURES 


I'lm.jlri H.K Invf lUMfc'In Itm iUgHwcM DjAmitf fcaalK^l 

..HI M.tu.lMun3T»r bnji.TiU.,mff7l-Sa87Z33 uonfK 

u.ib H.liafcaIV,->lI <ter*<.TKA(iadnv.InaitaiSW1W0BD. 


UECL09T BANE NA 
• DSD25MN,0WI«U!nBCUXS 
SUBORWNATKD CAPITAL POTBS DUB NDVEMBBgUN 

rintlrnhis n l ^gln miin tin lewnDM^rtoStn to a to UmwaWs iw aH 
«4nyubtisreti{<taBff/Ap«tixB& - 
tiaavstngaMsHiRfMimBtoMtittiltoOSMmtfpsrBStHUmaats; 




U.S. $250 / CXX) / 000 

R6gie des I n st alla tions olymplqaes 

Floating Rate Notes Due November 1994 



UnconcfitionaBy guaranteed by 

Province de Quebec 


InterestRalB 
fotfltest Fforiod • 

Interest Amount piar 
US.$50BG0 Note due 
30th November 1992 


5% per annum 

28th August 1392 
30th November 1992 


U5.S662.78 


<^edh Suisse First Boston Ximited 
. 'Agent 


ft' 
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■--W K-■ 
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COMPANY NEWS: UK 


Dissident shareholders accuse board of hijacking meeting 

Struggle for control at Simpsons 


By Tim Burt 

A BITTER struggle broke out 
yesterday for control of Simp- 
»ns of Comhill, owner of two 
of tne City’s most famous res¬ 
taurants, following angry 
exchanges at an extraordinary 
meeting of shareholders. 

A group of dissident share¬ 
holders led by Mr Robert 
Klapp. former chairman of 
Select Appointments, 
announced plans to oust the 
Nottingham-based manage¬ 
ment team alter the board 
decided a resolution nailing for 
the appointment of two new 
directors was ineligible. 

Voting on a second resolu¬ 
tion calling for the removal of 
Mr Alan Crompton-Batt. an 


existing director who supports 
the rebel group, was adjourned 
an a technicality. 

Mr Klapp, who claims to 
command the support of 40 per 
cent or the shareholders, said 
the meeting had been 
“hijacked'' and warned that a 
second EGM would be called to 
remove the board. 

The dispute centres on alle¬ 
gations that the management 
team led by Mr Roy Ackerman, 
former deputy chairman of the 
Kennedy Brookes restaurant 
chain, and Mr Paul Reece, for- r 
mer director of Midsummer 
Leisure, had embarked on an 
over-ambitious strategy which 
threatened the future of the. 
group's leading assets - the 
Jamaica Inn and Simpsons. ' 


Mr Ackerman, however, dis¬ 
missed the dissidents’ claims 
and said the EGM had been 
’properly conducted. An infor¬ 
mal poll held at the meeting 
had shown more than SO per 
cent of the shareholders taking 
part opposed Mr Klapp's reso¬ 
lution. he added. 

The company's £ 2 m flotation 
last year provided the funds to 
buy Simpsons and the Jamaica 
Inn. It has since opened the 
Deil'Ugo bistro in Soho and the 
Palio restaurant in west Lon¬ 
don. 

Mr Reece. Simpsons manag¬ 
ing director, said turnover had 
increased from £500,000 in the 
first half of last year to £80,000 
a week during 1992. 

The rebel shareholders. 


meanwhile, claimed the com¬ 
pany had spent excessively on 
its new restaurants. Mr Klapp 
also claimed the group was 
looking for a new acquisition 
to mask the full costs of refur¬ 
bishing its West End sites 
when its next set of accounts 
are published. 

His allegations were rejected 
angrily by the Simpsons board. 
“We are being prudent," said 
Mr Ackerman. “We know the 
restaurant trade better than 
Klapp, and we will buy new 
sites at the right price and the 
right time." 

Both groups are confident of 
victory at a second EGM. 

Simpsons' shares, placed at 
50p in last year's flotation, 
closed down 3p at 36p. 


Hambro Countrywide 
Losses increase to £4.64m 


By David Barchard 

HAMBRO Countrywide, the 
estate agency c hain and finan¬ 
cial services group, incurred a 
pre-tax loss of £4.64m in the six 
months to June 30. 

The deficit represented an 
increase of 9 per cent on last 
time’s £4.25m. 

Turnover amounted to 
£45 3m, down from £46.6m last 
time. 

Mr Christopher Sporborg, 
chairman, said that turnover 
was likely to remain unsatis¬ 
factory until confidence 
returned to the economy, and 
especially to the housing mar¬ 
ket. 

He warned that a mild mar¬ 
ket recovery following the gen¬ 
eral election had been brief 


and that new business was. 
now dropping because of the. 
end of stamp duty exemption 
and the continuing recession. 

There was a slight reduction 
in the number of properties 
sold by the agency chain and 
the average house value fell by 
7.6 per cent to £65,600. 

The chain arranged 7,372 
mortgages with a total value of 
£339m on total sales of 19320 
properties, and sold 9,045 life 
assurance policies. 

Profits from life assurance 
activities rose from £2 39m to 
£4.43m. 

Losses per share were L41p. 
(13p). 

As in 1991, a no minal interim 
dividend of 0.05p is declared to 
preserve the company’s trustee 
status. 


Jupiter withdraws plans 
for CST reconstruction 


By Philip Coggan, 

Personal Finance Editor 

JUPITER TYNDALL has 
withdrawn plans for the recon¬ 
struction of CST Emerging 
Asia Trust 

The change of plan is the 
latest in a series of aborted 
proposals by Jupiter, which 
has been battling to keep con¬ 
trol of several trusts in Its sta¬ 
ble. 

The plan would have 
attempted to eliminate the dis¬ 
count through the issue of zero 
coupon convertible unsecured 
loan stock to replace the bulk 
of the trust's ordinary shares. 

No-one at Jupiter was avail¬ 
able yesterday to explain why 
the proposals were withdrawn. 
Recently Jupiter withdrew 


reconstruction plans for Pacific 
Horizon, another trust in its 
stable, which it once planned 
to merge with CST Emerging 
Asia. The boards of Pacific 
Horizon and European Project 
Investment Trust have now 
appointed new investment 
managers to replace Jupiter. 

Jupiter Tyndall has built up 
a 29.9 per cent stake in the 
shares of CST Emerging Asia. 


Hospital Corpo sale 

Hospital Corporation 
International Group has 
exchanged contracts to dispose 
of Us 42-bed West Peaks hospi¬ 
tal in Macclesfield, Cheshire, to 
Macclesfield Health in a deal 
worth £ 2 .6m. 


Bid for Galerias placed with Mountleigh receiver 


By Tom Bums In Madrid 

A BID to acquire Galerias Feciados, the 
loss-making Spanish department store 
chain, has been received by Peat Marwick, 
receiver of Mountleigh, the UK property 
group which owns Galerias. 

The bid. understood to be the first firm 
one to be made for Galerias, has been 
launched jointly by Parques Urbanos, a 
company that has been associated with 
Galerias in the past in the promotion of 
large shopping centres in Madrid and else¬ 
where, and by Zara, a profitable textile 
manufacturer and distributor with more 
than 200 retail outlets in Spain. 


Mr Carlos Balabron, chairman of Aser- 
invest, Madrid consultants advising the 
bid, said yesterday that the sooner it was 
accepted the better: “Galerias cannot 
remain in its present impasse 
Mr Baladron. ...who did not disclose 
details of the offer, said however that it 
was subject to an audit on Galerias. 
ordered by the receivers, which is being 
completed by Price Waterhouse. 

Peat Marwick is interested in a quick 
sale of Galerias. The chain of 29 large 
retail stores, with debts of some Pta20bn 
(£llim), is expected to post substantial 
operating losses-this year. It is estimated 
to represent as ,much as 50 per cent of 


Mountleigh’s assets. 

Mountleigh went into receivership in 
May with debts of £590m after it proved 
unable to meet obligations to bond hold¬ 
ers. Its problems were blamed on difficul¬ 
ties in selling UK property. 

Mountleigh’s creditors were told last 
week not to expect a swift realisation of 
assets. The receiver said it was impossible 
to estimate how much the assets would 
fetch, because the affairs of companies 
within the group were closely interlinked. 
Unsecured creditors bad little hope of any 
payment 

Mountleigh's complex structure includes 
60 companies incorporated overseas. . 


Reduced 
costs help 
Church 
to £0.24m 

By Peter Pearsa 

LOWER INTEREST charges 
and sharply reduced excep¬ 
tional costs helped Church, the 
shoe maker and retailer, lilt 
profits in the first half of 
1992. 

The Northampton-based 
group, which has 162 shops 
worldwide, made £244,000 pre¬ 
tax, against £14,000 last time, 
on turnover down slightly at 
£293 tn (£31 ml. 

Operating profits declined to 
£820,000 (£902,000). because, 
said Mr John Church, chair¬ 
man a qd joint managing direc¬ 
tor. trading conditions were 
still “extremely challenging". 

This resulted in small losses 
at A Jones, the UK retailing 
company, is the Canadian and 
French operations and in Hong 
Kong, where the company has 
a 25 per cent stake In a shoe 
retailer. The remaining group 
companies were profitable, 
including the 17-shop US oper¬ 
ation, previously in loss. 

However, because of lower 
rates, interest charges shrank 
to £549.000 (£703,000). Excep¬ 
tional Items, relating to redun¬ 
dancy and other rationalisa¬ 
tion costs, fell to £27,000 
(£185.000). 

Mr Church said the group 
was “cautious on retail expan¬ 
sion", though in March it set 
up a Japanese joint venture 
with Otsuka Shoe, Church’s 
distributor, and Stock & Zen- 
ock, a men's clothing manufac¬ 
turer, to promote the Church 
name on non-footwear prod¬ 
ucts. Church has a majority 
stake. So far, two licence 
agreements have been signed, 
the main one for meuswear 
and the other for socks. 

Church has been exporting 
its shoes to Japan, its fourth 
largest market, for almost 30 
years, selling more than io.OOO 
pairs a year. 

Earnings grew to 1.9p (0.4p) 
per share and the interim divi¬ 
dend is maintained at 3p, 
again uncovered. 

A Jones, which has 100 UK 
shops, reduced pre-tax losses 
to £26,000 (£117.000) on turn¬ 
over of £i3.7m (£13m). Interest 
payable was £101,000 
(£106,000). Exceptional costs 
fell to the group level' of 
£27,000 (£168,000). Losses per 
share were 03p (5-7p). 


NEWS DIGEST 


Acquisition lifts Mayflower 


MAYFLOWER, the Surrey- 
based specialist engineer, 
reported profits markedly 
ahead from £12.000 to £1.58m 
pre-tax in the six months to 
June 26. Turnover jumped 
from £5.62rn to £32.6m. 

The outcome partly reflected 
the inclusion -of Motor Panels, 
acquired from the administra¬ 
tors of CH Industrial last Sep¬ 
tember. 

The operation, based at Cov¬ 
entry and Wigan in the UK and 
Ohio and North Carolina in the 



US, and famed for its body pan¬ 
els for certain Jensen and 
Rolls-Royce models, saw sales 
from Wigan rise 16 per cent 
and US sales advance 34 per 
cent 

Negotiations for the disposal 
of non-core businesses were at 
an advanced stage, directors 

said. 

An interim of 0.4p is declared 

- the first pay-out since 1987 

- from eamings of i.34p 
(0.05p) per share. 

Tough haulage rates 
restrict Seafield 

Intense competition in its 
transport division restricted 
the reduction in pre-tax losses 
at Seafield. in the first half to 
June 30. 

The Dublin-based company 
said activity had increased in 
the warehousing and transport 
division and a careful disposal 
programme had cut property 
division borrowings. However, 
poor economic conditions and 
competitive haulage rates had 
restricted the reduction in pre¬ 
tax losses to £1.46m (£1.58mj or 
2-2p (2.4p) per share. 

Turnover rose by 5 per cent 
from £l0.9m to £ll.4m. 

The property disposal pro¬ 
gramme had achieved sales of 
more than £8m, with further 
sales expected soon. 

Murray Income net 
assets edge ahead 

The net asset value of Murray 
Income Trust showed a mar ¬ 


ginal rise - from 254.4p to 
280,3p per share - over the 12 
months to June 30. 

Available revenue amounted 
to £8-83m, up from £JL59m. and 
equivalent to earnings per 
share of 10.64p (10.37p) or 
. 10-54p (10.25p) assuming full 
conversion of the B capital 

A recommended final divi¬ 
dend of 4p brings the total to 
10.6p (9-9p) for 1991-02. 

The directors also forecast a 
final of not less than 4p for the 
current year, which would 
bring the total to 10.75p. 

Net assets down at 
Scottish Eastern 

Scottish Eastern Investment 
Trust had net assets, after 
deducting prior charges at par, 
of 6£8p per share at July 31, 
down from 70.7p 12 months 
earlier and 69.5P at the Janu¬ 
ary year-end. 

Hie trust reported attribut¬ 
able revenue of £5-51m (£<L51m) 
for the sir months to end-July, 
equivalent to earnings of 0.87p 
(0.71p) per share- 

The interim dividend goes up 
from 0.46p to 0£p. 

New Guernsey lower 
with £12,623 

New Guernsey Securities 
Trust, an investment holding 
company, suffered a fall in pre¬ 
tax profits from £19,759 to 
£12,623 in the six months to 
June 30. 

Net profits amounted to- 
£9,817 (£15,366) for earnings per 
share of 0J5p (0^p). Net asset 


value per share stood at 91Jto 
against 89p a year earlier. 

Legal & General’s 
US offshoot ahead 

Legal & General America, the 
US arm of Legal & General 
Group, the insurance company, 
reported pre-tax profits for the 
six months to June 30 of $3lm 
(£I6L3m) compared with S3 An. 

The result was s truck afte r 
substantial realised investment 
pains of S23.lm <$a$m) follow¬ 
ing the restructuring of the 
investment portfolios of Ban¬ 
ner Life and William Penn. 

Gondalkin up 1(1% 

despite weak dollar 

In spite of the weak dollar, 
Clondalkin Group, the DubBn- 
based printing and packaging 
company. Lifted pre-tax profits 
10 per cent to I£6-17m (£5.8m) 
in the half year to Jane 30. 

Sales fell from I£S5.2ra to 
I£74.8m. Earnings worked 
through at 11.0lp (10.47p) and 
the interim dividend is stepped 
up to L834p (L69SP). 

Scottish Inv Trust 
asset value declines 

Net asset value per share of 
the Scottish Investment Trust 
stood at I90.6p at the end of the 
nine months to July 31. 

This represented an 8J5 per 
cent fall from the 208.3p 
reported at the interim stage 
and a 6.5 per cent decline from 
the 2033? of a year earlier. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Corres - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Amicable Smaller_int 

1.7 

- Oct 9 


„ 

_ 

Arnetts_ 

_-int 

Z25+ 

Dec 31 

2.25 

. 

75 

British Assets _ 

_-int 

1.041 

Oct 7 

' 1 

. 

4.04 

Cannon St Inv*__int 

nil 


3.3 

. 

3.3 

Cattle’s . 

_int 

1.6 

Oct 9 

1.5 


3.8X 

Church __ 

-Int 

3 

Oct 23 

3 


125 

CkmdsRdn_ 

- —int 

1.8344 

Oct 9 

1.698 


4.381 . 

County Smaller 

_-fin 

1.875' 

Sept 30 

. . 

3 

. 

Hambro C’wMe 

__int 

0D5 

Oct 26 

0.05 

• 

0.05 

Mayflower__ 

_Int 

0.4 

Nov 20 

nfl 


nil 

Murray Income. 

_fin 

4 

Oct 21 

3.6 

10.6 

9.9 

rrundQOim „ 

.—fin 

JL5 

Oct 6 

25 

45 

45 

Scottish Eastern 

_^_Int 

as 

Oct 12 

0.46 

■ . 

1.42 

Slough Estates _ 

—.int 

3.1 

Ocf 14 

4.4 


11.55 

Slough Estates - 

_fin 

5 

March 

7.15 

8.1 

11.55 

Weir . 

_-int 

3.5 

Nov 13 

. 3.1 


105 


Dividends shown pence per share net except where otherwise stated. 
^Excludes 0_5p special ♦Irish pence. fThird quarter payment. 


The Kingdom of 
Denmark 

US$1,000,000.000 
Floating rate notes 
due 1996 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest period from 28 
August, 1992 to 26 February, 
1903 the rate of interest on 
the notes will be 3.40625% 
per annum. The interest 
payable on the relevant 
interest payment date 26 
February, 1993 will be 
US$172.20 per USS10.000 
note and US$4305.12per 
US$250,000 note 

Agent* Morgan Guaranty 
Trust Company 

JPMorgan 


^NESTE 

Neste Oy 

US$100,000,000 
Floating rate notes 
due 1994 

in accordance LOith the 
provisions of the notes, notice 
is hereby given that for the 
interest period from 28 
August, 1992 to 26 February. 
1993 the rate of interest wiU 
be 525% per annum. The 
interest payable on the 26 
February, 1993 will be 
US$265.42 for each 
US$10,000principal amount 
of the notes. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


U.S. $300,000,000 

Scotiabank S 

THE BANK OF NOVA SCOTIA 

Floating Rate Subordinated 
Capital Debentures Due 2085 


Interest Rate 
Interest Period 


3.75% p.a. 


28th August 1992 
26* February 1993 

Interest Amount due 
26th February 1993 

per U.£. $ 10300 Debenture U.S.S 189.58 
per U3. $100,000 Debenture US. $1,89530 

Credit Suisse First Boston Limited 
Agent 


A National Westminster Bank 

Uncarporaiod m England witn hovred foMry; 

USS 500,000,000 Primary Capital FRNs (Series “C") 

In accordance with the provisions of the Notes, notice s hereby 
grven that for the three month interest period from August 28, 
1992 to November 30,1992 the Notes will carry an interest rate 
of 3% % per annum. 

The interest payable on the relevant interest payment date. 
November 30,1992 against coupon No. 28 w»B amount to 
USS 94.65 for Notes of USS 10,000 nominal and USS 946.53 for 
Notes of USS 100.000 nominal. 

The Agent Sank 

Krecfletbank SA Lunembourgeoise 


pwpaasa et Bo atocnicay posting ana 


O i u imr anb (MPncsteiMH 



Bod 

Pool 

PM 

UJ rx*jr 

Burdraaa 

P**ch*» 

w*nD 


P'ca 

pneo 


raiding 

OVWti 

CrtIWti 

turn 

0030 

1776 

17 71 

17 71 

0100 

1786 

17 71 

1771 

0130 

17 as 

17 71 

17 71 

0200 

17 B6 

17 71 

17.71 

0230 

17 06 

17.71 

17 71 


17 86 

17.71 

17.71 

0330 

17 06 

17 71 

17 71 

woo 


17 71 

17.71 

M30 

17 86 

17 71 

17.71 

0500 

1788 

17 71 

17.71 

0530 

17.71 

17 84 

17.84 

0600 

17.71 

17 88 

1758 

(B30 

17.71 

17 64 

1764 

0700 

20.34 

2026 

2250 

0730 

23.86 

20 70 

23-07 

0800 

23 84 

24 S3 

27.36 

0530 

28.10 

24 30 

2088 

0900 

20J8 

25.45 

2703 

0330 

28.12 

27 99 

3043 

1000 

26.13 

27 99 

30 43 

1030 

20.14 

25.51 

2705 

1100 

28.13 

3051 

2782 

1130 

28.14 
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Morgan Grenfell 
Group pic 

US$200,000,000 
Undated primary capital 
floating rate notes 

For the interest period 2S 
August, 1992 to 26 February, 
1993 the rate of Interest will 
be 4% per annum. 

The Interest payable on 26 
February. 1993 wiU be 
US$202.22per USS 10.000 
note and US$5055.56per 
US$250,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


TSB Hill Samuel Bank 
Holding Company P!c 
(Formerly Hill Samuel 
Group pic) 

US$30,000,000 
Floating Rate Notes 
due 1996 

In accordance with the 
provisions of the Notes nonce 
is hereby given that for the 
interest period from 28 August, 
1992 to 26 February, 1993 the 
notes will carry an interest rate 
of525% per annum and the 
interest payable on the 
relevant interest payment date 
26 February, 1993 against 
coupon No. 18 will be 
USS265.42 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


i lives ro r 
rd a r ions 


First Bank System, Inc 

US$200,000,000 
Subordinated Floating Rate 
Notes due 2010 

Notice is hereby given that for 
the interest period 28 August, 
1992 to 30 November, 1992 the 
notes will carry an interest rate 
of 5.25% per annum and that 
the interest payable on the 
relevant interest payment date 
30 November, 1992 will amount 
to US$137.08per US$10,000 
note and USS3427.0Sper 
USS2S0.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


U.S. 5600,000,000 

Lloyds Bank Pic 

Itacosotautf <k Engiani 
■ytmmnxJBatHJtrl 

Primary Capital Undated 
Floating Role Kolos (Series 3) 

For the six months, August 28, 
1992 So February 26. 1993 the 
Notes will carry an Interest rate 
of 3.725% p.a with a Coupon 
Amount of U.S. S188.32 pay¬ 
able on February 26,1993. 

ByTtaCSase Hsikstfaa Baal, HA. 
Lnntat. Aged Bask 


The Investor Relations Conference and Awards 

In association with the FINANCIAL TIMES 

The 1992 Investor Relations Society Conference 

We forecast an 
excellent return 


Don't miss this important event in the investor relations calendar. The 1992 
Investor Relations Awards takes place at The Brewery, ChisweU Street, 
London EC1, on 20 October 1992. 

It’s a conference. It’s a dinner. It's a dance. 

Above all it’s the annual awards ceremony which recognises the brightest 
and best in UK Investor Relations. 


Sponsors include: 

The Nasdaq Stock Market 
Brunswick Public Relations 
Burson-Marsteller 
Dewe Rogerson Limited 
Evening Standard 
Financial Times 
Frew. Macmaster Ltd 
Investor Relations Society 
Professional Investor 
SampsonTyrrei! 

The Bank of New York 
Virgin Atlantic Airways 


For more information or to reserve your place, please call Petra Davies on 071-450 4777 
Corporate Finance Publishing Ltd, 67-71 Gosweil Road. London ECIV 7EN ’ ' - 
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FINANCE DIRECTOR 
(DESIGNATE) 

West London - M3 
£30-£35,000 pa+car+benefits 

Our client is a FMCG manufacturer requiring a 
qualified accountant to take complete responsibility 
for financial and management accounts, budgetary 
control, cash management and the DP function. 

Candidates should have the communication skills to 
represent the group externally as well as the 
experience to contribute to the company's 
management and development in a fast growth 
environment. 

The best qualified candidates will have at least five 
years post qualification experience, ideally gained in a 
manufacturing environment and strong computer 
skills (specific experience of utilising Teira 
Chameleon in Manufacturing software would be a 
considerable advantage). Prospects within this 
growing company are outstanding. 

Interested candidates should write enclosing a full CV 


ACCOUNTANCY COLUMN 


FINANCIAL TIMES FRIDAY AUGUST 28 1992 


Seeing may not be believing on pension costs 

Norma Cohen explains why there is unease about the treatment of fund surpluses under current rules 

» ^ J 1^— k 


Hacker Young - 
Professional Recruitment 
St Alphage House 
2 Fore Street 
London EC2Y5DH 

Quoting reference: JEE/H12 


© Hacker 

Young 

Chartered Accountants 

A i mx at r of 

tlxXa t K] IiuduhaiI 


THE Great Illusion is the title given 
to the chapter on pension fund 
accounting in Accounting for Growth, 
the controversial book by Terry 
Smith, the suspended head of 
research at UBS Phillips & Drew. 

While more publicity-shy members 
of both the accountancy and pensions 
professions would choose a more mod¬ 
erate description of current rules, the 
balance of their convictions lie with 
Mr Smith’s conclusion. 

The current rule on accounting for 
pension costs, known as SSAP 24, has 
been singled out for a review by the 
Accounting Standards Board. And 
while the ASB says no revision is 
likely within the next year, key- 
aspects of SSAP are troubling. 

The Pensions Research Accountants 
Group (PRAG), an ad hoc committee 
of leading actuaries and accountants, 
in a report submitted to the ASB last 
week concluded that in key respects, 
the standard is unsatisfactory- It says: 
“The standard In Its current form 
allows employers a great deal of flexi¬ 
bility to adjust results on a short-term 
basis, substantially impairs an 
informed reader's ability to make 
judgments about annual pension costs 
and in practice prevents any general 
attempt to compare one employer's 
pension cost figures with another's by 
adjusting one or both to a common 
calculation basis." 

Similarly, the Institute of Chartered 
Accountants in England and Wales, in 
a paper it prepared for the ASB, con¬ 
cluded that to compensate for the 
flexibility it offers to preparers of 
accounts, a much greater degree of 
disclosure is required. “The time for a 


period of experimentation with SSAP 
24 is now over and revision is neces¬ 
sary." the ICAEW said. 

“It is a better method than what 
was in use before but it is still unsa¬ 
tisfactory." said Mr Thomas Crow ter 
of KPMG Actuarial Services, noting 
that prior to 1988 when the rule took 
effect no standard existed. “Most ana¬ 
lysts are pretty financially sophisti¬ 
cated people and even they often can't 
understand pension fund expense." 

Among the complaints about SSAP 
24 is the scope it gives companies to 
calculate the value of pension fund 
surpluses or deficits- Some 92 per cent 
or respondents to a recent survey 
from the Society of Pension Consul¬ 
tants said they were in that category. 

Indeed, Mr Crowter argues, there is 
reason to question whether compa¬ 
nies should be entitled to show pen¬ 
sion fund surpluses on their balance 
sheets as assets at alL “Do the assets 
really belong to the employer and are 
they at his disposal?" he asked. 

This question lies at the heart at 
the current debate over pension fund 
law. Currently, the government has 
commissioned an independent panel 
to study pension reform in the after- 
math of the Maxwell pension scandal 
and the ownership and control of 
assets Is at the top of the agenda. 

While the UK courts have implied 
in recent decisions that scheme mem¬ 
bers should have a say in the disposal 
of scheme surpluses, that right has 
yet to be enshrined in law. 

But aside from this question, which 
must await legislation for a suitable 
answer, other pressing issues remain. 

In the calculation of pension 


expense, there are several Stamfords 
currently in use, the choice of any oik 
of which can change the picture sig¬ 
nificantly. But because most compa¬ 
nies do not include enough informa¬ 
tion in their accounts about their 
methods of calculation, the actual fig¬ 
ure 'shown in the profit and loss 
aCCOUnt mpans Hftlip 

Part of the difficulty in assessing 
pension expense, even without the 
existence of either a surplus or a defi¬ 
cit, is that it depends on a variety of 
assumptions used by actuaries. The 

While the UK courts have 
implied in recent decisions 
that pension scheme 
members should have 
a say in the disposal 
of surpluses, that right has 
yet to be enshrined in law 

key variables are assumptions about 
general increases in employee average 
earnings, dividend growth on invest¬ 
ment portfolio and the assumed 
growth rate of the retail price index. 
Also, discretionary increases in pen¬ 
sion benefits, frequently awarded 
annually at the judgment of trustees, 
will have an effect on cost assump¬ 
tions. 

By altering any of these key vari¬ 
ables, an actuary may increase or 
decrease the amount of contribution 
needed from the employer or, indeed, 
make a surplus arise or disappear. 
The SPC survey, for instance, found 
that only 50 per cent of respondents 
allowed for discretionary increases in 


their SSAP 24 calculation of cost "If 
the remaining 50 per cent of respon¬ 
dents are required by the Social Secu¬ 
rity Act of 1990 to convert these dis¬ 
cretionary practices into guarantees, 
then forge increases in pension cost 
may result,” the survey concluded. 

Thus, some pensions experts argue, 
SSAP 24 should first require disclo¬ 
sure of the underlying actuarial 
assumptions along with the impact of 
discretionary increases. "This is being 
dme hut in a haphazard way by audi¬ 
tors," said Mr Andrew Wilson, partner 
in charge of research at actuarial con¬ 
sultants R Watson. 

However, some experts in pensions 
accountancy believe that improving 
disclosure will not solve the short¬ 
comings of SSAP 24. Mr Ken Wild, 
partner at Touche Ross and chairman 
of the ICAEW committee which pre¬ 
pared the review of the standard, 
warned that so much information 
-would have to be provided to make 
the information meaningful that "you 
wifi end up with information over-: 
load". Instead, he suggested, the ASB 
may wish to concentrate on limiting -, 
flexibility hi the rule and insist 
expenses be calculated in specific 
ways. 

The greatest debate lies over the 
method used to recognise the benefits 
of pension surpluses. The SPC survey 
found that when SSAP 24 came into 
effect in 1988, 20 per cent of respon¬ 
dents immediately put the surplus on 
the balance sheet as a prepayment 
However, the remainder amortised 
the benefits over time as a variation 
to the ongoing cost And therein lies 
the rub. 


ACCOUNTANCY APPOINTMENTS 




Head of Operational Review 


Substantial International Pic 


c. £37,500 + Car + Bonus + Benefits 


North West 


Key senior role to establish effective operational review function within 
major division of this expanding and profitable international pic. 


THE COMPANY 

O Significant UK pic with multi-site manufacturing, retail 
and distribution operations worldwide. Turnover over 
£500m. 

O Highly acquisitive. Emphasis on autonomy within 
business units. 

THE POSITION 

O Establish respected operational review Junction. Rqr»n to 
Group Finance Director. Liaise with external auditors. 

O Review accounting, computer systems and 
management procedures. Work closely with operating 
units to highlight and address crilica! business areas. 




ufacturing. retail OSignificant project work pre and post acquisition: 
. Turnover over international exposure. 

QUALDFICAJIONS 

tonomy within Chartered Accountant, aged 28-35. either a manager 
in the profession or currently in industry. 

•.. iileally: industrial and retail audit experience and exposure 
action. Rejrin to »•» •'izeaNo international organisations. Computer literate. 
Hi auditors. ■ > Motivated, jmbitious and excellent communicator, 

systems and Credibility to work with and influence senior 
• with operating management and the BoareL 

jsiness areas. Please- write, enclosing foil cv. Ref ML3483 

CourthM House, Water Lane, Wilmskjw, 

Cheshire, SK95AP 

-VB SELECTION LTD • a Norman Broadbcnt International associated company 
MANCHESTER OWS 539953 • LONDON OTI493 6392 • BIRMINGHAM 021 233 4656 
SLOUGH 0-S3BI-U2- • BRISTOL 0272 291142 • GLASGOW Oil 2044534 • ABERDEEN 0224 638080 



c.£45,000 + Bonus + Car 

Our client is a specialist Software House operati n g in 
the Financial Services Sector. Backed by a major 
international blue chip corporation, tire company has 
experienced remarkable growth smee its inception in 
the late 1980's. 

With the total support and commitment of its parent, 
the company is undergoing a comprehensive review of 
its structure and operations to enable ft to cope wMi 
future expansion. A key ingredient of fins process is the, 
enhancement of the finance function to proride a rapid, 
relevant and reliable management reporting service:.' 

The Finance Director, managing a small team of 
experienced professionals, will be responsible for aQ 
aspects of the finance function as weD as actively 
contributing to the strategic direction and financial 
planning of the business. Previous exposure togrowth; 
by acquisition would be highly desirable. 


Northwest 

A fully qualified accountant agaibetween 3& and 46, f'.' 
you wifl require fee charisma and interpersonal skills to ^ 
operate effectively at board levet JottmtHdhave 
experieoce of working ia a sized (at4ea8t£15 r >L 

nriffion turn ove r) sales driven cotapapy^HkaBy wSfarn 
the information Technology indtary v ^ 

Reflecting tbe importance oar dSeirt placrs on thra / \ 
position, the ide^lsindid^cane^ an : 

exceQefit remuneration, package as weft riff Jnajor - 
results orientated bonuses. The.ojqtortitofBes for 
career progression, are outsfcaadinfc/boffi witbrn onr ■ 
dientanditspatenLcOmpany . = -- 

■ ^ • • % V- ■ 

To apply, please write, enclosing yotxr CV,tq the :.'T 
advising consultant, John Kearney. Please quote Ret 
HN633 arid iodude salary details anda daytiirie Contact*- 

number. ■ ’ 
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The most popular method has been 
known as the straight Hue method,, 
which allocates spreading the surplus 
over, say, 15 years and increasing the 
amount amortised in each successive 
year by a percentage equal to the 
average salary increase. Such ar 
method wifi give accounts, the great¬ 
est nominal benefits in the oat-years. 

More controversial is the use of the. 
so-called straight line method, pre¬ 
ferred by 27 per cent of respondents to 
the 5 PC survey. This recognises pre: 
somed investment income from the. 
surplus over its fife, in addition to 
amortising the surplus itself; and wiH 
give tbe company very large up-front 
benefits which reduce as time goes 
on. Dast, there Is the level monetary 
amount, a hybrid of both approaches. ■. 

Meanwhile, there is a debate about 
how to spread pension expense over 
the average working life of employees. 
One method, that favoured by FRAG, 
is known as-4:he projected unit 
method. This requires the c om pa n y t o 
set a contribution rate which Includes 
assumptions of salary increases over 
the average working life - typically 
15 years. Mr Wilson argues that this 
method can produce the moist accu¬ 
rate picture of cost unless there are 
significant changes in the demo: 
graphic makeup of the wo r kforc e . • 

The alternative method Is known as 
attained age, arid calculates -the. Hke 
cost of providing benefits to employ- 
ees once they have reached the age at 
which they become eligible. However, . 
Mr Wflson.notes. suai a method is 
inappropriate for a scheme which has 
been wound up or wtifoh is still . 
accepting new members. 


HARVEY NASH PLC 


DRAGON COURT, 27-29 MACKUN STREET, LONDON WC2B 5LX TEJLr 071-433 0033 


VMS 


' FINANCIAL ANALYST 

BROAD EXPERIENCE IN EXPANDING INTERNATIONAL GROUP 

Our dient is a weft established and financially sound UK pic. as well a - a market leader, and has a strong track record 
in profitable international sales. The Group has also had very favourable reactions. b*.ilh in the Citv and media, to its 
latest international acquisition activities. 

This continued profitable growth demands t^reoTUba«^frta« additional fast-track young Qualified Accountant 
to pin the Group Head Office team: The reSJwtySibBiMesaf the note- will be wide and varied, in response to the needs 
of the business, and will include:' -,s • .... 

• Periodic financial an^rognagein^it ^BOntin^.. • .\llaspoclsx^te«^g|etinfi,forecasting* planning, 

and reporting; andttei^ysb and • . •' Review- of ad-tj»c fewnciai and commercial 

group results. ' • issuer, induefiag acquisition studies. 

You iviU be expected to syjsteai*. anctitiaiy fital of the role. In addition 

you wffl be: •. ' \ 

• Ambitious and '/•' . background fcfctfflyjt^fained with a large and 

qualities with a prbife&ix&k £b$cnd ' fricuvri. btoechlo.dftanisation. The Position 


value. \ 

Able to combine an altertH®* 
ability to consider the wider 
An individual with a strong financial ' : ".i.. 


background kkSffly<«dbiarned with a large and 
ftKused. btuuti^ ^eganisation. The position 
WiH offer careej^ojj’portunities (both in the UK 
■ and overseasliiMfo a senior line rule for the 
individual who is able to contribute significantly 
to this initial •.•hallenge 


A second EUROPEAN language would be advantageous but is not essential. 

If y° u f®* 1 tiiat you would like to discuss this exciting opportunity further you should write to Karen 
Wilson BA ACMA at FMS,5 Breams Buildings, Chancery Lane. London EC4A 1DY enclosine a recent 
CV and a note of current salary. 6 


This is a key appointment within a tMOO million high technology en^neering 
based manufacturing company. 


Financial Controller 


Engineering Industry 
c £30,000: Midlands 


Hi 


March Recruitment Advertising 


Your objective will be to build a team and introduce effective controls to 
efficiently and profitably manage ail financial aspects of major contracts. 

You will be an experienced qualified accountant with an In-depth knowledge 
of engineering/ntanuracruring operations and a Hair for Integrating financial 
control systems with material and production controls. The ability to take a 
commercial view when advising project management teams is a key 
requirement. 

Ambitious, well motivated candidates will need to demonstrate a record of 
financial and managerial achievement In substantial companies in the 
engineering/manufacturing sector. 

Benefits include car, pension and relocation assistance. There are good 
prospects for wider career development. 

Replies will be forwarded directly to oqr client. Please write with fall 
c.v M listing separately any companies to whom your application should 
not be sent and quoting reference A330, to March Recruitment 
Advertising, Telegraphic House, Waterfront 2000, Salford Quays, 
Manchester M5 2XW. 


Director of Finance 


Subscription Services Limited is a 
wholly owned subsidiary of The 
Post Office, better known to the 
public at large simply as the 
organisation responsible for the 
collection of the TV licence fee - 
although this is far from being our 
only activity.. 

With an expertise in subscription 
management which is second to 
none, we are launching a 
diversification strategy aimed at 
maximising the commercial 
potential of our considerable 
resources. 

With responsibility for the 
management and control of a 
revenue stream of some £ Vz billion, 
the quality and integrity of our ’ 
financial systems needs to 
be extremely high. As Finance • : - 
Director, you will have a critical,' 
strategic part to play in both . 
defining and achieving our business 
mission. As well as providing 
support to fellow board members 


on areas of policy and planning, 
you will position the finance 
department its systems and its : 
culture, to meet the demands of a 
changing, highly competitive 
business environment 

With a strong emphasis on 1 . 
strategic financial planning and the 
development of management 
information and cost control 
procedures; you must have at least 
10 years'post qualification 
experience (CCAB), gained within 
a large organisation, driven by : . 
competitive commercial demands. 

A high profile role, it offers a 
rare opportunity to drive the 
process of commercial evolution 
. on a huge scale, and the rewards 
and potential for your own • • 
development within a wider group 
context, fully reflect this 11 

For furtherinfbrmation and 
application details, contact 
Francis Lewis on 071-320 7083 
(24 hoot service). 


y Tbe Post Office is an equal opportunities emptoyer, and welannes applications 
kMkM from all sections of the e pamnnii t v - Snllably qualified applicairtu with rKipih .|j,{«> f 
» ' will bp nhnirtliafml- 


DIRECTORS 


BRISTOL 

From £35,000 
+ Car + Bonus 


SUBSCRIPTION 
SERVICES LIMITED 



Europe 1 * leading, outplacexomlaad circa* —^n pi meat 
caastduiiey. IttexBxaa hu aver 15 je*xc‘ axpaaaod* aZ 
m anagi n g career change for senior exaemhro* moA tnany-af 
BnHa'llagntconpuui, .. 

By sccaring xwk SfiOi mndvealKd ncmia ■ mWr 
tt 640-lStym pi. Ina£«i»piond« (finals wkh ritalimilmt 
inulligaaca. AND ■' wbifaHny, InterMes. mmkcM 
w ywMiiii i c faicfcicIiii 'iiiilllMi ' lMhl rihwidiMii. ’ 


Far fintiw Iafoamtioe ctlllCrife K&dxdl on 071-930S04f 

InterExecPlc ; 

Jbn^^House, 19 Charing Croo Ro»d,Lcadoa WG2H0ES 


internation alfinance 

v CO-ORDINATOR 

to provide an overview of 

and rt«>TOtor a diversified Investment portfofio.. 

a SH OUntar l c y ications and a 

background m securities and investment preferred. 

^ 901X3 ref8r ? nc ® soss «rtiaL Probably 

V J . PleeaeaendCVaidiefoiBnoesto: ' 

Sim mores & Stamens. T4 Dominion Street 
- Dtodon EC2M. 2RJ, Ref: BrtJXW,- _ 

. toartveoo^laterethan 7Bi September 1892 . 
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BANKING FINANCE & GENERAL APPOINTMENTS 


lime 1992£«aflTjoawja'; 

;••■•, PRKKWlNWBfe if ' 

-.. betel Financial Prize /bribe Swudfitf flpd Imresttneni Paper 

Riada Pme for tfac ^ Rinace 

Mrrfo S, Udj 


■■■■ q«rfqBufacfr: Ima ~ dnw,ntM ”PWmCTl • ,'j' •'• 

Financial TtainingPdiefe die Investment RegulationandPractice - 

. ’■ Vi-'-vM ■Nprr. ' .v'-. ’••' ■'.• " 

"V'■'.nod • 

TheW&vwi R»adaSon Prize for the Case Study Piper 
' Stcotoi P. ^Hunt -1 


The fulfowIngflJsb successfully completed thdi Institute exaaiixwtkjos mY , 
Jane 1992: ■* ■>'; '• ;: ' ;';' .. ‘ ■' -.• 

. LWnpooiViaodila* 
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- UBSfMH-Adrew > 

OmnHuaeUI^B 
■■ • Studini UEc Aaonae*. 
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. Schrader I k iliiwiM Mgi 
_ .- Mmiy Aiw Ufi. 

OiUIiraMidMr 
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SENIOR FIXED 
INCOME TRADER 

BILINGUAL SPANISH/ENGUSH 

Package c£lQ0,0QQ • London 

Our efient. a leading US (dobal financial services Firm, 
requires a highly experienced Fixed Income TYadmg 
professional to develop business relatiooshipB with 
Spanish institutional investors 

Applicants must demonstrate exlcnsivo knowledge of both 
the Spanish and US securities markets and must have 
proven strong institutional contacts in Spain and USA. In 
addition thty must be able to respond positively to a fest 
moving and constantly changing market environment 
The kvel of experience required for this senior position 
kimBorfy to^be found in applicants with less than sx yeanT 
experience, at least two o( which will have been gained 
in Spain. Educated to Masters lewd, the ideal c andidate 
must be fluent in both English and Spanish. 

Send n.'sum£ in confidence laT L Roberts, Confidential 
l&pty Service, Ref564, Associates in Advertising, 

5 St John's!**, London EClM 4BH. Mease state any 
company to whkhyour applications should mate sent 


Asso 



TISING 


' Enron Corporation is a dynamic and expanding US ba&od integrated 
natural gas company wich a turnover of SI3 billion and a staff of 7.000. 

Jt has recently formed Enron Europe to develop projects in power 
generation, gas and petrochemicals in the UK and Continental Europe. 

-The company is building and will operate Europe's largest gas fired power 
station which, when completed in early 1993. wifi represent 3% of the 
UK's dectriticy supply capacity The company is actively pursuing ocher W 
• new opportunities in natural gas and power related markets. fei 

&] 

£ 



CENTRAL 

LONDON 


ENRON 

Europe Ltd. 


lb assist in the achievement of our planned growth we require a Financial 
.Analyst who will report to the Director — Market and Financial Analysis 
and take responsibility for data gathering, market analysis and computer 
modelling to support the project development group. The person 
appointed should possess a relevant degree and have 1-2 years 
.experience in market analysis and/or financial modelling. A background in 
Finance. Economics or Accounting will be of special relevance. 

Enron offers a progressive salary and flexible benefits package which 
indudes a share ownership plan, pension plan, medical and dental cover. 

If you would enjoy working for a progressive 
company in an expanding market, please 
write with a full CV and a current salary 
package to: The Human Resources Depart¬ 
ment, Enron Europe Limited, 22 Park St, 
London WIY 3WD. 


Client Liaison 
Executive 

c.£18,000 


City 


. Tsterale, He supplier of Dow Jones Global Information, is a leading 
provider of real-tine tinancalkriwTnation, decision support producls 
and transaction serweas lo the international business canmirttty 
As a Client Liaison Executive you will ensure our customere needs ae 
met providing Item wllhlull training and keeping ftwn aware ol^Telerate 
Services. A via support to at sales team, you will report back new 
reQurronents and sales opportunities, liaising with olher departments 
asnecessary . 

This pressurised and varied role requires someone ideally educated 
to 'K level standard. Essential requirements are: excellent 
communicalion skills and a financial markets background. 

The rewards are compefflive and there are good prospects lor 
advancement. Please send your C.V. stating current salary to 
Usa Booth, Recruitment Manager, Telerate (Europe/Gulf) Lid, 
Winchmore House. 12-15 Fetter Lane, London EC4A 1BR 
No agencies. 


*TM» c—paay Is coaoUsd Id *qul opfartuMes ud applications 
are mtowH tnw sa ya— (rap edtw of cal oar, etfcok arfgla. 
AxabBBy. sax orraartW state.* 




Dow Jones GJobaJ Information 


APPOINTMENTS 

ADVERTISING 

appears every 
Wednesday & 
Thursday & Friday 
(International 
edition only) 

For further 
information 
please call: 

Richard Jones on 
071 -873 3460 

Teresa Keane on 
071-873 3199 

Alison Prin on 
071-873 3607 



GUINNESS FLIGHT 

GLOBAL ASSET MANAGEMENT LI MIXED 


I K EQUITY 
FI ND MANAGEMENT 


Guinness Flight is an expanding investment management company 
with a wide ranging product base. We are currently seeking a fund 
manager with experience of the UK equity markets to assist with 
the management of our UK equity funds and join our existing team 
of 3 UK equity fund managers. The position would suit someone 
with 5 years experience, wishing to move from a research role into 
fund management. The successful candidate would be expected to 
have a highly disciplined and analytical approach to fund 
management as well as being keen to work in a challenging, smaller 
company, environment. 


Please reply in writing with full CV to Susan Durrans, Personnel Manager, 
Guinness Flight Global Asset Management Limited. 

5 Gainsford Street, London SE1 2NE. 



INVESTMENT 

MANAGEMENT 

We are working on opportunities that exist in 
the following areas: 

- UK Equity Quantitative Analysis c£25JXX) 

- European Institutional Sales 

and Marketing c£40,000 

- European Fund Management c£35/000 

- Fixed Income Fund Management c£25JXX3 

Also required for leading stockbroker: 

- Junior Economist c£25,000 

For further information please contact.. 
Martin Symon on 077 623 1266 

Jrmttbm Wren Jt Co- Limited, financial foqqlttn«l C wmiltao»t» 

Mo. I NewEtoct Laadoa EOM 41P TeL 071423 1266Fax. 071-626 SH9 


JONATHAN WREN 


LATIN AMERICAN BANK seeks Fixed 
Income Trader for small, but expanding 
team of Bond Traders. 

Preferred age range 27-35 with up to 5 
years proprietory trading experience. 
Salary negotiable, usual banking benefits. 

Telephone Marilyn Allen 071 628 6506 


STOCKBROKERS/CITY 

Wc ara looiring to recruit highly motivated antes people, who can make an 
immediate contribution to profitability. Vast commission olTorod Tor 
individuals who have a SoecaaCul record in CGOcruling significant revenue. 
Phase write in the strictest confidence together with full CV to: 

Bex Al931, 

Financial Times, 

One So a lb work Bridge, London SE1 SHL 


ROOM AT 
THE TOP? 


Top level executives have to plan 
their career moves carefully. 
Connaught can help you And that 
next important job. 

For over o decade, our 
experienced professionals have 
helped solve senior executive 
problems - quickly and 
confidentially 

Blue Chip companies use 
our Outplacement services lor 
their top executives. 

Top advisors are available 
lor confidential meetings to 
discuss your career. Ask tor the 
I DIRECTORS SERVICE 
- 32 Sffvflr Bow. London WTX tAG 
TtL 071734 3879 Fax; 07173*2620 


I* 


EXECUTIVE CAREER SERVICES 


LONDON 

STOCKBROKERS 

AX OPPORTUNITY MAS AKIS8X 
WUIZRKIIY WB AUK KXI’ANDING 
OUR PKIVATK CI.IKNT 
DEPAKTMKNT ANU WB AKK 
LOOKING KOJt SKLP-ilOTtVATt'D 
INDIVIDUALS OR TKAMS OF 
EXPERIENCED PKIVATK CI.IEKT 
BUSINESS EXECUTIVES, WE AHK 
PREPARED TO DISCUSS EITHER 
ON COMMISSION SIlAItlKO tfASIS 
OR A SALARIED KJSmo.V. 

Firm Has modern offices 
and computerised systems 

DHU,INC IN ADVISAKY, 
niSCKETIO.VAKY HA3CAGEXKXT, 
PEPS, OFFKllINC FUU. RANGE OF 
SERVICES TO CLIENTS. 

Apply Box No: A1&32, 

Financial Times, One 
Southwark Bridge, 
London SEl 9HL 


I iKthvfi - Zurich - Luxcuilmirg ■ fjmdnn 
Alim/rml - Stimuli ■ Tokyo - HongKnng 
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PICTET & C IE 

PRIVATE BANKERS 

'2\t, BO GEORGFS-FAY’ON 
1211 GENEVA 11 

Pictet & Cie. founded in Geneva in 180*5, is one of Switzerland's leading 
private banks and specialises in the management of private and 
institutional assets. 

Expansion of business activities has meant that the Research Department 
needs to be enlarged. 

We are looking to employ 

AN ANALYST TO COVER 
THE SPANISH AND ITALIAN 
EOSHTY MARKETS 

AN ANALYST FOR 
THE IIS EQUITY MARKET 

We require from the applicant: 

- a university education 

- at least 5 years' professional experience 

- ability to work as part of a team 

- expertise with micro-computing 
The post will be based in Geneva. 

To apply, please send, in stria confidence, to the Head of Personnel 
a hand-written letter of application, making reference to the post 
in question, together with a CV, copies of relevant certificates and 
a photograph. 


j. 


SENIOR FINANCIAL ENGINEER 
Attractive Salary + Banking Benefits 

We represent a sophisticated international investment bank which is expanding its 
existing derivatives products group. 

Responsibilities for this position includedesigning; modelling, piking and executing 
structured deals (primarily interest-rate and money market derivatives), used to 
hedge securities and corporate assets/liabilities. 

Applicants must have at least 2-3 years direct experience of these activities within a 
recognised derivatives group, together with a thorough understanding of their 
relevance and application to a wider range of investment banking products. 

For a confidential discussion about this significant career opportunity— 

Please apply to Tim Sheffield at the address below — 

Jonathan Wren Sc Co. Limited, Financial Recruitment Consultants 
No. 1 New Street; London EC2M 4TP Telephone 071-623 1266 Facsimile 071-626 5259 


JONATHAN WREN EXECUTIVE 
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STRATEGIC CONSULTANCY 
- Business Analysts - 

Wc seeking 2 intelligent and highly motivated business analysis. Prime Strategy Consultants was formed 
in 1990 when a team of people broke free from the shackles of a larger linn, and continued success now 
demands a further injection of lalcm. 

If you arc a recent graduate with a good honours degree and itave worked within an analytical environment 
(such as a bank, an accountancy practice, another consulting firm or a large company), this could be your 
opportunity to join an expanding company Micro responsibility comes early. 

Our clients arc blue chip from both the private anJ government sectors, and our assignments tend lo be 
large and international in their scope. To give you an idea of what il is like to work here, I quote from an 
analysis who after 3 years as part of our team recently left to set up her own business. 

At limes wc have spent every working minute pulling logcdicr lu achieve success, and the buzz and 
adrenaline flow experienced at these moments hits acted as one of the greatest catalysts in my own 
personal will to succeed.-" 

You will not find a more exciting environment in which tu work. Nor. wc doubt, will you find a more 
demanding one. 


Our benefits package has proved appropriate for llie right people. 

Interested applicants should write to: lliercsa Wallis 

Prime Siraicgy Consultants 
78 Sun ill Audlcy Street 
London WIY5TA 





SAUDI ARABIA 

Well respected Bank based in Riyadh requires the following: 

Senior FX Dealer 

Senior Money Markets Dealer 

Candidates must have a proven track record and demonstrate a through 
understanding of all aspects of the International Treasury Markets. 
Excellent remuneration packages are offered, including accommodation. 
Telephone: Jocelyn Hayes Bond on 071 623 9898 
Astral house, 125-129 Middlesex Street, London El 7JP 
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Assistant 
Group Treasurer 

Head Office - Croydon 
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Nestle is a world-leader in the development, 
manufacture and marketing of renowned quality 
food products. With strong sales and profit growth 
over the last ten years, we are one of the most 
successful fast-moving consumer goods Groups in 
theUK. 

We are now seeking a man or woman, reporting 
direcdy to the Group Treasurer, who will be 
responsible for funding, liquidity and currency 
management of the Nestle UK Group. 

This is a highly-demanding position requiring a 


professional with extensive experience of the UK 
and International financial market place 

There is an attractive remuneration package, 
includinga company car. 

Please reply in confidence, with a complete cv. to 
Mrs.J. Forsyth, Senior Personnel Officer, 

Nestle UK Ltd, St George’s House, Croydon, 
Surrey CR9 1NR. 
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COMPLIANCE 

Major International Bank 

£30,000 - 35,000 + Banking Benefits 


--TrSvi 


City £30,000 

Asoneofthe leading players in die international 
securities market, this investment banking arm 
of a major world bank is able to offer an 
outstanding opportunity for a high calibre 
individual within die compliance field. 
Assuming responsibility for all aspects of the 
Bank's compliance activities will put you in 
close liaison with regulators such as the SFA, 
IMRO and Tire London Stock Exchange. 
You will be monitoring daily trading reports 
and reviewing customer agreements together 
with maintaining systems for the updating of 
SFA registrations, personal account trading 
details and other records. Additionally 
you will assist in periodic compliance 
reviews of all aspects of the Bank’s business 


and in the preparation of regulatory returns. 

Possibly a graduate, in your late 2lVs- early 30’s, 
and from an accountancy background, it is 
likely that you will have at least one year’s FSA 
experience gained widiin a securities house or 
investment hank. Equally important however is 
your drive, enthusiasm and ability to work well 
under pressure, combined with First-class 
administration and communication skills. 
Computer literacy is essential. 

This is a high-profile and challenging role 
that combines recognition and opportunity 
with ucniiipctilivc salary and benefits package. 

Write with full CV and contact telephone 
numbers to Patrick Donnelly. Quote ref: FT/100. 


'V 


PD Consultants 

MANAGEMENT • SELECTION 

314/316 VauxhaU Bridge Road, London SW1V 1AA. Tel: 081-828 2273. 



^ NATIONAL MUTUAL LIFE 1 

PENSION FUND SALES CONSULTANT 

National Mutual Life, the specialist pensions olfice. operates a Pensions Managed Fund which has 
an outstanding Investment track record. 

A new, senior role has been created lor an experienced investment oriented Sales Consultant to 
promote the Pensions Managed Fund on an investment only basis to pension fund managers and 
trustees via intermediaries. 

The successful candidate will have excellent communication and presentation skills. Experience 
in dealing with the major employee benefit consultancies and consulting actuaries would be a 
distinct advantage. 

If you wish to be considered for this vacancy, picas- send a detailed C.V. quoting your current 
remuneration to: 

N. G. Worley 

Assistant General Manager iSales & Marketing) 

National Mutual Life Assurance Society, 

The Priory, Hitchin, Herts. SG5 2DW. 

A Member ot rhe As*. • mik-ii .1 RilHift L-uuiert «i>l UMJIKO 


SETTLEMENTS MANAGER 

1o handle Government and Eurosecurities products 
on behalf of major international bank 

c. £30,000 + banking benefits 

Our client, a mayor European investment bank, is looking lor a Settlements Manager to add experience to 
specific aspects of the work of its existing and highly regarded Settlements aci ivity. The appointee will initially 
concentrate upon the processing and settlement functions nl all French Government and Eurosecurities 
products, which will include Futures and OTC Derivatives. Candidates, ideally graduates, must have at least five 
years experience of handling these instruments, as pari ol a proven iraUi reo ml in settlemenis management, and 
we would expect this experience to have been gained with another large internalionsil investment house, or 
perhaps with a broker dealer. Although the job will be based in rhe Banks London office, candidates should be 
prepared foe and indeed be motivated by, regular periods in Paris, this also means fluency in French is an 
essential requirement In the first instance, please send full career derails to i.Yuhy Stanley. Ward Advertising, 

4-6 George Street Richmond-upon-Thames, Surrey TVV9 IfV. 

WARD ADVERTISING 


Recruitment Advertising 

VI E xtathir Search tr Sited • 


STOCKBROKER MERGER 
CITY FIRM 

Stockbrokers seeking other brokers to merge to create 
larger and more cost effective entity. We have brand 
new premises including fully equipped dealing lloor. 

All enquiries will be treated in the strictest confidence. 

BOX A1933 financial Times, 

- One Southwark Bridge. London SE1 9HL 


MUTUAL FUNDS MARKETING - BERMUDA 

An Intcrnjiinnal il.ink act-ki an Ollinr to market its Mutual Fond 
Adminintratinn Service* on a global basis. To identify new business 
opportunities and develop innUiaiional client relationships, the position 
requires excellent r&nimunicalion/prescfliaiional skills combined with 
technical knowledge of olTithore mutual fund administration. 

Graduate, with 5 years progressive experience in corporate set rices for 
olfahure mutual {iuuls and a demonstrated record in client development 
are invited on-uruact BRIAN BRJHSON on 051 729 0110. 

FINANCIAL KECRUITMENT INTERNATIONAL, 14 GrocnhiH Avenue, 
Liverp-.d I.iaHTfKsx. 061 729 0112) 

‘J-inancud Recruitment 




INTERNATIONAL BANKING 

Senior Credit Analyst ^ i 

Bank of America, one of the world’s largest and most successful international.banks, is 
recruiting a Senior CrecSt Analyst to join an established credit management group&ricl wk 
closely with relationship managers in its London office covering the UK andNordtogeographic 
region. With the Bank's cornmifrnent to developing its business in tois regwrii^^i^ttiDeBSsfi# 
applicant will work with a varied customer base whilst being exposed to ara^e^sophi^ated 
banking products. - 

Candidates should be graduates and win have had formal credit training wflhYt mmimuni of •’ 
5 years experience, preferabfy in a leading international bank. Strong-analysis and 
presentation skills are essential. PC skills would be an advantage. rr'.^ri Y ; - . • • 

For this important position a competitive salary with bonus potent wi&rie augmented by an - 
attractive range of fringe benefits in line with best banking practice. ;'/Y ; • ~ 

Write in strictest confidence with fufl personal, career and salary details to Corirme E. Carr, 
Personnel Officer, Bank of America NT & SA, 1 Afie Street, London El SEEL. • 

Bank of America is an equal opportunities employer., V. >: v .- . 1- 


Bank of America 






Our dient is a prestigious UK Merchant Bank with an enviable reputation and profit record. • 
We require an additional two graduates to join an intellectually strong team within a demanding 
and challenging environment- 

ideal candidates wili have graduated in 1990 or 1991 with a good degree (2.i is seen as the 
minimum) and will have commercial experience gained within an international corporate or 
financial institution. Financial exposure is of paramount importance as is commercial acumen 
coupled with a strong yet flexible personality. -•••> . 

Successful candidates wUl participate in a well-established training programme and will be 
expected to progress rapidly. 

Please send full career details quoting Reference No. A5120 to Malcolm Lawson at Codd 
Johnson Harris, Human Resomce Consultants, 12 New Burlington Street, London. 
W1X IFF. 
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Codd 'Johnson * Harris 
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Our client is a multiproduct financial services Company which is set to become 
part of a major European group. It isTanticipated that this change will provide 
exciting investment management opportunities. The investment team based in 
London has already established a sound performance record for several life 
pensions and unit trust products. 

Candidates for both positions must have at least intellect demonstrated by academic record. 
5 years directly related experience gained with Candidates will probably be aged between 27 
respected financial institutions, well developed and 32. Salary is negotiable and there is an 
research and presentational abilities and a good attractive bonus scheme in place. 


Kidsons Impey . 

Search & Selection Limited -- 
29 Pall Mall, London SW1Y 5LP 
Telephone; 071-3210336 
Fax:071-9761116 

UK, France, Gahubui It»T7> CMAoakwakia, 
Austria, Hungary and Poland 


EXPERIENCED SPOT TRADER . 

Required Tor an oversees company with re p resentative oflScd in 
London. Candidata must have a proven trad£ record with Vt 
mi nimum or 5 years cxporionca prajorably with 2 years ptScour 
level Bank or Braking references will bo required. Candidate 
should be eligible to work for an unlimited period In tho tJJL 
without requiring a work permit or visa^ Please apply in writing 
to the Personnel Manages, 4-5 Domingo Street, London EClYOTA. 
Closing date for application 9 September 1992. 


KIDNONS 

IMPLY 


Swn±S9*ctoilJnW 

UnrioriSndi&DDp 


®* l ®AT£K £70,000 *■ PERKS 

Tap hWM* MaMiig d«l«, 2-S yam oxpariancft. Good eduadnnal badmound, P(OMn 

tedtMeari afot an adrihs cSoot bosv. Panieulorly intonretod in Scandinavian (aid liolmi 
it|w' mnT«. 

SPOT Rt/SHSOfl SPOT TBAOO» TO CSILOM + PERKS 

nth inteteaiit S/Yan, Yan/Marti «p*n*Rca, 

HOWriUflKEr TRADERS 

asaSboredMcti Mgh SMM, Lomfoa El GpJ hx: on srr 0887 


Please forward a full 
curriculum vitae with 
salary details , quoting 
reference number 412 
to Terry Fuller. 
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-,- •;.; •,;; MERIDiEK *\.: 

GENERAL MANAGER £45,oi>d p*. 
BANKING SERVli^ COMPANY i 4 


MKRIDIEN BlAO.Van.international: banking 
organisation wiih'alTiUatfcd banks in. 19sub-Saharan 
African countrics, iuyilC 2 i applications fur ihc posi of 
general: managcrof Hs service company ■ in London! 
Principal rosponsibilTlios include managing trade 
firaneci corrcspQflto; banking, credit . and treasury 
functions. Rcquiiwr^ius include general management 
experience:, wclL rounded 'comincrc,ia|! banking, 
knowledge, fluency ip French as well as English, and 
IJrcviuusMrican^lai^^lvriuMKc. . 

Applications. including curriculum vitic. should lie sent 
to:- ’ j - : . t 

i - 1 Managing Director 

riLKecruidnemLtd 

. .. __ . 3ShqcVbnds .. 

■ ■■ London W6 8AL . 


, R4. REYNOLDS TOBACCO INTERNATIONAL 
The maker off ilie well-known brands 
' ; ; CAMEL,; WINSTON & SALEM 

. Has excellent opportunities .due to Its rapid expansion in 
EASTERN EUROPE AND FORMER SOVIET UNION 
-for experienced people in -the followlnjLspecialtles: 

finance ; ; 

OPERATIONS 
SALES & MARKETING 
HUMAN RESOURCES 

The successful cauSdotes wU! have backgrounds hi .the fast moving consumer goods Industry 
and are well versed In their fields permitting them to work on location with limited support In 
dtfftcuftanddernantfng conditions. 

A university degree or similar Is required. The language ajbHHes needed with English are either. 
Russian. Ukraidan* Hungarian, Polish & Czech. 

These positions offer excellent professional, career, and financial rewards, plus on-site 
expatriate conditions. . 


• CREDIT AND MARKETING MANAGER 
, Attractive Salary and Benefits Package 

. Our .dtent,* major International Bank, with a strong 
franchise in the Middle East; seeksanindivtdwl to provide 
credit and marketing support to its activities in Saudi 
Arabia... 

The role denands, as essential prerequisites the ability to 
wrtteand speak fluently in Arabic an cxccUenl academic 
background at hast to. 1st degree level in Economics or 
Business Addurfstration; professional tiedit training and 
at least 3 years’ practical credit experience, and an in- 
depth understanding of Saudi Arabia acquired by living 
. and/or working In theepuntry for an extensive period- 

Please apply fa ThaSbeffieUat the address Mom— 


■ “ faHtbiii Wren A Cxllaik*^ FkusculRKriltzneat Cobsu&uu 
No. 1 NwS»wt LimdaiiK2W T«L0?1*623 1 266 Fj*. 071-436 5259 


JONATHAN WREN 


The Top 
Opportunities 
Section 

appears every 
Wednesday. For 
advertising 
information 
call: 

Stephanie 
Cox-Freeman 
071 873 4027 
Elizabeth 
Arthur 
071 873 3694 




Fixed Income Sales 

City Base to £50K 

Our client, the London-based securities arm of a major 
international bank, is further strengthening its activities in 
the international securities markets. 

They now seek a fixed-interest salesperson with an active 
UK client base and at least 2 years' relevant experience, 
preferably with some knowledge of the Yen bond 
market. They will also welcome applicants with a European 
client base. 

This recognised force in the fixed-income markets can offer 
suitably-qualified individuals outstanding career prospects 
and excellent rewards. Please reply quoting reference 
number MH 2947, to: 


Rochester Partnership Ltd. 

Garrard House 
SMS Gresham Street 
London EC2V7DN 


Tel: 071 600 0101 
Fax: 071 796 4255 




Inter Rational Search & Selection 


Investment Analysts 

Looking for a new challenge? 

Jurilim.' Fleming has a number of openings for analysis in 
the research departments of our Asian broking network. 

We currently employ over 50 analysts in 12 offices 
throughout Asia and arc looking to increase this number 
over the next year. Candidates, probably in ihcir mid- 
twenties ro early thirties, should have a good academic 
record and more than 3 years experience in UK or 
Fu rope; in equity research. Knowledge of an Asian 
language would be a plus but is not a requirement. We 
offer a competitive salary and benefits package, and career 
development prospects throughout the region are excellent. 

Please send your CV, in complete confidence, to John 
Donald al Jardinc Fleming Securities, Yamato Scinici 
Building. 1-1-7 Uchisaiwui-cho. Chiyoda-ku, Tokyo KM). 
Japan. 


Jardine Fleming 

The leading edge in Asia 


FAR EASTERN EQUITIES/DERIVATIVES - 
INSTITUTIONAL SALES 

AMSTE ROAM • BRUSSE LS • SINGAPORE 



Please siend resume to: . 

(European Candidates} 

RJ. Reynolds Tobacco Int, SA. 
12-14 ChemlnRIeu . 

CH-12U Geneva 17. Switzerland 
Attn: Human Resources Department 


(North American CatxBdates) 

RJ. Reynolds Tobacco Int., Inc. 

401N. Main Street 
Winston-Salem. North Carolina 27102 
Attic Human Resources Department 


FINANCIAL TIMES EUROPE'S BUSINESS NEWSPAPER 
von* taiic part (Tan accord pobbduirc jive LKS ECHOS 

Ic quotidien dc rfamomc Ic phis noponani cn France Unc an nonce dans la rubrique "OfTrcs d'Fmpkx lnicnsil.oiulcs~din> Ic 
FINANCIAL TIMES a LES ECHOS aufmcnlcre de rntan rubManlidt I'irapacl dc vain: message sar In cadres diripronlt cq 
E urope. Claque wrriatnc tes unnoaccs paraiirom dnn> Is Echos Ic mud! d dan ic Financial Tune k- m c rc r cdi (Ic vvndradi dans 
TEdhion iDicrmlioaale ou Fioatial TinaLPoardL' pku unqda. rvnscignancnK. \ctidh7 coaiucier 

STEPHANIE COX-FREEMAN 

' 071 873 4027 _ 


DEVELOPMENT ANALYST 

W impey Mineials, a diviuon ol Ccotge Wimpoy pic. is 

responsible (or the group's acttvilic, in quanymg <.ooled 
malcrioli. cipctKou mining, wane di'-posal ana related achvilies 
worldwide. 

We now require a Dcvetopmenl Analyst lo jo<n our small head 
office loam based in Chrswicl. who are responsible lo> rl.o commercial 
assessmonl ai all proposed inrcsimcnls by Ihe division 
To succeod ysu must hawe 
A slrcmg finauciol/conunoiciol bocLgrourvJ 
- Proven mini personal skills with slaH ar all levels 
Experience of (inancral modelling on microcomputers 
A suitable degree level quolificalion or comprehensive 
experience in rfns area is essential 

In return we ollei 0 competitive salary hv^olhei wilh a 
comprehensive benefits package 

Please send your CV to Mr IJ Hart, Development Director, 
Wimpey Minorols Division. Chiswick Green House. Acton lone. 
London, W4 SHF 


MINERALS 


OUR CLIENT 

* A highly successful agency bmket. 

* Offices in hurnpc and Singapore. 

* Ink’maUunalriicni base. 

* Specialists in I merging Asian Mncfcmarkets and 
Japanese Rquiiics A Warrants. 


Knr a confidential discussion, please contact 
Stuart Clifford or Christopher Lawless on 
071-379 1100(08I-K74 9417 Evenings/ 
Weekends j or write to The Bloomsbury Group, 
(Search & Selection Consultants), Alton House, 
177 High Holbom, (.ondon WC1V 7AA. 


THBR REQUIREMENT 

* Experienced mstitmional sales executives, who 
should have a strong, personal diem following in 
Europe or Asia. 

# Of particular interest would be individuals with a 
number years' experience of several Far Eastern 
emerging stock markets or high producing 
Japanese equity/derivative safes people. 


THE 

BLOOMSBURY 

GROUP 


Appointments Advertising appears every 
Wednesday and Thursday (UK) and 
Friday (International Editions only) 


BE THE IDEA BEHIND 
OUR SUCCESS 


INTELSAT, a global memlxT-ownctl tulcwinmunkations 
organization, is seeking an Assistant Treasurer widi sfiarp 
business acumen and the ability to generate creative ideas 
hr knver our overall cost of capital and enhance our finan¬ 
cial. competitive and strategic strengths. Specifically, uui 
will dvtviop and evaluate all external financing alterna¬ 
tives and manage and administer overall easiv, investme-nt. 
and slum- and long-term del* and foreign exchange and 
general corporate risk portfolio policies and operations. 
This prestigious role requires an MBA or equivalent and 
HH5 years experience in various cash and treasury man¬ 
agement disciplines' (empltasizing external financing, 
investment, delx and risk portfolio selection and ixinkirtg 
and investor relations). Musi Imv 5-7 yeans experience in 
applied creative financial prcxlucts ft a - finantial ventures: 
ability to work with all levels of managenx.*nt: and excel¬ 
lent ivriiicn. verixil and presentation ?WiU. Knowledge of 
Fiendy andA >r Spanish is desired. 

Put your ideas u> work for your success --^ 

and outs, and send your resume in y' \ 

confidence bk INTELSAT. .VlfX) / \ 

Iruemtilional Drive. K¥, Box 2T-FT. | 

Wasitington. DC 200ns-309H. I’SA: \ nOElSGA// 

FAX: f202) y J1-7 ISt). Non-I :..S. V / 

c«La.iis are encouraged to apply. V v' 


Financial 

Director 

North West, 

Leisure 

£50,000, Substantial 
Bonus, Car .And Range Of 
Executive Benefits 


This is an outstanding career development 
opportunity in the principle subsidiary oi a 
dynamic, publicly quoted international 
leisure group. Aged J5-45. you will be a 
highly capable, qualiiied Accountant with 
experience ol heading up a sizeable 
financial (unction within a last moving, 
multi-sited, service oriented business. 
Proactive in style, with a first class technical 
pedigree, you will be a commercially astute 
executive with the ability to investigate, 
challenge, as well as influence change on 
both operational and strategic fronts A high 
degree ol flexibility will be required in 
expanding your career into Ihe most senior 
levels of management. This will necessitate 
a grasp oi the wider issues relating to 
acquisitions. Tax and Treasury in an 
expanding international business. First 
class interpersonal and communication 
skills arc cssentiol 

Male or (emalc candidates should submit in 
confidence a comprehensive c.v. to- 
I G. Wild null) , Hogget! Bowers pic. 
Sf. hum's‘s Court. <0 Brown Slrrrf. 
MANCHESTER M2 2|F. 0639 721888, 
Fax: 0639 722622. tiiiotuig Ref. D20022/FT. 


Hoggett Bowers 




BIRMINGHAM, BRISTOL, CAMBRIDGE, CARDIFF. EDINBURGH, LEEDS. LONDON. 
MANCHESTER, NEWCASTLE. WINDSOR and representation throughout EUROPE 


Group Tax 
Manager 

North West, 

Leisure 

To £32,500, Bonus, Car, 
Benefits 


Aged early thirties and professionally 
qualified, you will be a senior member o( 
the Executive team of this rapidly growing 
UK based International pic. Your prime task 
will be the optimisation of the Group s 
worldwide rax position and rhe efficient 
management of the tax function. 
Responsibilities will cover the provision ol 
sound, innovative financial planning advice 
to the Board, effective structuring of major 
company transactions and implementation 
ol programmes lo minimise tax liabilities 
worldwide. The role will require a strong 
technical background, complemented by a 
high level of personal communication skills, 
as an important (unction of the job will be 
to raise tax awareness throughout the 
Croup You must have extensive 
experience ol the tax aspects of complex 
UK and International corporate finance 
transactions There are first class prospects 
loi real career advancement. 

Male or female candidates should submit in 
confidence a comprehensive - v. to: 
I.C. Wiklmiitt, Hoggett Bowers pic. Si. limirs'i 
Court, to Brinrii Sfnvf. MANCHESTER 
M2 21 F. 0639 721888. Fax: 0639 722622. 
ifiiolimj Re/. D2002 VFT 


Hoggett Bowers 

BIRMINGHAM. BRISTOL. CAMBRIDGE. CARDIFF. EDINBURGH, LEEDS. LONDON. 
MANCHESTER. NEWCASTLE, WINDSOR and representation throughout EUROPE 


OPERATIONS ACCOUNTANT 


Central London 


c.£40,(XX) + car 


Our clients are n well-known manufacturing group with international operations and a turnover or around £7.50m. Following ;m 
inlcmn! promotion a vacancy lias arisen in Ihe small central team responsible for management reporting and business appraisal. 
As well as monitoring business performance, (his team lias a key comrihutictn to make in live development and implementation 
of business strategics. The person now’to he appointed, a Chartered Accountant, malc/female. aged early .Ill’s mast, llierefore. 
have Inn) experience al the centre of a substantial comptmy with a si mug finance function. Gotx! ccHiinmnicaiinii skills across 
otlier disciplines are esseiiliai. as is computer literacy. PnxinniiHi pn«peeLs are excellent. 

Ref: 2164/bT. Write or felephnne for an application form or send full details (with daytime teieplinia- number and current Hilary l 
to: R P C’sitpcnivr. IHTA. K'MA. ACIS. 2-S Old Bttnd Stive!. Uaulon WIX STB. Tel: 071-493 01.Sh 1 24 Itmirs). 

_ Phillips & Carpenter _ 

Selection Consultants 

APPOINTMENTS ADVERTISING 
appears every Wednesday & Thursday & Friday (International edition only) 

For further information please rail: 

Richard Jones on 071-873 3460 - Tfcrcsa Keane on 071-873 3199 - Alison Prin on 071-873 3607 




Early Learning Centre 




To combine professional strength with retail understanding 
Up to £35,000, bonus, mortgage subsidy + car Swindon 

The enormous success of this niche retailer is based on its reputation for the quality of product and service. 

At the heart of ELCs highly professional operation is the dear philosophy ‘keep it simple" - a philosophy 
which is applied lo support functions, induding finance, as well as ro line operations. Growth, both in lhe UK 
and potentially in Europe, brings its own demands, so the finance activity has been restructured to ensure a 
more coordinated commercial focus. This new job, reporting to the Financial Director, will be responsible for the 
management of the finance function (which includes budgeting and management & statutory accounts), 
internal audit and the management of field audiLThe audit function, well established al shop level, needs to be 
strengthened centrally. Ideal candidates will be qualified accountants whose track records demonstrate technical 
strength and experience of establishing and monitoring financial systems and controls, gained within the 
retail /distribution sector. They must have the commercial orientation and inter-personal skill to offer senior 
management high calibre support, as well as the desire and the potential to grow with the company. 

Please send foil career detaiik quoting reference WE 2091, to Judy Brasicr, Ward Executive Limited, 

-1-6 George Street, Richmond-upon-Thames, Surrey TW91JY. 

WARP EXECUTIVE 

« LIMITED 

Umiltvr SrerT* b Srb-rfMa Bm 
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End of US ban 
promises LME 
options boost 


By Kenneth Gooding, 

Mining Correspondent 

THE LONDON Metal Exchange 
expects a substantial increase 
in business from the US follow¬ 
ing the removal of a ban on the 
sale of its options there. 

The exchange has been 
working for two years to have 
the ban removed by the Com¬ 
modity Futures Trading Com¬ 
mission and Mr David King, 
the LME’s chief executive, said 
yesterday: “We are obviously 
very pleased. We felt that US 
users of the LME were at a 
disadvantage compared with 
their European and Japanese 
competitors who could use 
options.” 

This success comes at a time 
when the LME, the world's big¬ 
gest terminal market for physi¬ 
cal metal, has been experienc¬ 
ing phenomenal growth in 
trading. The accounts show 
that last year the exchange 
handed back to members £L2m 
previously collected in levies 
and fees. 

Turnover jumped by 32 per 
cent in 1990, by another 27 per 
cent last year and in the first 
six months of 1992 soared by a 
further 39 per cent 

US clients have been contri¬ 
buting about 15 per cent of the 
exchange’s turnover but this 
has been growing fast since 
LME-authorised metal ware¬ 
houses were opened in the 
States last year. 

Mr King said there was a 30- 
day gap before the CFTC's 
decision about LME options 
became effective to give time 
for any objections to be raised. 

The LME was taking legal 
advice on wbat its members 
might or might not do when 
marketing options in the US, 
where regulations were very 
tight, he added. This would be 


passed on to members after the 
30 days were up. 

Mr King suggested that the 
sharp rise in turnover showed 
exchange’s own marketing 
efforts, "making itself more 
user-friendly”, had been paying 
off. 

"Also the world is becoming 
more financially aware. Com¬ 
panies first started to hedge 
their foreign currency expo¬ 
sure and now they are looking 
to hedge other aspects of their 
business.” 

Options trading on the LME 
has been expanding even fester 
than its traditional futures 
business - it rose 149 per cent 
in the first half of this year. Mr 
King said: "Many people were 
wary about options but more 
and more they have come to 
realise that these are a valid 
way to hedge risk, lock In 
prices and make better use of 
the market”. 

The LME's accounts, 
recently filed, show that its 
income rose from £4.26m in 
1990 to £4Jj4m last year and 
that pre-tax profits increased 
from £i.07m to £1.41m. 
Retained profits at the year- 
end had increased from £ 1 . 63 m 
to £2.5m. 

The accounts show that Mr 
King’s emoluments (pay and 
pension contributions) 
increased by &5 per cent last 
year from £112310 to £122,453. 

• The New York Commodity 
Exchange (Com ex) will launch 
platinum futures and options 
and palladium futures on Sep¬ 
tember 8, reports Reuter from 
New York. They are already 
listed on New York Mercantile 
Exchange. 

Comex will open trading for 
its platinum contract five min¬ 
utes before Nymex platinum 
opens. Trading will end five 
minutes after the Nymex close. 


Russia seeks bids for 
copper development 


By Leyta Boulton In Moscow 

RUSSrA HAS launched an 
international tender for bid- 
dfifs to develop its largest cop¬ 
per mine, at Udbkan In Siberia. 

The project has long been 
planned but the government is 
now finally Inviting foreign 
and Russian companies to sub¬ 
mit proposals for a feasibility 
study on developing the mine. 
Goldman Sachs, which is 
already advising the govern¬ 
ment on attracting foreign 
investment, will act as consul¬ 
tant to the Russian tender 
committee. 


The Izvestiya newspaper yes¬ 
terday quoted Mr Yuri Pros- 
chin, the secretary for the ten¬ 
der committee, as saying that 
it would take at least $lbn and 
eight years - to develop the 
mine, which was in an 
extremely difficult geographi¬ 
cal location. 

A similar feasibility study to 
develop oil Off Sakhalin island 
ran into fierce political wran¬ 
gling among various Russian 
authorities. Anxious to attract 
widespread foreign investment, 
the government Is hoping to 
avoid a similar drama this time 
round. 


Oppenheimer to visit Moscow as diamond shake-up looms 


By Kenneth Gooding, 

Mining Correspondent 

MR HARRY Oppenheimer, whose 
family effectively controls the Anglo 
American Corporation of Sooth. 
Africa and De Beers, is to visit Rossis 
next week at a time when the repub¬ 
lic is considering a big shake-up In 
its diamond industry. 

His visit also comes at a time when 
the beleaguered diamond industry Is 
rife with rumours about unofficial 
exports from Russia contributing to 
the present market turmoil which 
might force De Beers to cut its divi¬ 
dend payment this year. 

Some industry observers suggest 
that the presence in Russia of Mr 
Oppenheimer, who will be 84 in Octo¬ 
ber, will be timely. "It appears to be 
another sign that the former De 
Beers' chairman is taking a more 


active role in guiding the company 
through its current difficulties,” says 

the Dlamantatre newsletter today. 

De Beers said yesterday that the 
visit by Mr Oppenheimer, accompan¬ 
ied by his son Nicholas, was a private 
one originally arranged for August 
last year but postponed because of 
tiie coup (T&tat in the former Soviet 
Union. 

However, it admitted that Mr 
Oppenheimer would be meeting 
senior officials from the dia¬ 

mond industry daring his stay 
because he would be going to some of 
the Mg mines in Siberia and would be 
present when De Beers held the for¬ 
mal opening of its Moscow office on 
September 8. 

De Beers’ London-based Central 
Selling Organisation, which controls 
about 80 per cent of world trade in 
rongh (uncut) diamonds, in 1990 


signed a J 5 bn. five-year sales contract 
with the former Soviet Union and at 
the mm* time advanced a loan of 
$1 bn- Diamond stocks were moved 
from Moscow to London as collateral 
for the loan. 

After the break-up of the Soviet 
Union the contract was continued 
with Rosalmazzoloto, the Russian 
gold and diamond organisation, and 
an exclusive sales agreement was 
later signed with Yukutia, the area in 
eastern Siberia where most Russian 
diamonds are mined and which is 
now an autonomous republic in the 
Bncdan Federation. 

A CSO spokesman said yesterday: 
"The Russian contract is working. 
Everything is uormaL" 

Dlamantalre points oat that the 
Russian parliament Is to consider 
next month a plan to set op a state 
diamond centre nyifler the control of 


the ministry will ‘Komdrag- 

met, formerly know as Gokhran, the 
Moscow depository of diamonds. 

Reports suggest that the diamond 
centre would have exclusive rights to 
boy all rough diamonds mined in the 
Russian Federation and it would also 
have a monopoly of sorting gem dia¬ 
monds. 

These proposals are being opposed 
by tiie Yakut government, which is 
backing a jointstock company, 
Ahnazy Rossli (Diamonds of Russia), 
being set op 'with Sir Valery Buda¬ 
kov, formerly in charge of Rosalmaz¬ 
zoloto, at its head. Rosalmazzoloto is 
to be broken up. 

Almazy Rossli p rop oses to bring all 
the diamond' industry's operations 
under one root, says Diamantaire. 

Ob s ervers expect Mr Oppenheimer 
to bring his formidable negotiating 
skills to bear to ensure Out De Bears 


grip on the diamond 
way weakened by any changes In 


Snow causes massive NZ lamb losses 


By Terry Hall In Wellington 

FREAK SPRING snows 
blanketed much of the South 
Island to a depth of one metre, 
causing massive losses among 
newly bom lambs at the start 
of the lambing season, and 
serious worries about this 
year’s export trade. 

The August snows are com¬ 
pounding problems for sheep 
farmers in both North and 
South islands who are strug¬ 
gling through one of the worst 
winters on record. Farmers 
have been hit by repeated nat¬ 
ural disasters: including 
drought on the South Island's 
high country. In the North 
Island, farmers have had to 
cope with almost constant 
r ain , making pastures mushy, 
and bitter winter cold, which 
has hindered grass growth. 

The snows - the second 
freak fall this winter - are 
having a devastating effect on 
formers at the peak of lambing. 


With drifts up to four feet deep 
down to the coast, there Is lit¬ 
tle most formers can do to save 
stock. While ewes are manag¬ 
ing to survive, new-born iambs 
die almost instantly, and 
because of the freak drifts, 
farmers are unable to reach 
tl|*m 

For the second time this win¬ 
ter North Island formers and 
sending free hay by rail to 
their South Island counter¬ 
parts. 

The stock losses come at a 
time when export lamb prices 
are climbing in the most opti¬ 
mistic outlook for sheep form¬ 
ers for several years. The 
expected heavy lamb losses are 
aiftn likely to mean the closure 
of a more freezing works, 
already having problems with 
overcapacity, with thousands 
of jobs bong lost 

The bad news follows cur¬ 
rency moves, especially against 
sterling, which have bolstered 
form incomes. But demand for 


New Zealand lamb has also 
been higher. Prices at Smith- 
field iflmhff were the equivalent 
of NZ5.10 (£139) a kilogram 
last week, compared with 
about JNZ3.75 a year ago. 

However New Zealand is 
running into quota problems. 
The New Zealand Meat Board 
suggested ffrig week that fhiv 
was already causing buyers 
who relied ou the New Zealand 
product to bid up prices 
because of fears of a looming 
shortage. By the end of July 
New Zealand had used up 79 
per cent of its annual quota of 
205,000 tonnes under the volun¬ 
tary restraint agreement with 
the European Community. 
This compares with 66 per cent 
of the quota this time last year. 

The meat board says that 
European demand for lawh ham 
been remarkably buoyant this 
year, specially for barbecued 
cuts, and prices have been 
good. Of the 79 per cent 
shipped so for this year, 383 


per cent have been sold to con¬ 
tinental Europe (compared 
with 303 per cent at the same 
time, last year) with, the rest 
going to Britain. 

The EC as a whole normally 
takes 60 per cent of New Zea¬ 
land’s lamb production with 
about half this going to 
Britain. A meat board official 
said yesterday that New Zea¬ 
land would have no trouble fill¬ 
ing this year’s quota: the mam 
concern was that there would 
not be enough to meet the 
de mand. There was some con¬ 
cern at the country’s ability to 
meet the Christmas trade, 
because of tiie effect of the bad 
weather on lamb numbers. 
South Island, the main source 
of supply, was expected to face 
especially heavy losses. 

However both exporters and 
the board official said that 
while carcasse weights mi ght 
be lower, the expected leanness 
of the meat meant quality was 
likely to be higher than ever. 


Banana plan under fire from both sides 

Canute Janies on producers’ fears about the EC’s quota proposals 


T HE EUROPEAN Com¬ 
munity’s proposals for 
banana Imports when 
its single market comes into 
operation next year, which 
have been condemned by Latin 
American producers, have also 
come under from attack the 
traditional producers whose 
preferential access the EC 
apparently wants to ensure. 

Countries of the African, 
Caribbean and Pacific group, 
the traditional suppliers to the 
community, say the latest EC 
proposals are unacceptable 
because they will limit the 
expansion of exports. 

The community is proposing 
a quota of 2 m tonnes per year 
for Latin American exporters, 
and the A CP group says it will 


be left with preferential access 
for 620300 tonnes a year. "This 
figure takes no account of the 
substantial investments made 
in the ACP countries to 
improve production and ship¬ 
ping nor for any share in for 
the ACP in the growth of EC 
-consumption," said a state¬ 
ment from the Caribbean 
Banana Exporters' Association. 

The Union of Ranana Export¬ 
ing Countries, a grouping of 
Latin American exporters, had 
earlier attacked the communi¬ 
ty’s proposals, saying that they 
violated the General Agree¬ 
ment on Tariff and Trade. The 
group said the proposals would 
cost them millions of dollars in 
lost income and lead to higher 
prices for the fruit in Europe, 


causing reduced consumption. 

Mr Marshall Hall, manag in g 
director of the Jamaica Ranana 
Exporters Association, said the 
ACP producers feared a cap on 
their access to the European 
market The ACP group was 
also concerned about the sour¬ 
cing of additional fruit--that 
might be needed by the. com-. 
munity. “The-proposed level- 
for the ACP. group is based oh 
1990 production, but there has 
been significant production 
increase since,” Mr Hall said. 
"By 1994, for example, based on 
current plans, the Caribbean 
producers will be increasing 
the quantity of available 
export fruit Belize will double 
its to 100300 tonnes per year, 
Suriname will move from 


40.000 tonnes to 50,000 tonnes, 
Jamaica from 70300 tonnes to 
120,000 tonnes and the Wind¬ 
ward Islands from 280,000 
tonnes to 300,000 tonnes.” .... 

. The ACP producers have 
also asked for more informa¬ 
tion on the form and quantity 
>of aid which the European- 
Community is proposing for its. 
own-producers. “The European- 
Community'S assurance tw4*- 
guarantee revenue levels in,- 
keeping with its obligations 
under the Lomg Convention 
must now be delivered by the 
market,” the Caribbean 
Banana Exporters' Association 
said. “It would be most regret¬ 
table if ACP banana producers 
had to rely on deficiency pay¬ 
ments for their income.” 


Coffee producers may 
have to go it alone’ 


By David Blackwail 

bOFFEE - PRODUCING 
countries, many of which are 
finding jt difficult to pay grow¬ 
ers a ; subsistence wage, are 

gy*ypa<rtngTy r aalicmg that they 
may have to take unila teral 
action to rescue their indus¬ 
tries from Impending collapse, 
according to the latest monthly 
rqarket report from GNL the 
London futures brokers. 

When the International Cof¬ 
fee Organisation meets from 
September 21 to 30 in London 
producers will finally discover 
how serious consumers are 
about a new international pact 
“Farther delays in negotiations 
or consumer hm igtanre on an 
unrealistic price range will 
force the origins (producers] to 
go it alone.” 

. With arabica coffee prices 
near 50 emits a lb and robostas 
near 30 cents, producers are 
united in believing prices need 
to.rise. However, before taking 
action" they would have to 
overcome the mistrust that fol¬ 
lowed the collapse of the inter¬ 
national coffee agreement’s 
export quota system in July 
1£89. The necessary trust to 
Work, together shoijd.4idce8 
rally to 70 cents a tb “may not 
yet be in place”, says GNL 

The best chance for co-opera¬ 


tive action lies with the arab¬ 
ica producers. More than 80 per 
cent of the world's best arabica 
is grown in Central and South 
America. Costa Rica, the 
Dominican Republic, El Salva¬ 
dor, G ua te mala. Honduras and 
Nicaragua already speak as 
one at the ICO “and would 
probably act as a cohesive unit 
in an arabica cartel" along 
with Brazil and Colombia, the 
two biggest producers. 

The cartel would first have 
to tackle the consumer stock¬ 
pile of 18m bags (60 kg each). 
Of this 5m bags is. stored in US 
warehouses and certified for 
delivery against the New York 
arabica futures market 

“At 50 cents a lb the arabica 
cartel could theoretically buy 
all the excess exchange stocks 
for around $330m or just a frac¬ 
tion of the SS 3 bn which the 
Brazilian government has 
marip available to its formers 
to finance the 1992-93 coffee 
harvest,” GNI points out But 
it adds that the US authorities 
will “not be a willing party to 
any outside attempt to push up 
coffee prices”. 

The robusta producers would 
find it much more difficult to 
act together as the prqducjifln 
from 36 countries is spread 
again across Africa, Asia and 
America. 


Rubber production lower 


Bfjperan Cooke In 
Koala Lumpur 

‘ bt- wmnv' #jTi * 
4flI,A.YjSIA’S. .. RUBBER: 
production in the 'first six 
months of this year fell.to 
568303 tonnes from 569,495 
toques in the same period last 
year, according to figures 
released by the Government . 

While smallholder produc¬ 
tion rose by 12352 tonnes, or 3 
per cent over the six month 


period, production in the estate 
sector fell by 8 per cent, with 
many t p for ftatipps choosing to 
move oto bf lubber cultivation 
into mb' more profitable palm 
.diL'V 

During the first half Malay¬ 
sia exported 513367 tonnes of 
rubber. a foil of 8 per cent from 
last year’s figure. Total natural 
rubber stocks at the end of 
June were 162396 tonnes, a 5 
per cent rise on the May figure. 


* 


!'■ 


Meanwhile, the newsle^;, which 
is available only to subscribers to 
Diamond International magazine, 
also says that reports ^Antwerp 
suggest that two of th* Belgianjjfc- 
mond trading 

which the CSO has a spedal n^tton- 
ship have been pnmshed by tempo¬ 
rarily bring excluded from tbeCSOs 
-sights" or diamond sales. The(CSO 
Invites only, about *60 privileged 
merchants to Its ten -sights” a year 
in London, Lucerne a^ Kimherffy- 
Diamantaire says that one of the 
Belgian organisations has had deal¬ 
ings with Russia for more than 20 

Diamond International and Diaman- 
tain, from CRU Pubdshmg. 31 Motmt 
Pleasant, London WClX 0AD, UK 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

London COCOA prices finished 
lower, and New York prices were 
sharply down at midday, after 
talk of thunder storms in the 
Ivory Coast prompted nervous 
speculative long liquidation. 
However, one weather report 
said the storms were expected 
to be isolated and the weather 
was likely to remain mostly dry 
over the next few days. Concern 
about dry weather in the region 
has been a key supportive 
factor. Precious metals 
maintained a firmer tone on the 
London bullion market as GOLD 
was fixed at $339 a troy ounce 
before edging higher despite 
the dollar's rally on the back 
of an unexpectedly large drop 

London Markets 


SPOT MARKETS 

Grade ell (per barrel FOO)[Octj 

+ Or - 

Dubai 

St7.7tW5d 

-0.15 

Brant Blend (dated) 

3T94(W5d 

-.175 

Bren) Blend (Oct) 

J 19.65-70 

-.176 

W.T.I (f pm esq 

S21.0S-1Sd 

-.178 

08 preducts 



(NWE prompt delivery per tonne GIF) 

+■ or- 

Premium Gasoline 

9214-216 


Gas Oil 

9174-176 

♦ X5 

Heavy Fuel Oil 

184-66 


Naphtha 

9193-194 

+ 2 

Peod/aum Argos fatfma/es. 


Other 


+ or - 

Gold (par troy oz)+ 

9339.40 

+0.73 

SHver (par troy co)+ 

3703c 

+5 

Platinum (per tray az) 

S3S535 

♦ 3.65 

Palladtisn (per troy «) 

96X0 

+ 03 

Copper (US Producer) 

1160 c 

-2 

Laed (US Producer) 

39.4c 


Tin (Kunlu Lumpur martlet) 

16.7Br 


THl (New York) 

31530c 

-1 

Zina (US Prime Wememl 

62 . 0 c 


Cattle (live weigftrf 

1133%) 

+2.16- 

Sheep (live we<gM)t+ 

7235p 

-1.09* 

Pigs (live weightn 

S238p 

-325* 

London dally sugar (raw) 

S249.6DW 

•23 

London dsUy sugar (while) SZ7X20w 

-1.7 

Tate and Lyle export price 

£234.50 

-03 

Barley (English teed) 

Unq 


Maize (US No. 3 yellow) 

£14X0 


Wheal (US Dark Northern) 

Unq 


Rubber (Oct)* 

CO.OOp 

+ 025 

Rubber (Nov)* 

SO.OOp 

+ 035 

Rubber iKL RSS No 1 JUI) 

217 .Dm 

-03 

Coconut oil (FTUlIpptnesHI 

9S2XOI 


Palm Oil (Malaysian)S 

9397 SOy 

-5 

Copra (Philippines)! 

933X0 

+ 73 

Soyabeans (US) 

C1343 

+ t 

Colton "A" Index 

57 45c 

-X45 

Wooflopa (84s Super) 

364(> 

-3 


C a tonne unlaaa otherwise slued. p-penca/kg. 
e-eents/lb. r-rlnggiuiig.i-Ocl/Nov w-Aug/Sep 
ySap d-OcL ?Oct/Dec. rMaai Commission aver¬ 
age tatsfodc prices * change from a weak ago 
▼London physical. SC1F Rotterdam. + Bullion 
market doss. m-Malayalan cenls/kgdkSheep 
prices sre now fcve weight prices. 


in US weekly Jobless claims. 

The dollar's recent decline has 
noticeably boosted demand for 
gold in other currencies, dealers 
said. In Germany on Wednesday 
gold was fixed at DM15,360 a 
kilo - its lowest level since 
1979. One source estimated 
investment demand for gold in 
Germany was currently at four 
times the 1.991 level. New York 
COTTON futures were modestly 
higher at midday after touching 
lifetime lows at the opening as 
the threat of crop damage In 
the Delta from the remains of 
Hurricane Andrew diminished, 
traders said. 

Compiled from Reuters 


SUGAR 

- London POX 

(9 per tonne) 

Haw 

Close 

Previous 

Mgh/Low 

Oct 

207.00 

201.00 

20X60 

Doc 

19X00 

19330 

19X60 

Mar 

197.00 

18380 

19140 

May 

19330 

19330 

193 40 

White 

Close 

Previous 

Hign/Un* 

Oct 

262.00 

257.00 

26130 25530 

Doc 

3SB50 

25X50 

25X30 254.00 

Mar 

25X00 

25X00 

25X00 25300 

May 

261.00 

25X50 

26030 257.70 


26X00 

26330 

765 90 2B3M 

Oct 

257.00 

254.40 

25X90 25430 


Turnover- Raw 69 [256) tots ot 50 tonnes. 

White 1433 (2166) Paris- White (FFr per tonne): 
Oct 1251.68 Dec 1247 36 


CRUDE OH. - IPS 


S/barre! 


Latest 

Previous 

High/Loir 

Oct 

19.69 

19.74 

1939 1937 

Nov 

19.77 

19.62 

1935 1X74 

Dee 

19.76 

19.98 

1X95 19.73 

Jan 

19.70 

19.79 

19.90 1X70 

Feb 

19.72 

19.73 

19.74 19.72 

Mar 

19.74 

1X71 

1X74 19.73 

ire Index 

1X76 

1935 

1X78 


gas' 

OR. - IPS 


S/tonne 


Gose 

Previous 

Htgh/Low 


177.50 

17735 

179.75 17730 

Ocf 

18175 

18130 

18175 181.50 

NOV 

185.00 

184.50 

18830 18475 

Dec 

1B73S 

18735 

18X50 18730 

Jan 

166.00 

107.50 

189-25 187.75 

Feb 

18535 

184.50 

18X25 18430 

Mar 

18X75 

18135 

182.75 180.75 

Apr 

17X25 

17X2S 

17X75 17835 

May 

17X75 

177.00 

177.00 17X75 


Turnover 12467 115779) lots at 100 tonnes 


Apples are this week's nest taril buy with a 
wide selection of vartottes to choose from 
reports the FFV1B. Cape Golden OeUcMus at 
36-1 Sp a lb (4SS0p). English Katy M36p a lb 
(40-45ol. end English Discovery al 29-350 a 
lb I3S-5QPI. Victoria phans are pienOhil al 
3S-65p a lb (35-65p), along with Span la 
watermelon al E1.50-E2.00 each 
(C1.50-E2.00) Exceflent quality this week is 
English broccoli at 35-SOp a lb (45-60p). with 
English leeks also hi good supply at 5MSp 
■ lb (60-SSpj. English com on ho cob Is also 
a good buy at 2«K50p each (2M5p) Dutch 
peppers are pus week's best sated choice 

at 70-8Qp a lb (BOpCI 00)._ 



Ctese 

Previous 

Mgh/Low 

Sep 

602 

616 

613 598 

Dec 

834 

644 

846 627 

Mar 

663 

672 

670 657 

May 

683 

691 

883 876 . 

Jul 

702 

711 

707 ess 

Sep 

719 

730 

724 713 

Dec 

745 

755 

751 739 

Mar 

772 

782 

775 788 

May 

794 

801 

799 794 

Jul 

812 


614 


Turnover: 6514 (4587) lota ot H) tonnes 
ICCO Indicator prices (SDRs per tonne). DeHy 
price lor Aug 26 829-21 (8304)1) 10 day average 
lor Aug 27 812.4T (808.44) 


FOX 


S/Urms 



Close 

Previous 

High/Low 

Sep 

738 

742 

747 735 

Nov 

780 

764 

770 753 

Jan 

771 

772 

775 765 

Mar 

784 

783 

786 782 

May 

791 

794 

796 790 

Jul 

802 

800 

SOS 709 


Turnover4602 (23371 lots ol 5 tonnes 
ICO indicator prices (US eena per pound) ter 
Aug 26: Comp dally 43.77 (4558) IS day aver- 
age 4557 (45.87) 


POTATOES ■ L ondon FOX 


C/tonne 


Close Previous High/Low 


Apr 


60.5 


81.8 


61.0 605 


Turnover 5 (84) tots ot 20 tonnes. 


SOYAMEAL - L o nd o n POX _ 

Clone Previous High/Low 


Dec 119.00 119.00 

Feb 121.00 12100 


119.00 

121.00 


Turnover 20 (40) lots ot 20 tames. 


HVHOHT 


SlOflndex point 



Close 

Provtous 

High/Low 

Aug 

1071 


1071 

Sap 

1110 

1090 

1110 1095 

Oa 

1160 

1168 

1160 1166 

Jan 

1225 

1212 

1223 1215 

JUI 

1120 

nee 

1120 

Oct 

1285 

1275 

1285 

BFI 

1074 

1077 

KJ74 

Turnover 181 (120) 

GRAINS - Landau FOX 

Worme 

Wheat 

Close 

Previous 

High/Low 

Sep 

11X10 

11300 

11X10 113.00 

Nov 

11365 

11300 

11365 11330 

Jan 

119 15 

tia4o 

119 15 119.10 

Mar 

12235 

122.00 

12235 

May 

125.10 

124 BO 

125.10 

Barley 

Clone 

Previous 

High/Low 

Sep 

109.40 

109 40 

109.40 

Nov 

11X00 

11X00 

11X00 

Jan 

11X75 

118.75 

11X75 

Turnover: Wheal 204 (253). Barley 0 (42). 
Turnover lots ot 100 Tonnes. 

PtOS - 

London POX (Cash Settlement) p/kg 


Close 

Previous 

M»gh/Low 

Nov 

106.5 


10X5 10X2 

Feb 

1003 


10X0 


C/tonns LONDON MKTAL EXCHANGE 


(Prices supplied by Am 


Trading) CRUDE OIL (Light) 42.000 US gaits S/barrel 


Ctese 


Previous High/Low AM Official Kerb ctese Open Interest 


AtumMum, 99.7% pw*y (S per tonne) 


Total dally turnover 24.878 lota 


Cash 129MOO 
3 months 1323-4 


1299400 

1324-5 


1324/1322 


1297.6-8.5 

1322-25 132354 


179.952 Iota 


Copper, Grade A (E per tonne) 


Total daily turnover 20,062 tela 


Cash (203-4 
3 months 1287-8 


12S95405 

1208*5 


1289 

1225/1285 


12815-4 

1288JM 1287-8 150274 tots 


Laed (E per tonne) 


Total dally turnover 13.712 lots 


Cash 341-3 
3 months 344-6 


331.5- OS 

330.5- 40 


3375-8 

343-3.5 


3*4-5 


29,073 lots 



Latest 

Previous 

High/Low 


Oct 

21.18 

2131 

2134 

2136 

Nov 

21.10 

21.11 

2132 

2037 

Dec 

21-04 

21 JM 

21.13 

2X95 

Jan 

2X96 

2085 

2134 

2X88 

Fab 

2036 • 

2X85 

2031 

2X7B 

Mar 

2X7B 

2X76 

2036 

2X73 

Apr 

20-71 . 

2036 

2X71 

2X71 

May 

2033 

2036 

2X83 

2033 

Jun 

2036 

3L48 

2034 

2X50 

Jul 

2035 

2X87 

2X47 

2X45 


Chicago 


SOYABEANS 3.000 bu min; oencs/OOfti bushel 



CtOSB 

Previous 

Nigh/Low 


Sap 

553/4 

558/8 

557/0 

552/4 

Nov 

544/4 

552m 

550/4 

543/0 

Jan 

551/2 

559/4 

557/0 

560/0 

Mar 

558/0 

567/6 • 

564/4 

557/4 

May 

564/8 

574/4 

571/0 

564/0 

Jul 

871/D 

580/2 

578/0 

67Q/0 

Aoo 

570/4 

578/4 

577/4 

570/D 

Sep 

570/6 

576/4 

574/0 

570/B 


Nkkal (5 par nnne) 


Total dally turnover 6,027 tela 


Cash 7250-5 
3 months 7320-5 


7275-85 

735060 


7270 

7355/7325 


7270-2 

7336-40 7335-45 28,783 toa 


Tin (S per tonne) 


Total dally bimovar 2.466 iota 


HEATING OB. 4ZJ00 US galls, canta/US galla~ 
Latest previous High/Law 


SOYABEAN OIL 80409 lbs; cents/lb 


Cash 6816-20 
3 months 6835-40 


6900-10 

6915-25 


6860-5 

8876-80 6835-40 11,844 lots 


Zinc. Specie! Wgh Greda (3 par tonne) 


Total daRy turnover 9,258 lota 


Cash 1411-3 
3 mo nt hs 1372-3 


1401-3 

1384-5 


1406 

1375/1385 


1405.5-6 

aew 


1369-70 


64,829 lota 


LME Ctoalng VS i 
SPOT: 1.9780 


3 months: 1-9458 


B m o nt h s : 1.9161 


9 months: 1.8858 


LONDON BULLION MARKET 

(Prices supplied by N M RoUiachlMJ 


New York 


8ep 

6X40-■ 

5X12 

3X78 

5830 

Oct 

a. is 

5B.I2 

5X60 

6X80 

Nov 

6030 

6X30 

ea70 

6X00 

Dec 

61.45 

51-49 

6130 

61.15 . 

Jan 

6130 

8234 

8X45 

61.70 

Feb 

6130 

8139 

81.70 

61.10 

Mar 

89.46 

snap 

59.70 . 

6X25 

Apr 

0X00 

67.69 

5X00 

■5X00 

May 

6630 

8X48 

0 

□ 

Jun 

5538 

5539 

0 

, 0 


- 






Ctaee 

Pravteua 

Kgb/Low 


S«P 

1839 

1X74 

1838 

1X38 

Oct 

1834 

1X87 

18.79 

1832 

Dec 

1838 

19.16 

1X08 

1833 

Jan 

IBOI 

1932 

1932 

1X00 

Mar 

1X29 

1931 

1934 

1938 

May 

1938 

1931 

1X81 

1937 

Jul 

1936 

2X17 

2X09 

1X86 

Aug 

1X99 

2033 

TQpO 

1339 


SOYABEAN MEAL 100 tone; S/ton 


Gold (troy oz) 

S price 

£ equivalent 

Close 

3393X339.60 


Opening 

33820-338. BO 


Morning 11* 

33X75 

171319 

Afternoon As 

33X00 

171.646 

Day’s high 

33930-339 60 


Day s low 

33830-33830 


Loco Ida Mean GoM Lending Rates (Vs USS) 

1 month 

2.73 6 months 239 

2 months 

2.70 12 months 2.74 

3 months 

2.63 


Stiver flx 

p/troy oz 

US cts equhr 

Spot 

187.00 

36930 

3 rrorriha 

19130 

372.65 

8 months 

19X75 

373.75 

12 months 

207.03 

383.15 

GOLD COINS 


S price 

£ equivalent 

Krugarrand 

33X00-34X00 

17i.oo-173.00 

Maple leal 

34X95-35135 



GOLD 100 boy w Sftroy« 


COCOA UtonaatSHwnea 


Close Previous Wgh/Low 


Close- Previous ’ Mgh/Low 


New Sovereign 8100-63.00 41.00-43.00 


Alumlntom (99 7%) Celts 


Puts 


Ti0fiaver9 (B) rots of 3250 kg 


Strike price S tonne Sep 

Doc 

Sep 

Dec 

1260 

67 

96 

3 

10 

1300 

29 

60 

16 

24 

1350 

9 

34 

44 

47 

Copper (Grade A) 

Calls 


Puts 

2500 

48 

73 

33 

68 

2550 

25 

51 

GO 

95 

2600 

12 

34 

96 

128 

CeSeer 

Nov 

Jan 

Nov 

Jan 

700 

73 

88 

13 

17 

750 

42 

56 

32 

36 

BOO 

22 

21 

62 

100 

Cocoa 

Dec 

Mar 

Dec 

Mgr 

600 

25 

BO 

41 

17 

625 

17 

63 

58 

25 

650 

25 

49 

41 

34 

Brant Crude 

Oct 

Nov 

Oct 

Nov 

2000 

18 

SO 

39 

60 

2050 

9 

29 


2100 

7 

20 




AU9 

3392 

33X3 

33X9 


Sep 

33X2 

33X2 

0 

0 

Od 

34X1 

330.3 

340,4 

33X6 

Dec 

341.7 

3409 

342-0 

3410 

Feb 

3435 

342.7 

3430 

3420 

Apr 

345.2 

344.4 

34X4 

3450 

Jun 

3475 

34X2 

34X8 

3465 

Aug 

34X8 

348.0 

34X9 

3489 

Oct 

35X7 

34X9 

0 

0 

PLATMUM SO troy ok Jftroy OZ. 


Ctese 

Previous 

Htgh/Low 

Oct 

355.0 

352.0 

35X0 

354.0 

Jan 

35X8 

34X5 

331-5 

3495 

Apr 

35X8 

349,0 

0 

0 

Jul 

351A 

33X0 

0 

0 

SAVER 5.000 troy oz; eants/boy az. 


Close 

Previous 

High/Low 


Aug 

37X5 

36X9 

38X0 

36X0 

Sep 

37X5 

367.0 

3710 

38X0 

Od 

37Z3 

36X0 

0 

0 

Dec 

374J 

37X7 

375.0 

37X0 

Jan 

375 8 

3720 

0 

0 

Mar 

37X1 

3740 

37X5 

374,0 

Msy 

3804 

3770 

3790 

3770 

Jul 

383.3 

379.7 

3830 

379.0 

Sep 

388-2 

38X6 

38X5 

382.0 

Dec 

39X8 

3870 

3905 

387.0 

WGH GRADE COPPER 25,000 BXK certta/lbs 


Close 

Provtous 

FBgh/Low 


Aug 

111.40 

111.16 

111.80 

moo 

Sep 

111.46 

moo 

11105 

111.06 

Oct 

111.85 

11106 

11190 

moo 

NOV 

112-25 

112-35 

0 

0 

Dec 

11205 

112-76 

11X25 

11X25 

Jan 

112.45 

11X45 

11200 

11200 

Feb 

11136 

112.30 

0 

0 

Mar 

11220 

112.10 

11250 

moo 


111.45 

111. 30 

O 

0 

May 

fllJO 

111.10 

111.16 

111.00 

INDICES l 

REUTERS (Base: September 18 1931 

“ 100 ) 1 


Aug 27 

AugOB 

mnth ego yr ago [ 


15172 

151X8 

164X2 

165X1 | 

DO« JONES (Base: Dec. 31 1974 w 100) [ 


Aug 26 

Aug OS 

mrtft B 90 yr tgo | 

Spot 

11X28 

11X61 

11652 

11706 

Futures 11X55 

11507 

11704 

12206 


Sep 

1068 

1100 

1068 

1043 

Dec 

tofff 

1134 

1104 

1077 

Mar 

1138 

1182 

1150 

1130 

May 

11*68 

1210 

1180 

1161 

Jul 

1194 

1235 

a 

a 

Sep 

1221 

1262 

0 

0 

Dec 

1284 

1305 

0 

a 

Mar 

1297 

1338 

0 

0 

May 


1360 

0 

0 

COWteE-tr 37500R>a: cento/lba 


. Ctese 

Pravtoua 

Hljpi/LOw 

Sep 

52.10 

5150 

62.60 

3150 

Dec 

5490 

5X30 

54.40 

5350 

Mar 

5X20 

5550 

66-25 

5650 

May 

59.90 

59-25 

5990 

5950 

Jul 

61.76 

6150 

0L75 


Sep 

6X75 

6350 

0 

0 

Dec 

_57O0 

8650 

0 

0 


• 




SUGAR WORLD *11' 112000 tbe; centaftba 

. 

Ctese 

Previous 

Mgh/Low 


Oa 

990 

xso 

.951 

XBZ 

Mar 

857 

X72 

891 

X69 

M»y 

858 

X72 

690 

xro 

Jul 

856 

X72 

890 

X73 

Oct 

-853 

XQB 

X8S 

6.88 

COTTON 60000; centsilte 


Ctese 

Pravtoua 

High/Low 


Oct . 

5X78 

BX81 

5X16 

3X40 

Dec , 

6353 

5X83 

5X15 

5X40 

Mar 

5X85 

6X77 

5690 

6X41 

May 

87. t5 

5757 

57.45 

5704 

Jul 

57,75 

5750 

3X15 

5797 

Oct 

6X7S 

5900 

D 

0 

Dec_ 

8900 

9X25 

5955 

3X00 

ORANGE JUICE 16000 IbSC CaMS/RW . 


Close 

Previous 

Htgh/Low 


Sep 

11295 

11X40 

11300 

11255 

Nov 

107,30 

10755 

107.40 

10650 

Jan 

.10690 

10755 . 

K77 .40 . 

10X80 

uer 

10706 

107.85 

10750 

W7.00 

May 

10756- 

W7JS 

0 .... .- 

0 

Jul 

10X75 

10753 

10700 

10700 

Sap 

106.75 

10796 

0 

0 

Now 

10X76 

10755 

0 

0 - 



Ctese. 

Previous 

Htgh/Lsw 


Sop 

17X4 

1770 

17X8 

17X0 

Ott 

19X8 

T9ZO 

191S 

1909 

Doe 

18X1 

1915 

19X7 

1890 

jan 

186.1 

190.4 

190.0 - 

188.0 

Mar 

187.1 

189.1 

18X5 

16X9 

May 

WX4 

18X7 

18X1 

1865 

Jut 

1870 

18X7 

16X5 

1870 

Aug 

1875 

16X5 

W8.0 

1875 


MAIZE 5000 bu mini cents/S6to bushet 



Close 

Provtous 

HJgWLow 


SOP 

221/0 

224/4 

223/6 

220/6 

DSC 

219/4 

22X16 

22214 

219/2 

Mar 

226ft) 

232/0 

230/4 

227/6 

M“V 

234/2 

238/2 

238/2 

234/0 

Jul 

239/0 

24310 

241/4 

23910 

Sep 

24Q/0 

242/4 

241/4 

240/0 

Dec 

243/8 

246ft) 

245/0 

243/4 


HftMAT 6£00 bu min; cants/60Q>- boahel 
Pose Previous Mgh/Low 


Sap 

317/6 

319/2 

Doc 

330/4 

331/0- 

Mar 

336* 

336/4 

May 

334/4 

337/2 

Jul 

319/2 

■ 322/4 

Sep 

326ft) 

326/4 

Dec 

33810 

337/4 


320/6 

333/2 

338/4 

337/0 

Tton. 

328/0 


318/4 

329/0 

336/2 

334/0 

319/0 

325/4 

336/0 


UYE CATTUEeojQOQiba; eentaWto 

Poos Previous Mgh/Low 


Oct 73.375 74JJ75 74.000- 

Ddc 73323 73423 73450 

Feb 71.776 7192S. ■ 71.900 

Apr 73300 73900 72901 

4un 69300 69360 89300 

Aup SB 300 68390 88376 

Oct 68360; .68.780 


73500 

72.173 

.71376 

73.623 

69.725 

68.500 

883S0 


UWEHOOt 4030Q ft; ceMtt» 


as 


Oct 

Dee 

Feb 

Apr 

Jun 

Jut 

•Aug 

Oct 


Pwtoua Mgh/Low 


40.176 

40.680 

40326 

38326 

44300 

44300 

4X390 

40.330 


40300 

40300 

40360 

3*006 

44.600 

.44300. 

4X400 

a 


40426 

40380 

40390 

30.000 

44330 

44300 

43360 

40300 


40060 

-40300 

40300 

38300 

44300 

44.400 

4X375 

40300 


POWKBBJJEB4030Q IbKcmm** 

a °* > Previous Mgfi/Low 


39375 


May 

Jut 

Aug 


40300 

40300 

40.000 


39300 

38390 . agjoo 

38350 40350 

8X800 ' 49300 

*®0 - 4X000 


38.150 
39.000 . 
40300 
4X900 


i 


ii 
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LONDON STOCK EXCHANGE 


rally helps share prices 


FINANCIAL TIMES STOCK INDICES 


By Teny Byteftd, -/ .; V. ^ s vafir$&jQdd‘«r.SU took .! 

UK Stock Martcat EdBor- ^ r;; vrtfte^^bofsfe : to 2*311.6/ just ' / 
■ ;•'•CsY' ibestJfireLEar- -' 
A CALMER' session {s ;flie 'Tftsv £M;ih4a ficuncedsatis- 
forelgn exchange maricetspn*;%foctorffr hSafter a firm '‘ 
vided^^ the.opportunity/for .e&loiDg, ^h^pad by an easier 
greatly welcomed teclmhal ' trend to London money ratesY' 
rally.in UK shareryesteefey,,.'brpu^it,out a.few.proflfc/ 
Although gains-were trimmed- ,tater&-The cautious revival of ^ 
at the close when sterling amfitoce wa^ e&xiuragedrby ' 
began to soften against the the rise of more than i;ooo 
D-Mark, the Loadon market • points la tte Nikkei Average'; 


shared fully, In the recovery in 
stock markets «aioss Europe. - 
Fund.managera^boughthack 
a little of the stoidc . sold: on * 
Tuesday anff the. a&sioii was 
enlivened bysome basket trad¬ 
ing - seofig of stpek. index 
futures and purchasing of Mde 
chip stocks . - after traders 
sensed that a big US invest¬ 
ment bank was'haying the 
Footsie fiiture contract -. 


shaken 
by S & N 

A TRADING warning -from 
Scottish & Newcastle knocked 
the shares and -sent shock 
waves through ^the drinks sec¬ 
tor. The. company. Is seen .as 
one of the safest stocks in a 
sector valued for its defensive 
qualities, with its. northern* 
based market offering some 
immunity from the recession 
that is particularly buffeting 
the hard-pressed south-east 


However,. S A N. yesterday 
warned that “the company 
. . v cannot be expected to 
overcome all; the negative 
aspects presented by today's, 
business climate". Hie. stock 
retreated 19 to 390p. ' 

Most analysts, who were 
forecasting profits in the 
region of £240m, now expect 
only slight profits growth from 
last year’s £222m. Mr Graeme 
Eadie at .County NatWest com- 
: men ted: “Up to now, Scotland 
and the North were thought to - 
be holding up,quite well, but If 
SAN says it is suffering, it 
does not bode well for the rest 
of the sector." : • . 1 ‘ 

The S.& N news- crowns a 
bad week for the brewers, with. 
Grand Metropolitan faw ning a 
profits warning and a series of 
downgrades for Bass. Observ¬ 
ers now expect other leading 
stocks such as Allied Lyons 
and Guinness to come under 
fresh market scrutiny.. .;/• 
Mr Andrew Holland at Elein- 
wort Benson, who yesterday 
also downgraded Whitbread, 
said the wave of bad news 
“shows that the drinks sector ; 
is not the defensive division it | 
has been painted”. Bass | 
declined 9 to 488p and Whit¬ 
bread “A" 3 to 378p, although 
Allied was steady al'556p while 
Guinness put on 3 to 5i7p and 
GrandMet 5 to 389p. 

Slough disquiet 

Disquiet followed the deci¬ 
sion by Slough .Estates to 
reduce its interim dividend, 
after many institutions and 
analysts had assumed, that the 
payment would be maintained. 

The results themselves were 
largely in line with market 
expectations and fully reflected 
the difficult times being 
endured in the property sector. 
The shares, which stood at 
203p just 10 weeks ago, gained 
6 to 95p in good 3Jm turnover. 

However, for some observers, 
the announced cut in the half¬ 
time dividend was not large 
enough to restore confidence. 


NEW HIGHS AND 
LOWS FOR 1992 


ELECTRONICS m Aeon) Computer. 
INSURANCE COMPOSITE(OCooim. Union. 
MBMff TRUSTS 0} Juan Wto, 

H udf p on Euro. Zrno PI. M9NA (T) CIA, 
WATER (1) Yortte. 

hew lows rtasv 
SRmm RMOS ra TT 2bpe E.-or. Tr 2^pe 

B. •[», Tr 2po a. 'DB, Tr 4l,pc H. -30, 
AMERICANS {2} Bmotor M, WMnpoo), 
CANADIANS (2) ECO. Inca, BREWERS A 
PWTEJLEHS m Bom. Groo n il k . Do SB5pc 
R MoedonMd Marfa Soot A MinmI a 
BU& mM MATERIALS ffl Bhia CtoeM rHpe 
PI. Heywood WWama. Do Or PI. Ramus. 
Travis Partins, BUSHS8S SERVICES (0 
BNB. Msnpouw.CHE1MCALS TOCahtL 
Hekson, Yorfts^ C0M8L0MERATE9 tO 
Amar Piss A. COMIRACnM B 
CONSTRUCTION fit) Ameo, Bryant. Crssf 
McMn. EdraomL HavstacK Ewopa, NSU. 
PisUmnon. Piow flp n, TMiury Oouqlaa. 

Try. BLECTRICALS t« Lsa RsWb. <W9"« 
Inslrs, EUECTIBCITY flj Badtord (Wm), 
ELECmOMCB m CuonSr Psapte. 
Cnmvaak, PraaMefc 7 Vpe Pt 
ENOMmBNQ AEROSPACE (C 
ewnCBRBa 08CRAL (D Babeaek. 
Bridon. Brtdport-Qandfy, Dabson Park. HsU, 
Nssp s sn d, Sknoa Vkfcsn. Vletaulle. FOOD 
MAHUPACTUmM IS) MaMHS (H). RUM. 
UnlgMa. FOOD MTAHJNQ (1) Budpsna, 
HEALTH • HOUSEHOLD fl) Crasm Eya^an. 
HOTELS A LBSURE (2> AKIOUrA PahflflS 
Boats, EffiURANCE BROKERS £2) Hemh. 
M008. BCSURAHCE COMPOSTE fl) DOKMttfc 
A Osn.. SWESTMBfr TRUSTS (IS) Atarfardi 
SmSr. Co's Wte, AmlcaMa SmSr. Wte_ 
Biotech Prta. Pt. CST EnUE- AsM. CAy OMerd 
Zero PI, EFM Jaw. Eng- & CaMoalui, 

Eno- A Scot. WM, Exmoor Ounl Zara PL 
Hmo. Ini. Kgh loo.. Oarmors Amer^ 
Qartmora Valus Z«ro ft. Jeraay Ptoart*. 
KMmmt BrnDr. Co's. Rfvar A Marc. Smllr. 
Co. MCMA M AsgiA Hcbnfl* MtechonL 
M«ro RadM. Shmdwk*. YorttsWfS 
Tyna-Tsss, MERCHANT BANKS fl) HamDros, 
METAL A METAL F0HMHK1P) ASM. 
W3CEUANEOUS (3) Rtauda. argng A 
FMtisr. Walker QmnOanfc, MOTORS (4 
ERF, LudSd. (NL ■ QAB (4) BP, NZ OA, 
PstroOns, Tullaw, OTHEH FBUNCUL p) 
ARkan Hums. FNFC &Spo PL OTWR 
HXBTIIIAL MATEIBAL8 C«> HMtecroR 
PACKACMC, PAPER A PWHTMO (1) Squa« 
(J), PROPERTY {TIJ AB*d LOn, Owyar, 
GraycoaL OHvea, Raglan, Pagtelafl, 
ShaaHjenk. sl Madasa, TraSnd Park. Wans 
City of Lon.. YHM, STORES K Ubady W 
V. Maltett. Pantea. TELPHOHE HElWO MtB 
n GN QL Nonflc, (Mi. Tatecom. 1BXIUB 
n LamanL Waoaua. TRANSFOHT m as*m 
B r. Parts, Gmlg, MMNMaMr SMp Canal, 
Ocsaa VmL MIES m Aitee eqdr.. 
Dominion. Joel (Hj). Maws Martin. 
Ramfltmteln, Rsnteon, SCw. Padflc, Vaal 
IM ate. 


and. by a sounder performance 
from Wall Street 
' Traders were .wary of placing: ' 
too much significance on yes?/ 
terda/s rally. Tonight sees the.- - 
London^ stock market moving. 1 
into the thyee day Sununejn 
Bank Holiday weekend break, 
and dealers have bean told‘to 
balance trading books by m& 
session today. -Bear' positions ' 
were being trinuned yesterday 


Anfl IS- • Aafffll - Sap7- 

OfOea DadafaBana:. - 
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Im n> liana 
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afternoon as secistties houses 
bought shares to meet selling 
commitmente. 

, The outlook remained very 
uncertain, especially on the 
currency front where equity 
strategists expect little perma¬ 
nent respite until the French 
referendum on Maastricht is 
out ol the way at the end of 
September. There was little 
response to comments yester¬ 
day by the German Finance 


Minister on the general need 
for lower interest rates “in the 
medium term.” 

Unsettling factors on the 
domestic scene also restrained 
the investment mood. Another 
dividend reduction, this time 
from Slough Estates in the 
property sector, brought atten¬ 
tion back to the dangers still 
lurking on the corporate front 

Hopes for a consumer-led 
recovery in the British econ¬ 
omy received a fresh jolt from 
a bearish statement from Scot¬ 
tish & Newcastle which has 
trading interests across the 
range of brewing and leisure 
activities. 

The combination of modest 
bargain-hunting by the institu¬ 
tions and basket-trading by 
market firms boosted the day’s 
Seaq volume total to 474.1m 


Mr Graham Stanley at -County 

- NatWest-said: “Cutting the <Hv- 

- frigid fa r s ustainab le level bug' 

to be the correct decision in 
the current market. Bat we 
boUeve a more .substantial cut 
Is required far 'all overheads to 
be folly covered.": - : -\ - 

Another analyst pointed out 
' that on a prospective net asset 
value of 268p, the shares are at 
a discount of around 67 per 

- bent to hav; against a forecast 

market average of 20 per cent 
“At .those kind of levels, it is 
obviDos that the company has 
a credibility .gap to close,” 
be said. ..,. . : 

Wellcome wanted . 

Pharmaceuticals group WeD- 
. come r ecovered shandy yester¬ 
day, spurred by hopes of 
approval for a new drug in the 
Aids armoury. The shares 
bounced 18 to 800p. 

Wellcome confirmed last 
ni ght that the.US Food and 
Drug Administration (FDA) is 
to meet'on. September 23 to 
review the use of Atovaquone, 
a drug which combats a form 
of pneumonia brought on by 
the filV virus. The drug is 
currently provided free in the 
US, on compassionate grounds, 
but if the FDA gives full 
approval/it would be marketed 
ccmnneridally. . • • 

Pharinflcentimls analyst Mr 
Didler Cowling of Nomura 
Research said last night: “It 
will not be a blockbuster but 
could be a nice new addition 
to WeUpome’s portfolio." _ 


The shares were also encour¬ 
aged yesterday after analysts 
at Borne securities firms 
assured, their marketmakers 
that .suggestions of threats to 
Retrovir,, tim group’s anti-Aids 
drag, had been overstated.' 

There was hefty turnover in 
the electricity shares as 
unbundling of the Electricity 
Package, which ceases -to be 
traded on September 4, gath¬ 
ered pace In very heavy vol¬ 
ume. Amon g the loading recipi¬ 
ents were Yorkshire, steady at 
371p, where turnover reached 
■ ft-Swij ami Wag* Midlands. The 
Package lost £S2 to £3238. 

Sun AlHanoa remained the 

.pick of the composite insurers, 
with the shares boosted a fur¬ 
ther 9 to 223p on 2£m traded. 
The market is adopting a much 
more positive attitude to the 
stock ahead .of interim figures 

achadiilpd for Se ptem ber 2. 

Another firm showing by the 
dollar, together with hopes 
that the recent hurricane dam¬ 
age may be the trigger for a 
Sharp upturn in US rates, 
.drove insurance - brokers 
higher. 

The accolade for the most 
heavily traded stock yesterday 
in the London markat fell to 
Clyde Petroleum, which held 
at 21p after a series of big 
blocks of shares moved across 
the Seaq ticker. The deals rep¬ 
resented clearing of a large 
block of shares recently sold 

tote the mafltat as part of a big 

programme trade. 

Dealers noted some aggres¬ 
sive US buying of the oil 
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majors, with BP, where Ameri¬ 
can investors have been big 
buyers in recent weeks, closing 
7 higher at 192 Kp on turnover 
of 5.6m. Shell put on the same 
amount to 464p. 

BAT Industries rose 23 to 
738p with support from a 
firmer dollar and optimism 
about BATs insurance and 
finanria! services activities. 

Cable and Wireless, ruffled 
in recent weeks by a series of 
profits downgrades prompted 
by the sharp decline in the dol- 


• FTfACTUARIES SHARE INDICES 

* The HuncU Ttaies Ltd 1992. Corapfled by the Financial Tlnws Ltd 
In co^Jmiction wfth the btotBute of Aetuartes and the Facufty of Actuaries 


EQUITY GROUPS 
A SUB-SECTIONS " 

Figures In parentheses show number of Inter 
‘ stocks per section -- Ho. 

11 CAPITAL60005075)____ 690.73 

- 2 Building Mater|alst23>....... 694.33 

3 Contracting, Construction IZTh. . -549.28 

. 4 Electricals C9>. 2049.33 

. 5 Electronics (Z7). 1893.66 

6 Engineering-Aerospace (6). 295.93 

7 Engineering-General (43). 418.46 

8 Metalsand Metal Forming (7). 264.36 

9 Motors (141.—.... 285JO 

10 Other Industrial Materials (19).151253 

21 COHSUMERfiROUPaVU-146£14 

22 Brewers and Distillers (25)..-.183433 

25 Food Manufacturing (19)...110L94 

26 Food Retailing (18). 2607.77 

27 Health and Household^)..372387 

29 Hotels and Leisure CIS)—. 968.63 

30 Media (27).. 1390.43 

31 Packaging, Paper & Printing Q7). 70635 

34 Stores (34)... 933.18 

35 Textiles (9). 558.77 

40 OTHER GROUPS 017)-118L23 

.41 Business Sendees 07). 120L99 

42 Chemicals (22)._.... 1257.71 

43 Conglomerates OO)... 111L44 

44 Transport (14). 2152.74 

45 Electricity (16) .i_. 134336 

46 Telephone NetwortsC4).. 137220 

47 Watertll). 2906.93 

48 Mhcellaneous (23)- 1904.47 

49 INDUSTRIAL GROUP (483)_117931 

51 OH & Sas (17).1817A1 

59 500 SHARE MPEX (500)^ --- I240J2 ‘ 

61 FDtAMCIAL GROUP (84)._ 643.66 

62 Banks W)- 87401 

65 insurancefUfeHb). 1339J5 

66 Insurance (Composite) (7). 43329 

67 Insurance (Brokers) aO). 56033 

68 Merchant Banks (7). 397.62 

69 Property (30). 499.20 

70 Other Financial 05)-. 21659 

71 Imrestment Trusts (70). 1037.71 ‘ 

99 ALL-SHARE INDEX (654)_ 1097.40 


Thursday August 27 1992 



EsL 

Gross 

Est 


Earnings 

Oh. 

P/E 

(toy's 

Yleld% 

YWd% 

Ratio 

o™ 

(Max.) 

(Ad. at 
(25%) 

Met) 

405 

855 

6.48 

14.99 


IFT-SE100 SHARE INDEX# „ 


- Mb Day's Day's Do’s Aag Alig Aug A*g Aug Yw 

Ro- Ctawe HMl fa) Law CM 26 25 24 21 20 aw 

Z31L6I +26612317-5] 2300JI 22S5,ol 2221-01 23UJI 2365.71 2359.41 26382 


FIXED INTEREST 


AVERAGE GROSS 
REDEMPTION YIELDS 


PRICE 

DiDKXS 

Thu 

& 

Day's 

change 

% 

WerL 

Accrued 

Interest 

BrHU6anrmtai 

1 Upto5)His(22).- 

120.29 

134.13 

+0.12 
40 01 

120.14 

134.11 

2.09 

1.64 

3 Over 15 yean (8)._ 

145.86 

-0.16 

246.09 

2.02 

4 (mdecmBble(6). 

164.77 

40.01 

164.75 

259 

5 All stocks (61) L 

13238 

40.02 

132.35 

L85 

MBt-URtod 

6 Upto5y*ars(2)- 

169.27 

-034 

169-85 

0.10 

7 Oier 5 years (10).. 

145.08 

-053 

14556 

0.65 

8 All stocks (12)... 

147.25 

-051 

148.0) 

058 

9 Debs & Law (62). 

11739 

4034 

117.00 

1.91 


1 British Gnenrat 


1 Low 

2 Cohort 

3 IO%-7%%) 

4 Median 

5 Coupons 

6 <8%-lOIi%) 

7 High 

8 Coupons 

9 01%-) 


M Irredeemables- 

late:-Linked 

11 Inflation rate 5% I 

12 btftatJDarate5% 

13 fnflaliflnratelOV. I 

14 Inflation rate 10% 

13 Dths& 

16 Lust 1 

17 2 


5 years. 

15 yean._ 

20 years.-- 

5 yean- 

15 years... 

20 years.. 

5yea«.. 

15 years-. 

20 yean.. 


Upu5yrs_ 

0rer5yre.. 

Upto5yrs.. 

0iw5yrs., 


shares, against only 374.9m in 
the previous session. Retail or 
customer business was worth 
only E628im on Wednesday, a 
continuation of the effectively 
unprofitable trading levels 
which have bedevilled the Lon¬ 
don market in recent weeks. 

On Tuesday, however, when 
the Footsie fell by around l.:i 
per cent, retail business 
totalled £l.lbn as large invest¬ 
ment fUnds trimmed portfolios 
in the face of growing appre 
hension over the outlook for 
sterling and UK base rates. 

The fragility of the market’s 
confidence yesterday was indi¬ 
cated by a move to take profits 
in the utility stocks which had 
stood up well against the gen¬ 
eral onslaught on equity prires 
because of their perceived 
defensive qualities. 


lar, staged a strong recovery, 
closing 11 up at 504p. 

Glaxo jumped 19 to 710p on 
news that the US Food and 
Drug Administration is to dis¬ 
cuss increased use of the com¬ 
pany's Zofran drug. 

Motor trader and coach 
builder Henlys was heavily 
traded, with hostile bidder 
T. Cowie believed to be increas¬ 
ing its stake. Cowie's brokers 
took its stake to 9.9 per cent 
and Henlys closed a penny 
firmer at 66p with 5.2m traded. 
Cowie added a penny at I21p. 

Chemicals group Courtaulds 
gained 9 to 430p as Hoare 
Govett reinforced its buy 
recommendation. 

Continued references to 
Increasing supply and lower 
prices in the holiday industry 
hurt Airtours, which slipped 7 
to 190p. Owners Abroad eased 
a penny to 62p. Rank Organisa¬ 
tion, which runs the Butlin’s 
holiday centres, suffered from 
the backwash of the trading 
warning from Scottish & New¬ 
castle. owner of Centre Parcs 
and PonLin's. The shares lost 8 
to 519p. 

Scottish Television per¬ 
formed well with the help 
of a note from S.G. Warburg 
Securities. The stock jumped 
23 to 375p. 

MARKET REPORTERS: 

Peter John, 

Christopher Price, 

Steve Thompson. 

■ Other market statistics. 
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FT-SE 10 0 . Hourly changes _Day's High 2317.5 Day’s Low 2300.5 

ruu*-TT| j 9 am 10 Jm In ami 1 12 pml 1 pm I 2 pm | 3 pm | 4 pm 
I^303 | 12308 51 [2314 /( 2315.4 2312.2 2813.7 2317.3 12314.8 

FT-SE Eurotrack 200. Hourly changes Day's High 1058.00 Day's Low 1050.64 


10 30 am 

1056 63 


SEIZES*"- 

^^ WOO FT-SE 100 31/12163 
& FT-g Engraft ax? w n-g 

GILT EDGED ACTIVITY 

lndiCQ3‘ _ Aug 26 Aug 25 

, Gilt Edged ’ “ 

-1 Bargains _ 111.8 98.7 

j 5-Day average 85 .6 78 2 

» *SE Activity 1974. 

] tExcluding intra-market 

business and Overseas turnover. 

i London report and latest Share index: 

] Tel. 0881 123001. Calls charged at 3 Gpy 
minute cheap rata. 48p/mlnulo at all 
other times. 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


TRADING in the futures 
market moved to a quieter 
pitch yesterday as the spot¬ 
light turned away from ster¬ 
ling and on to more technical 
issues, writes Christopher 
Price. 

The FT-SE contract for Sep¬ 
tember delivery opened at 
2,310 and immediately started 
a slow climb forward as opti¬ 
mism pervaded the market A 
bright overnight Wall Street 
and sparkling Tokyo provided 


the impetus, and the feeling 
that the falls of the last few 
days had been overdone helped 
the momentum. Among the 
houses said to be busy in the 
market was Goldman Sachs, 
reportedly a big buyer in early 
morning trading. 

September’s move forward 
accelerated around midday 
with a spurious story that Ger¬ 
many had cut its interest 
rates, sending the contract to 
its high of the day at 2^334. 


Bayer interest faded during 
the latter part of the session, 
and sentiment was not helped 
by a rumour that Italian rates 
had been put up. September 
finished at 2,318, up 26 on the 
previous session and at about 
a point to fair value of around 
5J>. Volume was 9,449. 

Trading was also quieter in 
the traded options market. 
BTR was the top traded stock 
with 2,427 contracts traded 
out of a total of 24,801. 
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BANQUE NATION ALE 
DE PARIS 

KU 100,000,000 
FfoaOng Rate Notes dne199S 
Nodes is hereby given That the rate of 
interest tor the period from Augus t 28th. 
1992 to November 30fh, 1992 has been 
fixed at 11.3125 per cent per annum. 
The coupon amount due tor this period 
is ECU 295.38 per ECU 10,000denomi¬ 
nation and Is payable on the interest 
payment date November 30th, 1992. 

The Fiscal Agern 

Banque Natlonale de Peris 
(Luxembourg) S-A. 


AKRANES & BORGARF JORDUR 
HEATING CORPORATION 
USD 19000099 
Hcnoiog Rote Notes due 1995 

to accordooco wttb ifaa Tom and r -# —c+u— 

(be Note*. Dodco b bseby fj+ra rial £ar it*: i 
luma Iteri o d tram Aoput X, 1992 to 
Btenury 26,1993 Me Nac* w31 carry in 
fcamaa Rue rflBUSl per .. 

The O n yra i Amoaot payable ac (he nJ'. v iu t 
fcacitoi Piyinca Date. Rb ra u y 26.1993 wffl 
te; USD 1927431 j» USD raOOOOD 
irtnc^rt Ml oT Note 

THE AGENT BANK , 
K radictbrai liSA. Lwo in t B urge n icu 


THE REPUBLIC OF PANAMA 
UA 20,000,000 8Va% 1978/1993 BONDS 
On August 13. 1992. Bonds tor the amount ol UA 2.000,000 have been 
drawn tor redemption in Ihe presence ol a Notary Public. The Bonds wffl 
be redeemable coupon no 15 attached on and alter October 2,1992. 

The drawn Bonds are Ihose. NOT YET PREVIOUSLY REDEEMED, 
included in the range beginning 

at 00019 up to 09495 Incl. 

Amount outstanding UA 6,000,000. 

Some ol the Bonds drawn prior to 1988 have not yet been presented tor 
redemption and a Gsl containing their serial numbers can be obtained Korn 
any Paying Agent. Bonds selected lor the 1988 amortisation (serial 
numbers of which have been published on August 30.1988), lor the 1989 
amortisation (serial numbers of which have been published on August 31. 
1989), tor the 1990 amortisation (serial numbers ol which have been 
published on August 28. 1990) and for the 1991 amonisallon (serial 
numbers of which have been published on August 28. 1991) still remain 
outstanding due to the non-payment by the issuer ol the necessary funds. 


Market Myths and Duff Forecasts for 1992 

Ihe recession is over. siocV'T.crkols c:.: in a trend, the US do'lcr -.v: 
corsl rue !c -ccover. You did NOT reed : _ C :n FuUetMoney 
- :.ne iccrcclsshc iRvcsimcr,; 

Cc I Jcne rC!cjjh 2 :so.n 'or a so-np-e irsue {once en v) 

Tel. LCOdcn ?’ -i39^vt! (C-71 In UK) orfex. 7; •dSyi'Jss 


Luxembourg, August 28, 1992 


The Fiscal Agent 

Kredietbank 

Luxembourg 
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Setting The Trend For Others To Foffow 


FT-SE 100 
Where next? 


MEMBER 5 F A I ClU for Otir CUffcnl views 



Trend AnMyMs Ud 
Rmaes Hbb98 
32 Soutterto Street 
Wtachtstar 
Hreds 50239Q) 
Tefc 0962 879754 


CAf. Future* l4d 
IMQwtn 
Vienna Sutci 
Ijndon EC4V4B5 
Trl 071-329 MM 
Far 071-1241«l8 




as relating to time imnres. These se available by 


FUTURES A 

OPTIONS 

TRADERS 

FORNiernOCKTMO 
couPEnnvc scitvicE 


15 PARK ROAD. LONDON NW1 SXN 
OR TEL CHARLES DE ROE PER 
ON 071 224 8*69 
FAX 071-224 8275 


® TONG YANG NYLON CO, LTTX 

(lnr. 1 r 7 v 1 r. 1 trJ in >hr RefuHw .4 Kma.i«irh lunrej lutuluyl 

NOTICE 

to the holders of the outstanding 

U.S. $30,000,000 

3,25 per cent. Convertible Bonds due ZOOS 
of 

TONG YANG NYLON CO M LTD. 

(the “Bonds" and the "Company" respectively) 

NOTICE IS HEREBY GIVEN t*i the holder* nf the Bonds tlwc. rn n 
result of the grant by rhe Company to holders nf irs shares and to 
employees of rights R> subscribe (or up tv 1,816,028 shares of cnmmnn 
stuck of the Company, the earning G»nversinn Price p« shnre irf 
common stock nf the Company has, pursuant to the provisions uf rhe 
Trusr Deed cunsrimting rhe Bunds, been adjusted from W 25,992 m 
W23.772 wirh effect from 29th June, 1992 (the record date in respect 
of the above giant). 

28th August, 1992_Tuna Yang Nylon Gi., Ltd. 
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. Pea Presto/ . . .. 1436 151.3 

- Pen Managed. 281-2 2969 

- Pm lot Managed . 238 0 2S07 

_ Pen FramUiiglon 163 1 171.8 

- PMPmoal. 156.4 164 7 

- PoiFideUlv . ... 1502 1589 

PaiNM.RmlncHM.19S9 142 4 
PaiFtriMtiCote* 1218 1289 

Pm Stewart hm 114 1 120 2 

PnsCmHtSre»Bact 72.4 769 

Pen MidU-Scrla 1 . 177 7 187 1 
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Managed Am 26..J 126.9 13ZJ -2.7 197 Hahieiehw Aerial 

JaoaaAdgtf.-[6856 70941 +6641 0.71 tadreFreta 

So Jap Cos Ah 23. 52l J 3301 429 035 Mt BhrtCMnAcrilJ 

UUiAKricZLtS.Js292 B 6 . 43 I -5.461 098 EqPmfdSdri 

FwM jty fov grtmept Services LU . 

Eteri teetaetetWeLj- ^ - 

Mogd Pus PlnUg.. . 11259 12*.9, +LOO, 294 


FUd ityfov estwept Sewrtces LU 
EteriteetaetetWeLj- ... 

Mogd Pens PFollg.. . 11259 12*.*f +LC 

FWWhw Charity Portfolio 

25 CowtaU Armor ECM 7DR ,8714 

UK Emit/—..Tfioaoo 0 * 160 [ ... 

Bnod.........ltO.9596 098251 ._ 


EinFd Acrid 
kti Fite Unto 
,,7 nredtattoU 
294 Gl Money Pa Acrid. 

“IrtiUHAIHt._ 

taareeFOAcritt 

_ ManFdii).,— - 

515 Jap Pm Fd Aerie!- . 2S9 240.1 

9 26 0K5*M>Cn(dAeeul J96.4 1015. 
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194 J +19 
99* +15 

1049 413 

1025 10ELO +06 
1206.7 2175 +2.9 

1H9 +05 

3889 . .. 

UU +09 
786 1 453 

1894 19* 4 +03 

U9B5 231+.2 +98 

3048 330.8 +U 

mb 4963 +1.7 

*729 1023.4 -35 

6255 6583 +01 

2249 236.1 +03 

1262 1323 +06 

5M3 5887 46.6 

Z32 240.1 *41 

*6.4 1015 +01 
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- HtgktamiM..-- 5*0 

- QipJUlGwvU-8630 

- Prepetw——--49*3 

“ “4mged2-- 166.9 

- Mangrt--513.4 

- Masared 4 _ IM * 

- DTOOUlT..- - 4773 

- &lft____ 4135 

- American... 6693 

Internal Inna) Morey.,. wi 

- tod--.1865 

- Far East.- jou 

- CMbJ __l it ? 

- tmumL. .. uai 

- Jama.—.- 1343 

- Heritage Prepaq_ 7840 

- latl Conwy Bead—_ 1X.7 


- EtetjUnta- 19840 +890 

- Pronto/UnM-J E27.41 

- 8/Uate BOBd/Enrc.. JE4&13 47.76 +099 


Crown Fmaneid ManA^tmtnt Ltd 
44.70 - CrownHst,W4klagGU211XW 0483715033 

+2.70 - LU* Freds 

+030 - Aattocaoto..855 89.9 +0.7 

- Equip to . -- 542B 5719 +60 

« - European Acc._ 1599 167.8 +4.4 

♦170 - Fired merest to— 3036 31*5 -0 7 

154J. +220 - HtathtedKAcc_ 470 0 4*47 +56 

273.7 - Uwl.Aet... 3192 335.9 +5.7 - 

2624 -23 - lx». Trod Are.- 4803 509.7 A* 0.0 

415.9 + 6,10 - JapreetnAM. 152.6 159.5 4&2 

2052 +090 - HaaaotaAcr_ 4070 428.4 +4.0 

JA6.* ... - Hone/to.. 27t> 7 2912 +01 

to* +310 - P«artjto.._. _ - 2M2 2469 - 

+130 - io^rekaJ PasireFna 

+030 - Anerian --*64^ 1014 +07 

+930 - BrikUng Sodeif... 180.9 190.4 +0.1 

- Emit/-.--8072 6391 +9.4 0 

+090 - Swap_.2259 237.1 +4.9 - 

■ Fite latest_ 345 0 3tJJ -02 

BK3 +8.70 - MantataUl.-IU3 1637 +23 

572B +420 - tawttmeotTite_ 2389 2508 +30 

9190 +0 BO - JtaBMCd.. 1462 1333 +64 

465.4 - ktante. 404.7 426.0 44* 

1766 +0.40 - . 333 1 350.6 +0J DO 

5439 44.90 - Property.... _J1802 1896 ..... 03 

16*2 +120 - OeSfUaFtoktil 

5052 - Anarhao..... — .. 1033 1072 +03 0 

40-* -JLB - Eqtoy.. 6654 6893 +100 - 

7083 +U2 - Emoere__ 2409 2496 +33 0 

3420 4040 - Ftxnt Intnftn...3932 4079 -02 0 

>97.4 _... - hdxnMtanaL.. 1724 1776 +£9 

3U3 +*20 - i nre a m ee d TnM_ 2HUS 266.1 +32 

U7.7 +290 - Japanese._1562 16L8 +73 - 

114-4 +070 - MEl7.. .. 580 4 6014 +7.0 

142-1 +5.90 - Merer._-_ 4482 464.7 +0.1 

83 00 .... - Prooertr. __ 1923 1*8.9 +0.1 

140.4 +090 - Other Fnrotdei . 

BnwtaEmU/- -. 505 6 5322 -21 - 


Asslcuraziaai GENEftAU SpA 

117FeadiuretiSi.Loo(knEC3M 50V , 

H xre w C caer jl iUKGUi.Tl33 D 14001 
Hanks General! FM 10*5 
Hambros Canadian... 1105 0 

Hn rotaos E mU/ln* 

Hambres Eiro mt . 

Haobros High tacomr 
ItatanJagArvEA. 

Hamlirns FUA Aoxmead 
HamhrmSorenroian 
Hamerns Smalter Cos. J 131.1 
Generali fate imaged .14* 7 
GmereUhnEXgdPros 196 1 
General,CaU.. . .11756 

Gresham Unit Assurance Ud 

26 Print* nl Wales Rd. Boarnenantb 

Graham Serin, tit 

Managed UtelH ...|51*4 547 3 

ManedP cbmbIII . 1113.4 11951 

Gretas Serio n 

Managed UFeH .. ,514 3 541.*] 

Managed Pnteo II. ,625.8 65*41 


Vi n - CwluiSeoar 347 9b 253 0: 

I?* _ Balanced Porttolio 163 2 + 166 5) 

_ Unit PtHMrr. 110 36 112 51 

In 5 _ limsiw low *3 170 3! 

_ Cailul BuHdn 6i»0* 43 3! 

- Laureirtian Ufe pic 

+15 - Barmmod GkucKur 6 L« 783 

♦15 - UK Freds 

♦7.1 - ManaguSrrJto 375 6 3*5 + 

♦45 - Prow+ySer Jto 481J W> h 

♦17 - AmnrtJnSerJAa . 256 3 363* 

<01 - Hign tieidS+r 3 to 570 4 600 4 

+05 - Gih-EdeeSer 3 Acc. 35* 4 379 3 

- M ram Sit 3 to *8 6 38Bfl 

<01 - tatromoulSrrJte 338 2 250) 

+11 - UK Em.tr to 316 3 335 1 

Jaganto. ... 130 8 127 2 

lodri L.n>Gih Act. 14*4 157 3 

- HeraUrsonto . 136 7 143* 

027* 6262b2 Pnocliul to IB* 2 1**2 

GttMthSer Jju J52.0 476 4 

+26 - Act ire Growth. . *7 8 102* 

+2 8 - Ebro Man . . *E4 103 8 

+04 - Far East lift.* 112.5 

+2* - Pemlna Fnnds 

*0 1 - ’-tnjgrt feta Bum tu 13* 6 146.* 

♦3 1 - PftK Pronert* to 223 o 235 4 

-0 9 - Pm Gill-Edge to 204 6 215 4 

•01 - Pete into Line to lS5 5 !b3 7 

+02 - Pens Mam M It to 20bl 217 0 

+12 - Peas UK Emit! to 345 7 3tJ* 

+0.4 - Pm Irainuuau) to 3005 3169 

+0.6 - Henderson Pens to 170 8 17*8 

+12 - Perpetual Pens to 2J*9 3n2 * 

- Wooteld'to .. . 270 1 284 3 

-0 7 - Niroerty Irop+elalUte Asjraac«Cet.td 

+5 * - Life Funds 

-0 1 - Growth . . 374 0 4365 

-f 1 “ Managed 2*3 2 308 6 

+10 - r.sedimerasL 322 1 33*.6 

+0 * - Serve Capita]. . 2t4 5 278 4 

- Emir . . **0 «3 7 

, Pncan 2 »>* 7 263* 

+10 “ Pension Freds 

+2> - Pens Map Seri to- 342.* 372 7 

+02 - Pom Man Ser 3 Act 1342* 360* 

+lJ ~ Fnnwt/lniperldlJhlUKl 

-11 - LUi Freds 

+0 1 - Managed to 1*2 8 203 0 

+?’ - Gift-Edge Acc . 182 7 1*23 

+}= - Frown/to.. 227 5 23*5 

“ High /let.] to . . 2«tf* 274 b 

+0J - r.VnrrMlTto 171.9 1861 

+1J - Wit I EoiUli to. 16*9 178 2 

+0 2 “ Nth Ainifcj Acc 10b 5 112 1 

-J* - lomrtt/ Trident Ute 

+J? " UreFmris 

2i - Enrntr Sb 3 to . 530 1 547 7 

~ Gut Managed Acc . .1418 7 440 7 

~ Pension FuixO 

+S* “ Peso Eouhj 734 3 772* 

"0 1 - Pem Managed . e.34 * 668 3 

Pens Gift-Edge. 510 0 536 8 

Pas Deposit-. . M2.7 5«2 

7f-4880733 PunPtwnr. 584 8 615 6 

71^810733 5^80X1 . 203 8 214 51 

- Legal & General 

- UntlBsuraocC 

. . - 2 . Moolellotir Road Hiwe 8N51SE 

- Bntldi Opm Asxm 118 1 124 4 

.. - Bldg See LM Accxm 1717 180 3 

- CmnAccum . .. ■ 263 7 277 b 

.. . - Equity town 76** BIOS 

. . - European Aeon . 147 2 155 0 

- Far tanem Accara. 200.7 2119 
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PmMaoigid. 1403 8 1477 6 txl 

Pens Property. .385 7 406 0 Ul 

Pens IteUeml Prop 1020 108 2 Ul 

Pros S pore 4 Malar.. 182.7 1*29 ta) 

Pens Smaller C<a .. 113.0 118.9 la) 

Pens Spec Sits .16*0 177.8 ID 

Pm Tokyo . - 3MO 388 6 U) 

Pens UnlecTUl Mogd. 1125 118.4 ID 

P»* UKEmHa. . . 245.1 258.0 ID 

Pern USSmJIrCw. . 138.7 1460 (a) 

Prim L3feSerles4 Arc. Pension Series C to Aag 26 


N & P Ufc Assurance LU 

ProrlncUlHse Bradford BD11NL , 0274 73708b 

Ufe Managed Fd.Il04J 10*8 .. ..[ - 

Pxnmw Managed Fd 102.5 107.91 —I - 

UlrDemnltFd. 116.6 1228 . - 

Pmsiox Deposit Fd... 1126.0 192.71 . 1 - 


Manchester Unity Assurance 


0453 371771 40 Founulo Siren. Manchester 
Email *5 7 

*4 1 - FurdlnierM 116 7 

- Motor . 1285 

+3 3 - Uanagtd . 104 0 

♦2 0 - Prone* Aral Ult Tax-exeroct fx 

-ii - Emit) *2* 

<0 1 - Ftirdlnuron 120 6 

♦4 4 - Mann.144 a 

+3 8 - Managed 1041 

<5* 

I Manulife Group 

♦< l - Si George's Mr Sternum 

*4_3 - Maiuged Ser 1 i 2 508 3 

•04 - Haiug«5er3 *22 

♦11 - Prcpret/Ser! 42. 471 o 

•OJ - Prnt+ety Se» 3 8* B 

EatntrSeri 5 2 6114 

,1 1 - Emit* Set 3 *28 

- Gill Edged Seri 4 2 503 4 

-0 6 - Gilt Edged 5er 3 . 11*5 

-0 6 - DeociHSer 142 3030 

•01 - Desowi Set 1. 121.4 

•■g.q - InraunesnSer 1 258 8 

•5? - hnenUtrriUlSal42.349 2 


*5 7 100 8 

116 7 122* 

1285 135 4 

104 0 10*6) 

erootfxads 
* 2 * *)*[ 
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Natiueul Mutual Lift 


iUrrM^2AB 0bI83p+1361 The Priory. Priory P5, H hchlx. SG5 20W 0462422422 


Usncstar Pmslre F 
Managed . 


- UK Equity.172.7 
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Fired Interest . , 

Prooen/. 
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DeoojiL 
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National PmWcnt Imtihition 
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. Depart-.12864 
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270.4 +32 
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304* +09 
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20a5 
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I Managed Fond IL076 7 10*5*1 .... f - 

_ Prices Angou 3 Men dealing SagtMbxri 
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- POBtn 140, HorwIdlNR31PP 0603622200 

- NUAM Freeh 
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Pacific Fund . . 63 1 669 +0.* 
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VI Managed Fd . . . M* 525 +01 
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UK Ordinary Share Fd [89.0 
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0202752000 WwidrOopstoam 114* 

. ,, UnrtProtlMS 
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■I " Ejl Bldg Sue Utaf 166 8 

. ,i Oo Jtaum . . . 2179 

♦1.7 - Exenrol Cast tall 2*6 4 

- ■* - Do Acorn. . . 4871 
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♦31 - PortfoiiD 

-fl 3 - hn/roalnnal . 

-0 6 - UK Court< 

♦56 - SrithJiBln/Olio . 

+4.7 - UK Income. 

+14 - ft c no i . 

+01 - UK Smarter Cm 

+06 - American . . _ 

Japanese. 

0737370370 Pacific Basin. . 

......I - El+M+ta. 

- Fitetaunsi . 


- Bldg Society fi. Den . 


IAS ,071-281 
612 +030 
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48 3 +090 
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_ Prooerty Fond . 85.B 
. Fite Mont Food . B2.4 

_ Uda Lirttd 5»c Fund. - 67 6 

_ Denude Fund. . 1*2.8 

^ n “ ManagtaFred.. . *73 ( 

u Eaella Fnnd... . 2114, 
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21141 2225 4 +201 

14*1 15)0 +26 
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- SurreySliefL KorwIcS OBI 3NG 0603b: 

_ iireWfd Ubt 
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imV WA : MidlamJ Ufe Limited 
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PimotyBoois 6540 I 
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QDKBinfrPfBSt-tm. 1302 J 

Dtalcts Managed. 1412 i 

Owes Eouttr. . 1425 1 
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11 LO 1 
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reUd 
3139 ■ 
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456 4 *1 
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1«.0 1 


••■•[ - ExoxnFarEaa'n lwt._ 177 3 

......i - do town . . . 2242 

■ "| _ EtBnM Fixed Ml.. 4610 

• • Do toum . . . 757.7 

a Uriel Lrk Gill .. 1269 133.1 

ft Accwn . . 1779 

071-2837101 gnSklS! ifll 

_ EswuMMngd inii' .5541 
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_ Exempt N Aim Uhl 1616 ljoj 

_ Oo. Accnm...204.3 215: 

_ Ean*x Prop, taiL . 276.7 
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_ Da. Anon.331 u 
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On.Aeon. .... . . 1158 
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_ Dt.ACana.J1439 im- 

- Liberty Life Assurance Ca Ltd 

- SUUoa Bd. Hrw Bamtl 

' SelSecA. 4340 436" 

- Managed . 3792 3*? 

- Equity.. . . . 3497 J6.H 

- BtaeChjp.... . 53 24 56 01 

- SpKtalSm . . 3108 32.7! 

- Uitnnattaui . . 4151 44 7! 

- European Fund . . 1320 13* 

- Americas. _ . 2308 24J< 

Pacific.. 38 38 40.41 
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- Fired Vield_ .32.45 34 It 

- Uttfoed Ui*fd Secs 1544 1621 

- Depocu. . . . 27.12 2 a« 


- More/._-_14489 464.7 

- Prooq p.-.., _U«fl 1*8.91 
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«53 -02 
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_ Harwich Hw Cooirowelal Rd. Somham 
. AdventorousFd . 47.7 50 

_ BJlanndFB ... 600 63 

_ Deinwrefd ■ *>* \ 57 

_ Seurd Fd . .. 67.4 71 

_ UKEquHiFd . 6b3 70 

. Inure juptqI Fd. - . 48 5 51 

. Ham Marin Fd 68 4 72 

_ Hrtd Inurea Fd . . 625 65 

_ PrasAawoliras. -... **7 ** 

. Peas Balanced .. 108 8 114 

. Pens Drttnslte.111.9 1J7 

. FaroSecore . . lOJ-i |W 

_ Pm UK Em ft/- 114.4 120 

_ PriBbuntatioiul.. 939 98 

- PmMram Mattel..... 109.1 }M 

_ Pen Flied IrtetnsL . 1122 118 

- NEL Britannia Assce Co Ltd 

I llittod Caun. Itetfo*.' 

CagKalGmrlh. . ... . 

SUoagedtacgnr. -4102* 

98210 CtaGwfflSerf ■ ■ |«8 0 « 

- Mte,Branw5»rB .1107.8 HI 

- Hi ft Ickota Inrabrent/tes ... 

- Matured Bid* Sac 

- Dcomiti. - - ■ 

- KapagodPtrifttfia 

- OartagsMwgdljta 

- Fldriltj Ungd Ll+c . 

- GanmoroMngdbjf 
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Ufe 


Pad Fir Fd . 

Property Fd.. 

Fite l« Fd.. 
tail Bond Fd 
Damll Fa 


73 93 77 1* +1 16 

B4D6 8992 +0.12 
11722 1239* +043 
111 07 116*2 +0*7 
12325 129.73 +0.02 


WiinPrtatuFd. 171M ISO 72 <005 

Managed Fd- . 155.07 16324 +4.6* 

OKEteVfd . - ..16468 17335 +20* 
IntetetaoalFd ■ 142.77 15029 +250 

EtepemFd. 15£S3 19*51 +Z23 

North Amtaku Fd..— 15300 161.90 +1.40 
Pacific Fd . ... 108.74 114.46 +1.73 

Property Fd . 136.02 164.23 <03)3 

Fixed tat Fd . .. 145.46 153.64 405 

Inti Bnod Fd. 139.18 1*5.45 +1.1* 

Bid* Soc Deo Fd.. .. 161.95 170.48 4.05 
Ptolsonsiir& IMt-LMta Hue 
Mired Fred. . - 4224 4446 +53 

Ordinary Sure Fred. .635 3 6687 +19.1 

hiBUtlte Fund... 152.0 1600 49 

Property Fond. . . 2642 2781 +0.4 

FhteinunitFHd . 4179 43*3 +30 

Ma-LtaMSroFM.. 1942 2044 -10 

DcwhFsod- 289-1 3049 +09 

Noted) Units Aug 14 99496 . . 

“PiitwasAiAnglB 

JosolotetaratPlm, 
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FT MANAGED FUNDS SERVICE 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FI NANCIAL TIMES FRIDAY AUGUST2S^1992 ^^ 

I MONEY MARKET FUNDS 


FOREIGN EXCHANGES 

Dollar weakens in late trading 


FINANCIAL FUTURES AND OPTIONS 


um UK GLT FUTOUES UPTONS 
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Money Market 
Trust Funds 
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BOTH the dollar and sterling 
lost ground against the D-Mark 
in late European trading yes¬ 
terday after a comparatively 
calm day on the foreign 
exchanges, writes James Blitz. 

The dollar held more-or-less 
steadily above the DM1.4000 
level for mast of Wednesday, 
and yesterday ventured as 
high as DML4I73 in Europe. It 
was boosted by surprisingly 
good US jobs data, with weekly 
jobless claims dropping 93,000 
to 382.000, the lowest level 
since October 1990. Forecasters 
had been expecting a figure of 
405,000. 

The dollar later lost the 
day's gains, partly because 
Investors had gone long of dol¬ 
lars in the morning in the hope 
of seeing it break through 
DM 1.-12 on the upside. Analysts 
said that the US currency con¬ 
tinued to be weakened by the 
lack of any chance of the dol¬ 
lar-D-Mark yield gap narrow¬ 
ing. and uncertainties over the 
US presidential election. It 
closed in London down mere 

C IN NEW YORK 


ESfM . . .. 1.9755-1.9765 19890-L.9850 

lnmu...- LI2-Lllpm L23-L23pm 

3mxhi— 3.41-339pm L»-3.St(i 

u mwaig.... | i2.7-ja.tm | iaa-iz.7io 

F cnori premium ud dhcuxits applj u UK US Mbr 

STERUNG INDEX 

_ AajTT - AnfoB 

830 m _ ~923 922 

900 mi- 923 923 

10.00 MB- 92 2 92.4 

1LQ0 mb _ 923 922 

Now - 922 922 

1.00 Bn_ 923 922 

200 mi - 921 922 

3 00 pm - 921 923 

400 pa _ 923 923 


CURRENCY MOVEMENTS 
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Sirta Franc... 7.00 L85638 1*1625 

Gro* Orach.-. 19 N/A 252382 

liMiPian.. - m 0.768403 

♦ Ban* rate rdm In antral hank about rates. 
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MONEY MARKETS 


than V« a t pfennig at DML4105. 

According to Mr Paul Chert- 
kow. head of global currency 
research at UBS Phillips and 
Drew, the market is showing 
signs that DMl.40 could be a 
firm bottom for the dollar. 
“There has been no interven¬ 
tion today, but the market 
pushed the dollar up of its own 
accord,” he said. 

Some dealers said that the 
dollar still looked wabbly. 
According to Mr Richard 
Crosby, head of FX trading at 
Swiss Ranidng Corporation in 
London, the market should 
have pushed the dollar up fur¬ 
ther following a comment from 
Mr Tbeo WaigeL the German 
Finance Minister that the 
Bundesbank should cut inter¬ 
est rates In the medium term. 
A slight rise in German infla¬ 
tion in August to an annual¬ 
ised level of 3.5 per cent may 
make it difficult for the Ger¬ 
man central bank to cot inter¬ 
est rates. 

The Bank of England did not 
intervene to support sterling 


yesterday but the currency 
showed signs of weakening 
late tn the European afternoon. 
After reaching a high of 
DM2.7989 in the morning, it 
gradually slumped In the after¬ 
noon to a low of DM2.7880, only 
a pfennig from its permitted 
ERM floor. Mr Neil MacKin¬ 
non, chief economist at Yam- 
aichi International, said that 
the DM2.79 support level may 
well crumble in the next few 
trading days. Yesterday the 
pound closed down 'A a pfen¬ 
nig on the day at DM2.7900. 

The Italian lira hit a record 
low of 764.70 against the 
D-Mark, compared to its ERM 
low of L765.40. Some dealers 
have the habit of selling lira on 
Fridays because of fears that 
an Italian devaluation is most 
likely to come on a weekend. 
Italy continues to come under 
pressure to reverse its recent 
interest rate cut. 

The D-Mark’s strength was 
clear from the EMS grid: It has 
jumped three places this week 
to second position. 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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A CAUTIOUS calm returned to 
both the sterling cash and 
futures markets yesterday as 
the pound continued to hold 
above its floor in the European 
exchange rate mechanism. 

The Bank of England’s large 
intervention to support ster¬ 
ling appeared to have been ini¬ 
tially successful, although 
dealers feel that the pound will 
next come under renewed pres¬ 
sure in the run up to the 
French referendum on the 
Maastricht treaty. 

A late fell in sterling against 
the D-Mark also triggered new 
depression in futures. 


UK ctaartag bank base lending me 
II per cert 
Iran May 5, 1992 


In the morning short sterling 
futures rose sharply as 
confidence about the currency 
spread, although they continue 
to price in a base rate rise erf at 
least V4 a per cent. 

In late trading they fell back, 
as the pound took new losses 
on the foreign exchanges. The 
September short sterling 
contract closed 1 basis point up 
from its previous finish, at 
89.18. The December contract 
closed up 1 basis points to 
finish at 89.18. Volumes traded 
were again high, at over 45,000 
lots. 

Period rates in the sterling 


cash market softened. 
Three-month money was down 
by a 54 of a per cent on the 
offered side to IQ% per cent, 
while the 1 year rate was down 
to iota per cent from a previous 
close of 11 per cent One month 
money was back on what 
dealers called “the right side of 
10 base rate”: it closed at 10K 
per cent on the offered side 
from a previous close of 10 ft 
per cent 

The Bank of England's 
operations in the sterling 
money market reflected the 
easier tone. For the first three 
days of this week, dealers had 
rushed to offer paper to the 
Bank, fearing an imminent rise 
in base rates. Yesterday, the 
market took the whole day to 
remove the shortage of El-lbn. 

In the morning, the Bank 
bought £20m of Band 3 
Treasury bills at 9% per cent, 
£60m of Band 3 bank bills, 
cagm of Band 4 bank hills at 9U 
per cent, and £30m tn a 
repurchase agreement at 9£3 
per cent 

The forecast was later 
revised to £lbn and the Bank 
purchased £lm of Band 4 bank 
bills. In the afternoon, it 
purchased £62m of Band 1 
Treasury bills at 9 7 /« per cent, 
£l39m of Band 1 bank bills, 
£48m of Band 3 bank bills and 
£2m in Band 4 bank bills. 

There was £405m of late 
assistance. 
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LONDON MONEY RATES 
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Bills (sell); one-momlr 96 per eeta; three months 9% oer cent; six months 10 per cent; 


lender rale ofdtocomH 9.6875 n.e. ECGD Fixed Rate Sterling Export Finance. Make no day 
August 28. .1992 .Agreed rates fwperiod Sec. 23.1992 to October 25.1992. Scheme 1:11.38 
p.c.. Schemes II & III; 11*6 p.e. Reference rate lor period Aognsi 1.1992 to August 28,1992, 
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days' fixed. Finance Kanes Base Rato 10 Jj rram August I ,1992; BanfeDeposit Rates fa-sums 
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held under one iraoth *ij per cent; one-three months 9 per cent; three-sht months 9 per can; 
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May b. 1992 . Deposits withdrawn far cash 5 per cent 
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BASE LENDING RATES 


Aba&Cnwai]r_ 

Allied Tnst Back_ 

AIBBask_ 

• HroyAnsbadw_ 

BiCMmlartBat.... 

BantofBdroda_ 

fiawBlfcsa/rzaja.., 
Bar*of Cyprus_ 

Bali of hind—. 

Bank of life_ 

BaiofScodad_ 

Basque Beige Ltd.. 

BardajsBak_ 

JBrltBkof HMEjbL— 

• BranShlptay- 

CL Bart Hederiasd 

CMartHA_ 

Otj Mariam Bart.. _ 

Clydesiale Bank_ 

IHrtatneBaak_ 

Conus & Co_ 


10 Credit Lyoanta__ 

10 CHnsFiplrBk_ 

10 Dao Hag Bart Pic_ 

10 Dacabarie_ 

10j EqBtoriaJBakidc_ 

10 Enter Bart Ualtaf 

10 Flnacy & Cat Bart 

10 • Mat Haute&<&._ 
10 Hubert Fiaw 4 P(iis.„ 

10 6lrsM_ 

10 • Grins Mahon_ 

10 Habib BaukAGZuricfa_ 

U> BHaniraBart_ 

10 Hasgshire Trust Pfc 

20 Heritrtle&Gate Bob. 

10 tHHISnael_ 

10 C.How4Cb_ 

10 Botgkng&SteglHi. 

10 JriteHodgeBart_ 

10 9 Unpaid Joqb&SaB-. 

10 UqjtiBart_ 

Ihghaj Bart Ltd_ 


McDoueflDn^sBrt- 10 

U Mad Bart_10 

NaalBaokki-10 
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133 Uabartpk__ 10 

10 tUnitalBkflfKiMit— 10 
10 UfiSj Trust Bart Pk„.. 10 

10 WestanTrasl_10 

10 vr 

10 YfftaMreBart_10 

10 9 Marten of British Mectart 
10 Bartlna & Securities Housh 
10 Asnhtte. 


EAST EUROPEAN 
ENERGY REPORT 


'Juffmanil pnbtisbed by the Financkl Hiijes, gives senior 
executives an accorato and often revealing pio- 
ram tme of die devdopmenis lakmg pinrw in this 

intricate matheL -r-i 

— • •• With unrivalled ~~ -^ I. 

a=n. -. •'■ coverage of all the eo- I 

• ergy sources in ail the 

-a countries of this region, 

__ East European Euugf 

-Report provides a 

balance of features, news hems and briefs. 

Seperate country profiles provide in-depth ^ — . rr „ j I 

stat is tics and in t eipretation ootroeconnlry, out* - 1 1 j | 

lining the Esctaxs affecting their energy markets, 1 

the in fra&utKXnreofcad a sector and Lhegovcimi 2 e 22 t , i planting ppik-y*f , 

Features, news items and briefings nre in- 
“SST" dexad to allow quick and easy refereoce toback 

~- !! = ‘- ,:a i ^ - tssoes to assist you in research. 

w,‘._East European Eaergy Report la avail- 

able only on snbscriptha bom be Financial 
I g S’H Tunes, so tekrphone Lr mse AJsop today tot 

^g£si‘. youi FREE sampk copy: 

Sii; ©071-240 9391 

__or attach yonr business card and post or fex to: 

Louise Alsop 

Financial Tunes Newdetlers 
Tower House, Southampton Street 
Loadon WC2E 7HA 
F AX; 071- 240 79W 

I FINANCIAL TIMES I 



ACROSS 

1 Vehicles travelling to match 
need something to control 
their flow (7^) 

10 Reportedly penned beneath 
circular building (7) 

11 Got at aristocrat bom in the 
back (rf beyond (7) 

12 Say nothing if caught in 
immoral act (5) 

13 Make unfriendly stranger tea 
that's stewed (8) 

15 Put an train or horsedrawn 
vehicle ( 10 ) 

16 Abando n ed naval port (A) 

16 Previously attached to church 
(J) 1 

20 Keep away from buIL pass by 
without contact (6£) 

22 Slightly warmed beer for the 
dog (8) 

24 Pool s include parking in 
memb ership charges (S) 

26 Framework for a race 
between bloodsuckers (7) 

27 Write article on more oompH- 

. catad proposition (7) 

28 First deserter caught by area 
nonfoer plate ( 12 ) 

DOWN 

2 This wine appears among the 
clarets in auction lists (7) 

■ 3 Felt feeding should be 
adjusted about the end' of 
October (8) 




a point (4). .. 

G Arrived outside section of 
• canal with, no access to sea 


6 Top section of wall is first 
bend in strong wind (6) 

7 ploughing, for example, and 
everything it turns over ( 7 ) 

8 Make supplies available to 
mendly country on tempo¬ 
rary basis (13) 

9 Daring required when coming 
error northern river with more 
than one-cut)' 

14 Confused, so tells, her they 
need overnight accommoda¬ 
tion (10) 'I 

17 A group of investigators 
examine litmus paper for oae 
(4,4) . 

19 By the. sound oflt he assesses 
number of people waiting for 
museum chief (7) 

21 G rass fe the key - nothibg 
catches up with ft (7) 

28 Z5? 1 ™ 11 * ®rtimal hides 
inside ( 5 ) 

26 Change position, causing 

. commotion (4) . *. 

. Solution to Puzzle No. 7,996 
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. Hitachi Maxell 
. - Hliadn Metals.... 

- , Hitachi Sals. 

Hitachi 2mm . 

. tatktedo Elect Pur. _ 
. -Hokkaido Takush .. 
.- ' Hofcuriku El Pwr... 

,.. Honda Motor . 

Honshu Paper. 

louse Food Ind .... 

Hoya Carp.. 

" - HI... 

■ 3 f hard Chemical 
e \ 'kegami TsujhluW. 
.:•** .nail—. 

■-“Efiuai Motors. 

. -Foods...... 

. 

P'.r' fnYoJtado.- 

< -mm’waunElec..... 

•.iff:::.::::: 

JaYjsb* iieuhiDin'.? 
^^JtlPoan Radio. 


. 670 +100 

. L390 +60 

.450 440 

.615 +48 

. 591 +10 

.439 +32 

,690 +15 

1,260 +160 
.460 +15 

. 728 +43 

.678 +49 

. 3.650 -50 

.6fea +13 
.810 +18 
.623 +13 

. L120 H80 
.810 +33 

1.230 +80 

. 756 +31 

.442 +17 

.540 *24 

.£290 *80 

5S +28 

.£400 *40 
. 1.300 +10 

.441 +25 

.£000 +80 
.1.640 +60 
.463 +21 

480 +30 

740 . +60 
.820 +20 
2.350 4200 
. 341 ■ +41 
2.180 +00 
5i8 +80 

287 +18 

860 +35 

318 +8 

3.900 +220 
348 +18 

U70 -10 
610 +00 
£070 +U0 
3M +24 
691 +3 

670 « 

1.640 HOC 


iBiynawsI 
Omnw Corpl 
Onoda Cement 
Oco Plurm _.H 
Onward Kasl Ryanti. 
Orient CorpH 

OrilCorp ■ 

Osaka Gas 


Mitsumi Elec 
fyajl turn Works , 
latino Spo rtf pg 
iPlustt. 
Morlmga Milk 

MoriSefkP. 

Murata Man<faa 


ISakura Bank| 
SandnvH 
Sankyo 
Saivta ■ 
SanwaBankH 
Sanaa Sbotta- 
Sanyo EketricH 
Sanyo JCokusaks .. 
Sapporo Brew 
Secom 

SepaEntH 
I Seibu Railway! 
Selno Transport 
Iselyp FoodSys | 

ixai 

Sektail Housel 
SettsuCorp-| 
Seven-^lewn 

Stop .. 

Shikoku Elect Pwr - 

ISUmlzP Cm. 

Shi n-Etsu Chem.... 

MU II Ini 1 



Cathay Pacific_10.40 

Cheung Kong.21.50 

China Uohl. 31.25 

Chita Motor.33.75* 

Cram Harbour.17 70 

Dairy Farm Inti.... 10.30 

Evergo--£10 

Gran Eagle.. 358 

Euoco.-.2 .S3 

HSBC--52 

Hang Lung On_9.60 

Hang SeM Bank ... 4936 

Harbour Centra.735 

Henderson In*.3.45 

Henderson Land_15.90 

HK&OUnaGas.13.10 

HK&AuMRl Uriel5£0 

UK Aircraft.20.70 

*K Electric.16.50 

HKLand.13.10 

HKitadty&TrA _..... 9.65 

HK Telecom.8 70 

Hopewell HUgs .... 4.92 

HUcMsonWga.15.40 

Hysan Der- 1160 

lardbie 1st! Mir ... 730 

lard hie Math_ 50 

lardlne strategic .. 22.30 
(nwloon Motor.... 9.05 
Mandarin Orient... 5.95 
lew World De* .... 15 

baity Dev A.15.70 

IHK Praps.28.70 

■haw Bros —.5.60 

Ml Elec Mfg_L77 

Hme Dauby.8.60 

ba Hong Kai CO_3 30 

■wire Pacific A.32 

Wire Pacific B .... 5.25 

Ik Broadcast.9 

Wharf Holdings14£0 

Wing On Co .9.15 

VTnsor Ind_11.50 

World Inti.7.45 



IfTN Tow Bearing. 
Nadtl FuJI koshlB 
NagauklyaH 
Nagase ..-Mi 
Nagoya Railroad. 
National KooseH 


Shokusan JutaJtu _ 
ShowaAtamlnlom.., 
Showa 
Showa Elec Wire... 
Shan 
Showa ShclTSek „ 

Skylark.. 

Saow Brand Milk 

Sony....-. 

Stanley Electric .... 
SuaHsfflD BakeUte . 
Sumitomo Bank ... 
SonltoiMCenMet ... 
SomkoniCiHnkal „ 
Sumitomo Corp .... 
Smnlttxno Elect .... 
Sutn Homo Heavy 
SmHeraoLMtM. 
Sum Homo liarU* 
SuriumeMeullPd... 
SariUsHtWilltag.-. 


BTR Mylex 

Bora I ..._■ 

ganB'kllteCBWnr 
Brambl es lndsM 

■■on .a 

■Irnrs 


tALAYSIA _ 

agnrt 27 _ HYR +»r- 

loosteod............. £40 .... 

k» Leong Credit 4 +0.08 

lautyao Backing . 8.40 +4.05 

lalavaa Utd tatf., £57 +035 

lalt! Piwpose-L02 -032 

ubllc Bar*_1£9 

(me Darby.3. SB +0.14 


CSR 
CRA 

CattexAnst 
ChlhemCap 

Coal Allied Ind. 

CflcaCalaA ia atfl... 
Coles Myer 
Coroato._ 

Comm Bit Ant 

Crtrsader.. 

Domlolon Mng_ 




Stwiftomo Rsatef .1 
SMutamoTr&fik 


FAT 

Fletctwr dillng*!! 
mamBrawlog..., 
tnPraoTst 

lOAimraJU_ 

Coodman FHtUer _ 
Hart men 


MGAPOIS __ 

□gust 27 _ SS 

Cold Stonge.£47 

BS.10.70 

raserA Heave.930 

eating.735 

aw Par..£20 

theaoe.530 

eppel Corp.535 

CBC ..1L20 

U8.4.66 

’poreAir Free.15.40 

Ingapore Press.... 835 

IraluTmflog.336 

it Lee Bank-2.99 

OB.6.40 


Nihon Cement 
Nihon Hasan. 
HihaaPtateuibg. 

"SK? 

Nikon Corp. 


SumrtmrwTr&B k 
SunM Motor ■ 


TDK Corp 
TalsdCora 
Taiiho Pharm 
TahoRNwry 
Takaoka Electric... 



Price data swpOod by ratakura. 


Mayne Hide less. 
Metal Hand 
Mttgnc-. 


NOTES - Price on thh page are as 
quoted M the individual owhanges 
and art imslly last traded prtaa. to) 
iraavallabte. 0 Dealings suspended, nf 
Ex dhldeod. « Ex scrip Issue, xr Ex 
rights, xa Ex all. 





CANADA 



Hlqn Low Close C/ino 


High LoeCloM Cong Soles Stock 


High Low Clow Ctiog 


High Low Cton Cling 


TORONTO 
3 pm August 27 

QuoiaiionSi In cenu unite*. inaikM S 


KJM Cult-1 {,.■ 

"I'l 

I f 6 "? ('Oi'ii + 


ICO LaureM Gp S5H &*# 5H 
70D0 Uwson Uar uSlQIt IOI 4 IOU +>< 
ifioa Looiaw Sirti 17ti I7ta 


«X» AtxUtH Pi 
IiOOQ AgnteoEa 
A» Cda 

34900 Alnitd En 
«W£i AlONKlu 
307900 Aiun Al • 
IQUtti Am Sarr 


|l«l 4 Ml* I4<s 

sss s', ss 


l*».- .. 

1C-00 IVrjn 
ii>Ap Jvio: <i- 


SSli S', 
440 430 


r-.n-... T., i.,‘ t ul. 


SIS I+ 7 , IS 

sm 13 -* m. 
SJJ+b 22 '.’ 22 S 
S3S'; VH, JS»e 


IS 

I3»« 


<*yi|. i.i.ii'j' l+,i 

Mv ju t»trl * 


J+i*; ;i 4ll. +ij 
’'-i -I 


11700 AKX> cr I SI2U 11 J» 


! i->- -n.fi H 
.. Ntf. 


o.-* S'-. 

li.: S3*.- 


SlL'h io'i luA +t, 

Si' 1 / 1 / 


I Bk Monin S4fl% 

1 Bi Nova St SJ3^ 
I Bt SujJr a SO\ 
BCE Inc 540U 
Selmoeal It 
BORA »'b 
B omSd+ufi SIS', 
Bcw vmiey Sit 
BP Canaan Si2^ 
Bramslea 114 
Orascan a 518 
Bioax waiar 41 
8C Tel Elb 

Bruncor uS 20>2 
Bni'nvticli SIO 


« 1 , 

23 Ij 7i\ -1. 
9'2 O’* *'l 


4... .Vi im 
. t'-'H, l.'.r .Tk : 


1 KUckerulo 
Varm Bl x 
Magna InlA 
Mpl LI Firi 
Maru TJT 
Mark Res 
IEP3 HHh B 
Malall Min 
1 M.nnovo 
Mitel Cora 

Molwi A 1 

Uwe Corp 
Miixocho 


SS*, OS's 

sit <e% 
MS'* 29% 
Jt4 4| dial; 
SMI, 20 S 
SSI, 4 5 ; 
sisfi ish 
Sia'l 13 Ij 
516 Ig 161, 

2+0 225 

331 >2 31 '4 
El*, 2 th 

4‘j 4 1 ; 


si, 

17 

!9*2 +% 


141, 

40S +005 
1S\ +1, 

I3 l ! -** 
16 >, 

24Q +18 

31 '2 +»,l 
21 *, +»; 
4 1 ; 


I Sceptre Ht 
1 ScoliPapnr 

> Scorn Ho* 
1 5usnmi.l: 1 

I Soars Can 
I snouCon A 
I Shawn G 
I 6HL E fit 

> AC feu, 

I Scmoffl Old 
1 So uiii am y 
1 Soar Aero 
1 SMm A 


■W 39 39 

514 <114 141, 

SHI, IS'; 13*2 
S34J. 34!, 34 ], 
STti ailf 71 * 


M'c 8 >e 
SPb 9U 


S0'i aa+} m-. 
11 11 11 


SIS 7 , 10^1 16^ 
S16S Its* 161 , 
37S 375 375 


y, *i. 

si? 1 .’ 


5iO’-j i J'j lii+a 

'j 3?S 

r^+i i*'j 


21 >« 21 >2 
70 ‘4 JO*; 
10 10 


»fcw ■•• -. -. 

!'«“ . l.. 

/\ llvil.i 

'*<<' j :l ‘vl 

JjiOll ...ji,; 
.■IjI j. 1 , in,:. 


141. 14 *0 

4.-1 4B5 :« 


Vil U Can 
Momj IM A 
iw:araafa 1 
r+iianda ■ 
NoicnS 12 1 
NoicriMVtg 
Nih Tele 
r+uiir.gale 
Neva Corn 
W3v 
Numoc Oil 


a% s i, 

6 C 


7N 

195, 19 s , 


I Teen 6 
1 Telcglctm 

1 THftnrst 4 i 

1 Tm Dam Bi 
I Tar alar & 
TihMajii 1 
1 TlBfisAila 1 
1 Tiamur P 
1 Trimac 
Trlaac A 


20 S 

121 , i^H. -K 

i3»e u>, 

18 s , ie^ 

25*0 -ij 

8 >2 8 >2 
14 141, +K 

'81, 1 B <4 - 1 , 

S', 81. 

5le 5*, 


25 K 3G>2 
20*8 JO'a 


40 Hi 40', +»e 

72 80 

a 3 * 8*9 

71, 7*1 

<85 486 -10 


200 uap a . jjyt, ,? t, 17 % 
arm umcmEm siai, t+i, i,k 
am UmledGofp E7i 4 271 4 27 Ij 
1000 UMDomlnd. 511 ; ; ill; 111; 
600 Lteivn 57*i 7A| 


6M CAE Ind 
9800 Carnoior 
2000 Camnrtoge 
1500 Cameco 
5200 C'MH Res 
344000 ConlmpBt 
164400 Can Occu 
140400 Can Pat 
400 Can Tiro 
7800 Canrire A 
issoo Can uni A 
2800 0*1 UW B 
11000 Camunax 
too Canter 
43500 CnPcFcresl 
■ too Cara On 
1500 Cascades 
1600 Celanese 
10300 Cnirl Cap 
36600 CMP (ten 
ecno Cnui Fa a 
46500 Comi neo 
9000 >3oftetal00 


ql, At, 
'67, 16 ^ 


iS*i 'S'* 
50 SO 


29 ti 29 ’0 
J7', 27’, 


H..- . + 1 , 1 . 

: ififr . . t .... , L : r 

'vi. -l*. ■ ;n <i 

49UI. 

«.,'«> Hiitii.jit. 

luu rt.-ieo-l.-ti J:--i 

l. v .-IAr H 


16*4 I6 7 t 

18‘4 181, 


17*, 1 7 14 

2l *8 21*4 


21 *■ 211. 
29 

25 lj 25 K 


:2i»U'j im. jo. . S ': 

IW'ti I.I-, -jll . S4r, 1 

S269Oil Inrr. 2 2.* 

I9U0 li.ll.lui. i 7 ; I 

r<»«i :mp. ,p.,. r 525 1 

Ainjill Inwfil ij.p ■ 

Mm i,], . .. 


I One. Corpi 

Olha«a A 
PWA Coro 

Pjgunan A 
Panear Pol 
Pegasus 
PMieei Ml 
PiacnDo™ i 
Pijco Pei 
Power Corp 

' Pomnn Fin 
Ciuaomx A 


S8U 7-% 
531 *J Sll; 
290 2m 


400 396 

5261; 26 Ij 


S20 19*8 
IJ 13 


S13S 121, 

395 370 


21 >2 

282 « 
400 +6 

201; 

197, +1® 

13 

12*2 +>1 
995 +35 

18 

21 +'. 
14 *3 


3M0 Viceroy Rs «5 490 4£6 

13400 WCOSBI E Si7 1&7, 16^ +1, 

400 rteilwi Gao 536 ii 361; 3(1, +1. 

6400 WIC B SMK uij iat; 4-1. 

t - No voting ughu or isslnriod vdiing nghry 


MONTREAL 
2:45 pm Ay gust 27 


88900 Bombidle-B S15V, 15 15S +1; 


445 445 

7’, 7“, 


'Utur ... 

194 Kv -i.Mi! 


254 255 

450 4M 


22*; 221, 
65 70 


*40o •. ivni ;. j . j<? 

•'43niiljvM.il, Sni. iL. ij:.. 

JT*> L.il'j'-le jl-.l. :4 j 15.i, 

49III Lai.JIje. A Sio*4 ir.l. 

1.-1000 I. .11 -14 A U S10 H Ul'; 10', 

200 t j'jibnT B. i 17 *11' I r 


i Ran^jf On 
! RByiocf 
i R «>1 Sien 
i Flonman S 
Pen ssance 
Pepjp Era 
Rip Algcm 
. RcqeisCemB 
Pom mans 
Pc./J IB* Can 
i Fiji Oat Bln 
PylTrusrco 


8*, -I. 
H*, -1, 

29 +% 

15 

'5*b +», 

335 

111, +1, 
141* 

90 

25 

207 +10 

S', +>■ 


IflMO 'JTOl.ir 59', 9*t 9 ! 4 

85800 Can imp BL S30 29 'j 29', 

300 Oanllofoni SIS 15 15 

46600 Cascades Si** +1* 7h 


MOO OominTit A 561 ; 8'4 6 'j 

moo HotiranHnr 512W I 2 l, 121, +*, 


241103 tlaiBk Can Sflti 6*, S’, —, 

803 Ovetivn. A 614*, 14*1 t«l 4 

SCO TO 49 I 0 M 512^ 12 *1 12\| -I, 

*00 Urn.a $;J, 71; ,’J. + 1 , 


8000 SlLs+rCm A S8 7*, 


5200 Vnlmiixi 1 Sl6'j 
Total Sales B 834 100 stares 


■6 161, -l* 


INDICES 


Siroe ampliation 




3246 81 3232 22 32J817 3254 10 


10193 10224 102 27 102 46 


1204 40 1216 47 121781 L237 55 


218 39 217 76 218 52 220 77 



AUSTRALIA 
All Dnhiuntt 11717801 


il.'V+ni '2,7/221 AH Muimg iLI/SOi 

AUSTRIA 


1543 3 15344 15174 15395 
673 7 6644 6589 6651 


.lS/STC. 1 il/Unii CrHR Ate* 130112/841 

1j,2 01 12.32 t.jm Ihu. irilNll 


Tr+erilMri.iamD, 
236 2? 10 50 BELQUII 

<271/90' 18/4/521 BE120 U/1/9L 


30127 298.49 29818 306 51 
71L62 705 71 70297 72575 


mu 

29L41113/87 

68296 03/8) 

Las warn 

LQ56 47Q6/8) 

365 29 05/11 

279.21 (2618) 

<l35«aa/2i 




(SYS Commute 

227 48 

226 47 

22b 34 

228 61 

tan MU Value 

379.65 

379.52 

380 40 

384 31 

NASDAQ Composite 

558 80 

55422 

555 39 

563 70! 


Dm Whstna) Die Ttekd 

Aug £t 

317 

Aug 14 

311 

Aug 7 

312 

year U 0 s (appro, ) 

391 

ITALY 

Baica Con lul (14721 

NIB Genual 12/1/921 

39329 

77L0 

394 10 
773 0 

394 43 
7740 

40006 

7850 


Aug 19 

Aug 12 

Aug S 

year ago (approx) 

JAPAN 

Nltaei 116/5/491 

17555 DO 

1654L65 

16380.77 

16627% 

SAP Industrial die. yield 

262 

262 

2 54 

£70 

Tokyo SE (Topiri 14/1/661 

134045 

1277JB 

127684 

1295 09 

S & P Ind) P/E ratio 

29 06 

29 00 

24 34 

21 31 

2nd SecUo* M/Wffl 

1710 22 

1674 26 

166419 

16*523 


39329127/81 
77L00 07,7'i 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Stocks Closing Change 
traded pries on day 


ConwUr V 
Gm Hours 
fekfoml 
On Nat Gas 
Philip Morris 
Walt Dtsnry 
WeUame 
HaUaefiaak 
East Koklk 
Boeing 


5.841.200 101. - 19 

3.014JOO 34 *« ♦ Ij 

2.609.500 45lj + 17, 

£065.400 43% + i, 

1.967.100 80*; 4 „ 

1,667.700 33% ♦ 1 

1.657200 15*, ■ h 

L62£500 43% - % 


I VcHume Millions 

Aug 26 Aug 25 Aug 24 

New Yon SE 171 840 201 620 165130 

Amer 9 591 10 235 10 389 

NASDAQ 145 469 152400 138.458 


L562.100 451, ♦ 11* 


L5*9.300 37>, 


NV5E 

issues Traded 

Hfces 

Falls 

Undunged 
tow Highs 
New Lows 


£304 £325 £337 

1002 736 392 

715 989 1.505 

587 600 440 

26 26 30 

29 52 77 


CANADA 

TORONTO 


Metals £ Minerals 
Composite 


Aug Aug Aug . Aug _ l 

28 25 £4 31 _ HIGH 

2951.96 295224 2946 04 2967 08 3Z3887ilb/U 
338300 337582 3380 79 3390J? 3666 00 Ub/U 


LOW 

2828 26 <8/41 
3318.10 


KtSE Composite'4/4/B6I 

NETHERLANDS 

C&S TII RttBrtiErt 19631 

CBS All Star (Ena 1W31 

NORWAY 

Oita SUM) 12/1/83) 

PHILIPPINES 

Manila Camp 12/17851 
SINGAPORE 
SESAl+Sing/weWWP 
SOUTH AFRICA 
J5£ 6oM IZ8/9/7® 

J5E briBIrUI 128/9/781 
SOUTH KOREA- 
Kowa Camp Ex H/i/BW 
SPAM 

Marild SE 00/12/85) 

SWEDEN 

A/ftrswildaCM 0727371 
SWITZERLAND 
Swiss Bank but 01/12/581 
SBC General 0747871 
TAIWAN— 

Wrtgtled n*r GO/6/661 
THAILAND 

Bangoi SE1G0W751_ 


MONTREAL Portfolh) 1773 34 1769 70 1772 92 1781 83 1937.59 16/D 1727.04(8741 


■RSKd. mm 


81073 79563 
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TOKYO - Most Active Stocks 

Thursday, August 27. 1992 


Stocks 

Ctoslng 

Change 


Stocks ChMing 

Changa 


Traded 

Prices 

On day 


Traded 

Prices 



13.8m 

EB2 

+ £C 

Mitsui Eng . 

8 7ra 

434 

*30 

Green GiOS3 .. 

12 am 

1.390 

+ 60 

Nippon JutaH .. 

85m 

377 

-w* 

l/BE Ind . 

11 2 m 

443 

+ 63 

Toray ind. 

7.9m 


+ 52 

Nippon Stool ... 

10 4m 

29S 

+ as 

Mel/I Seiko . ... 



+ao 

Nippon Zaon . 

flam 

073 

+ 47 

Clteh. 

7 6m 

447 

+» 


SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


Phone 


Phone 


Amsterdam +31 20 6239430 6235591 


Madrid 


+34 1 5770909 5776813 


Brussels +32 2 5132816 
Copenhagen +45 33 134441 
Frankfurt +49 69 156850 


5110472 


935335 

5964483 


New York +1212 
Paris +331 
Tokyo +81 3 
Stockholm +46 8 
Vienna +431 
Warsaw +48 22 • 


Geneva 


+41 22 7311604 7319481 


Helsinki 

Lisbon 


+358 0 7304000 
+35 11 808284 


730705 


804579 


7524500 

42970623 

32951711 


3082397 

42970629 

32951712 


6660065 6660064 


5053184 

489787 


5053176 

489787 


FINANCIAL TIMES 


londoh muiis +MN,fuar New tom wmo 
























































































































































































































































































































































































































































































































FINANCIAL 


times FRIDAY AUGUST 28 199 - 


3 pm August 27 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ch'gs 

ttM m pi n om Prw. 

Mrii Low SM ra*. % E ioos im VowOmta Be** 

■5% 11 % AAR Cap 0« a B 20 133 ii% 12% re% +% 

ae ibaluaia aia o.8rri7iB as 3i% 21 % +% 

6fl% 52% AMP Inc 1-52 re 21 830 M% S3*. Ml. *■% 

«%»%At« 206135 S7%dK»2 55% -V 

?% Ha Afw IS ie i% 1 % 1% -% 

83% U))AU> 200 9.4 34 IM 38% 38% »% +% 

m% aii|Mtosuh aao 102940 m 31 >2 »% 31 -% 

13% IHtoWPi 0-50 42 6 4 12 13 13 

11 s * 1Q%ACUGvtfe IH 9.7 MO 111* 11 111* 4-1* 


Sfl% 32 s * AMP Inc 
30 >4 AW 

?% 1% A«* 

B31* 13% A3A K 


68 

13 IX 

87, 

6% 

8% 


38 12 

4% 

4% 

4% 


12 887 

18 

18 

18 

25 

0 46 

19% 

19% 

19% 

8.4 

43 

X 

39% 

®w 


11 s * 1QI* ACM Gvt m in 9.7 MO I1>* 11 H>* 4-4 

tO>* 9% ACM OvOpp OX 04 41 8% 94 9V 

o *2 bijacmgviSb aao o* as 104 aH 94 4 - 1 * 

114 101* *0104 5(1 IXB 9B 377 11 10% 11 

104 8% ACU Man 038 9 7 178 0104 104 <04 -% 

12% 104 ACM Managd 0.99 93 X TO4 10% 104 
11% 4 % Aon* Oev* 0 40 5 8 13 109 07* 54 8% +4 

64 4% Aetna Elect X 13 4% 44 44 

334 174 Acuson 13 887 18 18 18 

194 164 Adam* Eater 048 2 5 0 46 19% 194 <04 -4 

«4 394 Ad Moot 3.00 8.4 43 X 354 30% 

314 74 Ad Micro P 300313 33800 94 9% 9% +4 

94 4% Advast Orp 0.18 3 1 73 43 64 64 54 

374 33AB9M1A0H 108 4.4 J 16u38% X »4 +4 

47 38% Aetna Lf 279 70 (03978 X4 »% 334 +4 

134 84 AM A 0 24 21 13 197 11% M4 114 

34 24A1L9C 044 M 16 513 324 31% 324 +4 

19% 15% ATnnanson 0-88 9 5 2 932 184 (5% 15% -4 

224 5% Aflwn Inc 5 41 5% 54 54 -4 

494 X4 Air Pr On OK 21173349 434 4)4 414 4-4 

39% 124 A-rtxw Frft OX 24 25 153 124 0124 124 *4 

344 23% Airgas Inc M 84 314 304 314 +4 

134 84 Alrleama 1.6314.1 9 X 11% U4 11% >4 

W* XI/A4aP*£r0 218 70 2(00 103 103 103 -1 

1084 1014 Atoto Pvr 9P 9-00 36 *100 IX 1034 UK 4 

103 HJO 4 Alan a 2BC 228 80 zlOQ 1044 KM 4 UK ~4 

114 10% AlaPmOflPt 087 BA ztOO 10% 10% 10% 

23% 174 Alaska Atr 020 1.1 9 280 174 17% 174 

214 13% Albany Iru ax 2-4 562100 14% 14% 14% 

32 2l% AJCMvr 9 02* 10(8 44 24% 24% 24U -4 

254 19 s * AlCuhn A 024 1.0X 455 234 33 234 +4 

44% 364 Albertsons 0.94 15 231425 43% 41% 42% +1 

22% t6%4Zat«u*I 080 18 471774 IS 18% 18% 

42% X s * At* StM x 002 2 7 15 350 54% M3*% 4-4 

23% 15% MoxBrawn 0.40 24 4 621 16% 194 16% *4 

254 18 AW- Al«* (00 4 I Ml 47 84% 34% 24% -4 

X%27%MstflLua* 098 2.7 24 378 32% 32 33% +% 

484 41% Alteon Pcs* £20 6 7 12 6X 47% 47% 474 +% 

31 22% Allan GO 1.75 03 II 27% 27% 27% -4 

30 18% Allan Can OX 09 14 169 324 22% 22% +% 

27 4 20% Allergan * 0«0 1.7 16 541 23 % 23% 23% -% 

39% 29% AUnca Cap 240 7J IS 538 33% 32% 32% -% 

12% 94 AUnca Gl 0 16 1.9 147 9% 9% 9% +4 

214 184 AM Irish 082 42121*100 19% 19% 19% -4 

614 40% AIM SI B « 1.00 (.0402156 S3% S3 53% 4-1 

11% 9% AlstMuBTr 078 73 181 10% 10% 10% -<* 

9% 8% AbUncOp 0.72 80 387 9 d8% 9 

10% 94 AWMnlnc 0.72 7.4 111 9% 9% 94 

10% 9% AhUMnlnc 060 60 X 9% 9% 10 

41% 34 4 Add Op 1.X 3J 17 308 041% 41% 41% -1-4 


111 9% 9% 94 

X 9% 9% 10 


X 23% +■% 

X 31% 

45 454 -% 

18 17% 


1 1% +% 
% 36% +% 


8% 6% All nasi* 18 194 6 54 5% 

60% 81 Alcoa 140 24244015 65% 83% 85 +% 

66% X% Alia Cp A 681982 47% 48% 47% 4-1% 

11% 104 AmGtMnc 102 92 220 11% 11% 11% -% 

8% 8% Am Precis 022 32 IS 20 6% 9% 6% +% 

23% 18% Amo* OX 4.4 451200 18% 17% 18 +% 

12% 8% Amos Gate 008 08 31 1» 94 9% 9% -% 

!Z £ AmMse Cp 0 312 U 43 

25 13% Amcasl Ind 048 03 11 113 14% 144 14% 7% 

494 38% Amerada m ox 10 S02957 49 47 % 48% +% 

10% 10AmAd|R 0 78 7 3 IX 10% 10% 10% +% 

30% 32% Am Barrtck Oil 0 4 271343 29% X 29% +■% 

X% 31% Am 8(2.75 2.75 88 6 X 33 31% 

49% 434 Am Brand* 1 75 09 111270 45% 45 454 -% 

20% ISWAmBrtUM 0 60 28 (2*100 X 18 17% 

31% 22% feButedi a70 2.9 12 67 24% 24% 24% -% 

8% 7% taCzpbci 0 8* 102 215 8% 8% 8% 

21% MV Am Cap Sd (68 8 I X X 204 20% 204 +% 

30% 18% Am Cm CV 1-24 8.4 0 43 18% 19% 19% 7% 

88% S3 Am Cyanxnl I ffi 2-8 141980 80% 56% 69% 

35% 30% AmBFoar £40 74 13 838 32 % 324 324 

24% 20% Am Ejpress 100 4 7 129918 21% 21 21% -t-% 

30% 40% An God Co 209 A3 10 477 «% 48% 40% -% 

9% 8 Am Govt In 077 88 314 8% 84 84 -% 

37 24% Am HI* Pr 271 10.8 12 876 2S% 34% 25% -% 

32% X Am Horrtga 084 2-7 18 18 31% 31 31% 

64% 864 Am home R> 300 3.8 152428 74 73% 73% -%| 

3% 1%Am Howls 07540 0187 307 1% d1% 1% 

08% X Am fell Or 098 36121883 94% 84% 94% +■% 

2% ,1 Am lolml 1105 % di % 

9% 1% Am M) PI 2001143 IQ 1% 1% 1% 

12% 10% Am Om toe 1.14 39 236 11% 11% 11% 

48 30% Am Prawn 081 l.S H« 40% 40 40 -% 

10% 7% Am HUES 16019.7 8 234 7 % 7% 7% 

2% 4 Am*p8d 0 399 1% 11%+-% 

38% M% Am S*oro* 0.70 1910 6X X% »% 36% +% 

44% X% AT»T 102 31 907551 42% 42% 42% 

Xie%AmW1wn 125 94 9 U» (9% 19% 

28% 20% Am Wolr 032 3 7 11 113 25 24% 24% -t-% 

70% 48% Aroentach 352 51 14 781 69% 69% 68% -% 

38% XAreeron Inc US 40 18 7 31% 31% 31% +% 

2% A Arm IX SI 0 849 % % % 

18% 13% Amatu Inc 0.88 4.4 16 952 15% 15% 1S% +% 

11% 10% Amor Sac* IK 9.0 1 3 11% 11% 11% -% 

52% 41% Amoco £20 4.31013088 504, 50% 30% -% 

8% 5%AmpcoPiB OX 4.9 9 X 0 8 6% 

12% 4% Aim* Inc 0 12 2.422 98 5% 5 5 

31% 21% Arnsouh MM IB 11 Ml 27% X% 27% 4-% 

5% 3%/lnaaamp 7 688 3% cD% 3% 

30 18% Anadarfca OX 10 97 744 29% 28% 29% +% 

11% 8% Analog Dav 96 483 9% 8% 9% 

40 27% Angelica 0.92 3.5 12 X 27% d26% »% -1% 

80% 51% AnhuBacti 178 £4 153551 X% 63% 33% 

28 25% ANR PpaPf 368 10.4 14 25% 23% 25% 

47% 31% AnSlOm IS 146 34% 33% 33% +% 

14% IQJMmnylnx 044 4 1 13 8 10% 10% 10% +& 

49% 394 Add Corp 1.W 3.711 302 45% 45 45 -% 

19% T2 Apatite Crp 028 14 202B4Buifl% 19% 18% +% 

11% 10% ApnlkmF On S3 397 10% dlO% 10% 

10% 9APH MB 137 6% 8% 6% 

UB 98% AppolPwPI 8.12 60 *1X 101% 101% IX +% 

8% 5% Appk] Mag 2 IX 0% 8% 9% 

41% Z?ArtiWrftW ttW £4 152058 25 £4% 31% -% 

47% 36% Aral Own! 200 5 9 22 179 42% «1% 42% 44* 

(4% 5% Arc Alask 14 IK 13% *3% 13% 

12% 6% AlUa * 0£B £72821102 10% 10% 10% -% 

39% 39% And* Pf * aX 70 21 38% M% 3B% 

40% X%Ama*5>i 4X102 5 *4% 44% 44% -% 

7% 4% Armen Inc 1 786 8% «% 8% +-% 

3S 19/WBCBl** £10 0.9 9 23% X% 23% 

37% 28Armstrong IX 4 126M08 29% 28% 29% +1% 

X 25 Am. B PI 194 S3 401 32% 30% 32% 43% 

22% 14% Arrow Bw: 381394 21% 20% 21% +1% 

(1% 4% Arm* Grp 1 08 5% 5% 5% 

29% 20% Anrtn Ind 008 26 19 203 a 27% 27% -% 

31% IB% Aaaroo Inc OX 3031 408 29% 29% 29% +% I 

38 33% UtilCoH* 0.40 17 10 8 23% <123% 23% ~% 

34 22% AtiMOf « IX 4J 111785 23% d22% 23% +% 

17 12% Asia Pae f 1.BI£9 IX 14% 13% 14% +% 

14% 7% Asset liwr 2 35 SB 1 8 TO 8% 8% 8% +% 

35 18% Ass w Oos 012 00 X 11 28% 26% 28% 

16% 12% Atfilotw I.X 73 ISzlX 13% 13% 13% 

201 % 235% AB Rich 2 £80 1.0 zlX 270 270 271% +1% 

30% 30% AMI* Gw * ZX 5.6 16 lW 37% 37 37% 

8% 4% Anna Spa 040 OO 11 S 5 5 5 -% 

24% 19% ABnte Egy 102 9.4 11 404 3% 23% 23% 4-% 

119% 38% AH RWl 500 49X1074 113% 112% 113 -% 

7 4 Allas a II 4% 4% 4% 

23 19M<mEBgn (£4 5 7 10 11 21% 21% 2l% 4-% 

13% 9% AIM* ADR OX 56 101535 (D% 10 10 

10% 4% Auala/VId (4 II 0% 0% 8% -%i 

13% 0% Augal 0.40 3.1 11 104 12% 12% 12% 

10% 7 Austria Fd 0 13 1.7 154 7% 7% 7% +-% 

4fl 30% Aolom CM 040 1.1 23 259 43% 43% «S% 

■4% 2% Avalon Egy 1 0 2% 2% 2% 

38 23% Avamco 040 1.7 3 2 23% <ffl% 24 

X 23% Avnol Inc aw £2 19 6X 27% 27% 27% 

51% 44AronPnxb, IRI 11231161 51% 50% »% ♦% 

28% 14% Ayrfln Corp 7 305 IS 14% 15 +% 


(4 II 0% 0% 8% 

0.40 3.1 II 194 12% 12% 12% 


43% 35% BCE 
15% 7% BET AOfl 
8% 0% flalmca 
19% 17 Baker Font 

24% 15% Baker Hugh 
X 22% Balder Etc 
X% 31% BM Carps 
0% 4% Baiiy M(g 
24% »9% BaWmOAE 
8% 4% BaB Bnkcp 
X 42% Sane One 
9% 2% BoncFIrd* 
X 23% eancn&l V 
18% 15% BOocoCemH 
M 41% Ekspttmiall x 
73% 80% Bandog Inc 
49% 3S% StoMndE* r 
75% 56 Bat* Bast v 

25% 11% Bar* Bom 
44% 31 Bt8o*to P x 

43% XBMiNawY 
47% 42% BankAm A 
53% 72% BankAm B 
X% X Bankers Tr 
X% 30% Bam MB x 
34 22% Bard (C B) 
38% 28% Born* Grp t 
40% 31 Borneo BW 

6% 4% Bo raid 
8% «% Badie Ml 
80% 44% Bausdi bob 
40% 32% Baxter 
24% 20 % Bey Si Gas 
25% 21% Bd Tr 1838 
19% 14% Boar Sima 
49 43% BeorBIPIA 
23% 17% Bsanngs 
22% 17% Beckman In 
78% 64% Boeton Oka 
37% 26% Balding Hy 
49% 40% Bed Allan 
13% 9% Bod Indue 
53% 42% BellSouth 

49% 30% Beta AH A 

20 19% Berms x 
56% X8*ngr«JP> 
67% 96% Banal v 
23% 18% Benetton A 
i% % O anguetB 
99SQ 8575 Barkan Hwy 
24 16% Berlin 
14% 10% Berry Pen 
M 14% Best Buy 
20 20% Bath SI 2. 
51% 40% Baomm pi 
17% 11% Balhftm a 
10% 7% Bevel tv En 
X% 16 BtoCTOB 
31% 21% Bkaungm S 
29% 19% Black 8 □ 
32% 25% Bar* N PL 
11% 10% BtokrekAdv 
10% 9% BlCkrCklnc 
11% 10 BickrckTgl 

41% 30% Block HAR 
15% 11%BlacMxis» 
8% 7% Blue Chip 
12% 0% BMC Ind 
54% xU Boemg 
29% 16% Boise Case 
6% 3% Bolt B & N 
22% 134 Sonin Ch 
24% 14% Bento Ch U 
34% 27% Borden InC 
21% 18% Bo*in Call 
18% 14% BtinE PJC 
IQS 100% Bo*W Ed 8 
27% 17% Booster 
23% 14% Broxli Fnd 
12% 28% BHE Prop 
944 41 % OnCOl as* 


- B - 

£10 &7 10 01 30% 38% 
003 57 7 3 9% 9% 

OX £814 8 7% 7 

1.78 9.3 51 19 18% 

049 I0KB49S5 23% 23 

(LSI 1022 49u28% 27% 
124 3.7 14 324 33% 33 

6 STB 5% 4% 

1.44 62 16 899 23% 23% 
OX 87 0 138 7% 6% 

128 £9 137053 43% 43% 

3 5 8% 8% 

121 50 5 3 24% 24 

3 3 15% 15% 

129 3-0 10 154 43% 43% 

OH MS X 70% 88% 
(.30 30 95849 44 % 43% 
5K OO 2 71 70 

040 10 93569 22% 21% 
320 7 0 48 42 41% 

102 30 113084 42% 40% 
325 62 55 47 46% 

OX 70 13 81% 81% 

281 49 7 SM 61 60% 
£07 80 30 86 23% 23% 
052 17 251398 31% X% 
1.40 4 914 8 38% (08% 

IX 31 161234 35% 35% 
OX 3.1 X 676 5% 6% 

0.(0 18 383250 8% 8% 

OX 1631 6X X 48% 
080 2.3 163X4 37% XH 
IJ8 56 18 mr 24% 24% 
1X 7 1 14 25% 26% 

OX 3 6 610*9 15% 15% 
025 72 5 45 45 

004 3 6 75 45 10 17% 

002 10 15032 21% 21% 
120 1.015 434 77% 70% 
0 64 1.924 41 X% 33% 
200 6 3 14228] 49% 48% 
040 30148 47 10% 10% 
£78 01 161519 54% 54% 
OX >2 33 41 46% 44% 
046 1.7 23 IX 27% 28% 
400 01 10 54% 53 

200 4.4 10 283 63% K% 
033 18 10*100 20% 20% 
004 4043 4S S % 

32 2 9325 9275 

006 £4 21181 23% 23% 
OX 40 18 2 12% 12% 

191379 17% 16% 
200102 44 24 % 24% 

5X101 13 *9% *9 

0.40 AJ 12128 12% 11% 

« 547 9 0% 

0.10 00 41 IX 17% 17% 
OX 2.1 141246 £3% 23% 
0*0 £3 203480 18 17% 

124 4 4 18 S 28 a?% 
0.85 8 7 82 10% Mj, 

0.97 9 6 1985 10 9% 

0 92 89 1880 10% 10% 

OX 2 5 231416 36% 35% 
004 00 197050 13 12% 

0.70101 IX 7% 7% 

8 48 7% 7% 

IX 2.7 79849 37% 37% 
OX 03 4 678 18% 17% 
0.X 15 161996 4 <J3% 

210 (£3 12 6S 17% 17% 
IX 70 12 551 17% 17% 

120 4 3 141281 » 27% 

22510820 13 21% 21% 
1.49 9 7 *0 19 IS 

OX 05 2 ul» 104% 

ISO 03 142381 19% 18% 
027 16 416 17% 17 

240 7.621 17 31% 31% 
■ X 39 12 148 43 42% 


1882 

tOgk LOW SloCk 
41% 29% StirAaHnt 
90% 62% Bristol M 
571* 30% But Afiwy 
40% 40% Bnt Gas 
66% 43% BP ADR k 
31% 27% BP Produce 
1% BP WBJ93 
15% »>*Bnietaal 
68 X% Bril Tal 
21% 15% Brood me 
34% a Brooklyn U 
90 72 BmFaramB 

28% 21 Brawn Grp 

<0% S BrowaSShfU 
£4% 19% Br o e mna F 
3% 1 % BHT 
17% 12% Bnmawk* * 
19 12% Brush Well 
30% 25% Budaeya Pt 
17% 10% Bunker HU 
13 11 % Burger K I 
17% II Burl Coal 
47% 33% Bur* Norfh 
42% 33 Bunn Reec 

18 <4% Burnham Pc 


YH. N Hi 

at*. % e toon 

X 311 

278 * I 1X702 

2.16 4 8 5 580 
308 8 1 11 15 
£X 70 135298 

3 15 <0 I 7 IS* 

57 

0 94 8 4 61396 

4 40 8 9 IS 786 
020 1.0 5 20 
104 S 7 IS 117 
£44 £9 16 217 
1.X 6-6 25 269 
O0Z 561(5 II 
OX 3 17761629 

1 5 

044 £6 45 981 
020 I 1 10 295 
£K 89 11 18 

144 B. 7 0*100 
1X100 21 14 

0 X 
120 34 (24307 
0 -60 12 201914 
1.70110 77 06 


- c - 

; 37% 27% CBl Ind * 040 1.7 10 287 27% 

1 209% 132% css Inc 4 1 X 00 40 207 193% 
1% %CQCInc 3 21 % 

% %CF IncUt* 01684 0 0 9 % 

; 22% 14% CMS Energy 0.48 £0 X 820 15% 
1104% 78% CNA Flni 12 78 88% 

M% 39% CPC md 120 £5 16 666 49% 


27% 17% CPI Corp 
07% 64% CSX* 


000 MW 79 17% 
102 20 121670 K% 


38% —% 

9% -% 

7% ♦% 

10 % -% 
23% -% 
20% 4-% 

33% +% 
4% -% 

23% +% 
6% -% 
43% 4-% 

0% 

24% +% 

15% +% 

45% -% 

70 +% 

43% +% 

70 -£ 

21 % +•% 
42 4-1% 
42 49 

46% 

01% 4-% 

61+1% 
23% +% 

2§J -% 

35% -% 

6% +% 
8% +% 
46% +% 

W% -% 
24% -% 

26% +% 
1S% +% 

45 

18 +% 
21% +% 
78% -4 

33% +% 

48% -% 

»% 

Si 

®% +% 
20% -% 

WOO -BS 

a% +% 
12 % 

24% -% 

*9% +% 

12 +% 
0\ 

17% -% 

23% +% 

17% -% 

10% +% 
9% 

M% 

35% 

12 % +% 


37% +% 

18 +% 


27% +% 

21 % 

•5 

IBS +% 
19 +1% 
17% +% 


24% 17% CTS Carp 075 30 55 S 21% 
33% 26% CoMe&WIre OX 20 IS 81 30% 
65% 42% Cabletron 251266 56% 

52% 31% CtegtCop t 104 £1 10 175 50% 
10% K)% Cabot 040 0 18 10SS 84 16% 
»% 16% CodaceO*gn S21724 18% 

41 25CaaaamM 101600 33% 

2% 1 % Cal Real E MOO* 7 6 2 

4% 2% Coifed Inc 012 4.0 01830 3% 

26% 10% CMgon Cbn 0.18 0.9 20 225 10% 
26% 20% Cornual Co 084 3.1 36 21 20% 
' l % % Carton me ■ 0 10 % 

43% 31% Campbell S 070 £1 19 625 37% 

A % CamptP Ha 15 3 U 

16% 13% Can Poe 027 19 S 356 14% 
407410% Cop Cttlee 020 00 19 105 440 

X 32 cap Mdg x 102 £2 101128 01 % 
32% 24% Copaid 10 >20 41 4 29% 

30% 27% Copttd Mge £20 9.7 10 401 33% 
% it Careereom OX % 

45% 35% Centals 106 30133 130 41% 
3% % Carolco Pc 0 53 U 

20% 12% Cortina Fr OX 4 0157 28 12% 
54% 48% Carafes Pi* a is 02 ii 443 5i% 
50% 41 Carpenter* £40 60 27 S3 44% 

2% 1 Carter Haw 0 340 1% 

45% 02% CwMrlVal 003 1.335 688 25% 
25 W% Cased# N G IX 50 28 7 24% 

13 8% Cash Amer OX OO 17201Q 0% 

62% 41 % COMrpJKr 0.80 >2 SI 753 48% 
10% «% COI Corp X 15 6% 

21% 17% Cedar Fair IX 7.4 12 X 2< 
28 23% OiNudCEPT 102 70 *100 25% 

47% 28% Cental Crp 090 3 0 211394 30% 
20 15% Conterter I.X 09 11 234 16% 
55 »% Centex Crp 040 Ofl 10 KO 48% 
29% 25% Canto Hdsn £K 07 a 20 u»% 
a% 22% Cantr Laid 1-38 8.0 12 21 24% 
20% 19% Cento Mam 100 6.7 II X 23% 
23% 19Canto Nvap 040 1.8 21 97 22% 

34% 29% Canto Vrmt 208 02 12 24 33% 
30 24% ContoSSW 104 5 3 162099 29% 
36% 27% Century T1 044 M21 IX 32% 
18% 13% Cerldten 7 91 16% 

30% '23% Champion 020 084852000 24% 
12% 8% Chaparral OX £138 70 9% 
13 6%OurlHse tt X 0% 

»% 48%Cha»eMtOSS2S 93 3 52% 

48% £5% CbasoM P1F 300 6.1 36 46 

-30% 17% ChaseMwi/t 120 02 73219 23% 
8 2% Chouse 8 38 414 7% 

51 42% dim Bk PI 3 78 70 « »>j 

11% 6% Cham Bk C 002 7.4 0 744 11% 
51% 44% CiwmBkAdi 4.45 OB 23 50% 
32% 25 Chained * 200 6.7 18 112 30 

39% 21 % Cham Bkg 120 37 7MM 33% 

23% 16% Chwa Wfeto 020 12 262QS8 16% 
29% 21% cnasrpaake 0 72 3-1 a 01 23% 
73% X% Chevron 3X40 242205 71% 

151 134Chic Mtwk 1204 81 9 6 149% 

99% 78 Chic Ml PI 0.X 8.0 17 X% 

41 24ChUs Find 4.42 0.1 IX 38% 

40% 15% Cbkm« 8 * 0X4 Q244 544 17% 
Bit 51?Chock Fun 2D 224 7% 

28% 24%Ctw«Cral 12 73 26% 

34% 27 Christiana 27 49 27% 

22% 11% Chrysler 000 £1 635*24 19% 
78% 82% Chubb Cora 160 22 121395 75% 
K% 47% Gtgrte Carp 3.04 5.9 9 874 52% 
8% 7Cigna hi X 00011.8 »0 7% 

40% 33% Cdcarp In « 2 46 62 13 31 39% 
62% KCkiGE4.75k 4.75 7.7 zlK 82% 
20% 18 Cum Ball 000 4.7 18 236 17% 

39% 33% Cine Gas £48 6 7 12 138 38% 

!B% 10% One mack 036 £ 7 5 54 13% 

3% 1%ClnapiaxO 2 71 2% 

30% aacipeco 1.92 6 3 13 X 30% 
35% 22% Circuit a 012 04 (72085 30% 
47% 35 Circus Clr 246067 u48% 

21% 10% CMcorp IX S6 68881 17% 

28% 21% CiticpS 12 £88 06 16 25% 

78 X% CKpPQAd 5X 8 1 8 74% 

89% W% CfcpPOAd TM 0.1 12 87% 

28% 23 cun UB A 20 I40u20% 

20% 22% can lid B 154 5 3 13 173(128% 

16 7% city habit 004 8.4 2 414 7% 

10% 8% Ctolias St 010 15 25 307 6% 

28% 19% Clark EqiS * 78 20% 

27% 13% Clayton Ha 185007 20% 

9% 8% dementi G 005 39 20 «% 

92% 83Clev«7» 706 89 2 91 

40% 29% CtevfdCW x 190 3.7 9 44 32% 
X 82% Gevld O 7.40 8.7 II 85% 

52 39% Clortjx Co 1X 30 2411X 44% 

32% 21 % Cbit) Ited t 030 10 11 10 23% 

12% 11 % OtA Income 1.18 90 30 12% 

0% 5% Coatiunen * 008 10 8 120 7% 

12% 6% Cooai Saw 0.40 SB 4 Ml 7 

29% 22Coastal x 040 1038 852 27% 

46% 35% Coca Cola 056 10313961 43% 
10% 11 % CocaOEn OX 04 10 214 11% 
10% 13% Coot* Gain O.IS 1.0 45 43 15% 
56% 45% Colgate P 104 £3 58)779 55% 
13% 11% Colon Inv 0X70 X 12 
9% 8% Mortal H 4 OX 70 IX 9% 
7% 5% Gatontol I x 078)13 101 5% 

0% 7% Grtortd U > OM 70. IX 8% 
19% 14 Cchlmb Got 202 1303S 304 17% 

23% 12% Comdtaeo 008 1.7 0 77 16% 
83% 52% Camartca I.X 32 1815M 59 

19% 18% Goadim 4 OX 3 9 28 23 17% 
£5% 18% Comsl Mel 052 20 23 10 32% 
*3% 34% Comm Sal 1.40 3 5 II 455 40% 
19% 6% Commodore 0 402 7% 

39% 28% CwtnE 1 *2 1.42 50 2 V 

24% 22CvrthE 19 IX 0.0 24 24 

25% £3% CwlhBC0O 200 80 3 31 25% 
28% 2SCw1hEd237 £38 80 2 27 

33 20% CwBS=d£87 2® 90 6 30 

40 23% Curmna Ed 300 1£317442® 24% 

15% 9% Contemn P*y 036 3 7 24 888 3% 
35% 22% C0B>p*a Con 387390 30% 

2% 1 % Coogirahmu 1 695 !% 

17 10% Coomto Am 0.10 0 7 133X1 13% 

01% 57 Cornpto 8d 16 232 64% 

10 % 7% Cornpto TGo OX 00 45 7 8% 

35% 24% ConAgra 004 10 192042 29% 

25 20 Connect rtQ 1.44 00 18 14 24% 

24% 18% Corned En 108 54 u |9 n% 

£3% 15% CotmerPer 112104 rih 

8S SO% Con*E4 65 405 70 zlX u65 

31% 25Ccm Edto < IX 62 121020 30% 
89% S3 Com Ed PI &X 70 10X9% 

19% 12% Cons Froifl 17 439 12% 

47% 33% Cons Nat G IX 40 2X124 44 

94% 78% Cons fWIx £20 28 (623SZ 78% 

16% 10 Cora Store £01014 13% 

41% 20% Conseco OX 00 5 490 28% 

34 17 Conataf In 038 1.7 W 050 22 

$5% 90% CPwr A18 4 16 79 ZlX U 

94 X% CPwr 7.45 7.45 8 0 *1X 93% 

94% 08CO-I P76B 7A8 90 *KJ0 33 
»% 12% Cant Madlc 24 304 »7% 

47% 33% ContSk Pt £75 00 23 47% 

27% 19 ConlBkPIA 2 33 0.7 79 26% 

19% 9% Cain Bk OX 3 5 331398 17% 
34% 25% Cam Corp * £80 0.3 30 846 32% 
7% 6% Conv Htts X 7% 

13 12 Com H PI I.® KLO 21 12% 

16% S% Convex Cbm 16I8B9 8% 

4% 2% Cooper Cos S8H 2% 

59% 41% Cooper tnd 104 2.7 142255 48% 
20% 32 Cooper T5R 0 18 0 7 22 *03 26% 

9% 5% Cora Ind x 024 £3 19 10 7% 

40% 26% earning OX 1.7 241441 36 

14% 12 % Cttnato Tm 0.12 09 4 13 % 
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16* 

16* 


4'#* 

46* 

46% 


46% 

44.-j 

44* 

—% 

23% 

23 

23% 

+% 

34% 

33* 

34 


4% 

4% 

4* 


10 % 

10* 

18% 

+'e 


Finnlr-'.J t- -Jf .-0 *75 

Pm, On .1 .’55 

-»»'•> 0 60 t -■« 

F-lvr-dl 1 -uyj 

fsiAlbSma >0u <2 <164 
f.rri Am 0 10 is IS.' 
rTa-3tr,i 15."* II 2 
FitC-o'S 1 - OK" 


F ^punpre r 50 U J 

f«.- *r. ■ u 66 12 >684 

Fji Tenn I 20 10 im»S 

f-J W-.-.m u 36 18 2U 

F-.UhUCi 0 46. 5 424 

Fu'.l lv r ft 72 10 166 J4 * 

Fujnn-yv 18 816 4 % 3 ^ 

Fiurrw 23 S86 24* 24* 74 % -* 

Fiagahip -J40 6 I3ul2% 13% >2% 

Ficm 0 80 11 107 20% 28 2B -* 

Flew IrU 21 125 5% 5 5 -h 

Fh «0l4f. 4 70 1399 17% 17% 17% 

FMOUjnA Oil 23 1882 10% 10* 10% 

FooCLiCKiB 0 11 16 1818 iC' 7 fc 10 % 10% 

F-vami-al 108 9 95 34 % 23* 24 

Forvjywr 18 2 12 * 11 * 12 * 

132 18% 17* 18 -* 

33 2* 2% 2* 

64 M* 25% 26* 


34 34* -% 

4* 


4% 


Ffcro-evr 9 30 9 

1 Ju 

. 0 88 19 


100 6 


040 8 

104 9 


080 II 
0 24 S 


IJ >7] 26* 25* 25* 


59 24% 33 * 24% 

101 13 31* 32 * +* 

37 11* II 11% 4* 

56 16 IS* 16 4* 

161 38* 25* 25% 

36 50 * 49 % 50* 41* 

*3u33* 33 23* -* 

31 13* 13 13* +* 


- G - 

12 3 6 * 


S% 
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6* v* 
33 15* 14% IS 4-1, 

9 13 11% 11% 

? U S* 5 5% ■*■% 

0 16 1 25 4 J* 4 +* 

39 168 36 25 * 25% -% 

0 06 19 4 17% 15 * 16% f-% 

33 139 5 * 4 * 4* 

38 4596 37* 15% 36% 4-1* 
400 47 499 23 * 21 * 22* -H 
I 251 2% 3% 2* -l L 

Uenxym-i 33 SJB9 42 * 41* 43* +* 

OraghlvU 13 2 10% 9% 9% 

Oten 01 1 0.40 7 240 19% 107, 19% +% 

GkMngti. & 12 22 2318 33* 21* 31* -1* 

G-twn A 0 72 38 382 17* 17* 17% -* 

tadiBem 14 1700 9% 9 9-% 

toMbrn 16 99 «% 8 8% +% 

liwkhFw? 080 IS 570 23 * 23 % 23% 

OrafcoSW 14 5 17, 1% 1% 

Granite 0 30 IB 55 17% 16* 17' 

unworn 0 03 0 371 J| }J 

GfririAP 080 5 101 17 15% 15% 


uaconwi 0 10 15 8095 33% 32% 32% -% 

US Car s 30 12 u36 33* 34% +% 

drill• 050 IS 235 14* 14 14 -% 

HtasonZ ■ 1.82 13 34 32% 32 32 

dgrate 14 78 22 21 22 4-% 

feyo Grp 0.68 26 394 13* 13% 13* 

Ua4 Bor 31 1473 15% 14* 15% +% 

LtondKi 100 20 45 21% 20* 21 

hC« 25 285 22* 21* 22* -4% 

UarlmAil 0 1010 A % % 

UorkdCp B 64 25 % 34* 25% 4-* 

MBtquesl 3 20 6 * 6 % 8* +% 

MgriMa 93 10 6% 8 8% 

UartaSmkA 0 44 12 5 15* 15* 15* +% 

(an > 1 48 13 275 83 % 82 83% 4-1* 

(taste W 57 264 12% 12 12 -* 

Uuimlm 34 281 24 23 23* +* 

J tartar Cp 8 8190 u14 13% 13* 4-* 

McCjUiH 0J6 10 70 14 13 13* 4-* 

WcCwmc 0.40 24 648 25 % 24% 26% +% 

UcCxvCe 17 7804 25* 25 28* +% 

UECAScB 1 34 2* 2 2%+* 

UN Iras 2/5 3* 3% 3% +* 

Uroor Con a04 44 5825 30% 29 * 30* +* 

Urdu toe 0 12 22 351 25* 23 * 25% +1* 

UtXrtCMeE 0.30 17 89 25 24 24* -* 

Mriam.no 0.24 18 5 5* 4 * 4* 

UfJHw Cp 0 16 27 228 14 13 * 13* +% 

IkworOp cut 1310151 6 7* 8 

UcrunLB 0 66 12 207 20 28% 28* 

,Vaw C. 100 9 BOS 47 45% 45* 

UeiKflan 120 11 1077 27% 27 27* 

Mer-ttl 10 820 7 * 6* 7% 

UemorSv 0 155 ,'J j li 

Msllrada A 0 07 17 1113 13* 13* 13* 

WchXMF 0 20 14 27? 8* 8 8* +>« 

UcrNuS 200 10 847 45 % 44 * 45* +1 

Micro HHh 25 174 17* 16* 17* 

manage 9 28 9 8 * 9 +* 

Microcom 9 223 3 % 3* 3% 

Miugralx 14 5 8% 8 8% +% 

MicraOM 22 842 9% 8% « -% 

Mlenmoit 3021741 74 72 73% +«* 

tad ABIt 15 172 11* 11% 11* +* 

MkSanlk; 1 00 4 B171 IS* 14* 14* 

Mio&oum 12 04 11% 10% 10% 

jkMeOraui OJO 18 117 23 * 22 22* 

union. 0 62 62 693 16* di5* 18* 

MlllMd 20 10 1 * * 1 

Mlliicom 18 54 G* 6% 8% +* 

Mlnnlech 22 7 14% 14 (4 

UabfeTgl 25 293 10 % 0* 10 

UadtfflCo 0.18 20 287 12* 11% 12* +* 

1 H 1 0 84 15 5 33 31% 31% 

Mole< A 0.02 41 31 30* 30* 

Uolei Inc 0.02 23 M 32 31% 31* 

Mom son 0.4S IB 45 24* 24 24 

Mcwcom 0 04 19 184 4% 4% 4 A 

linslngg p 0 36160 27 27 % 28 27* +1 

Ik CnflM 160 340 8% 8% 8% +* 

MTS Sya 0.48 12 73 23 22 22 

Midmwdta 18 52 25 24 25 +% 

Mycogan 65 152 14 13 13* +% 


+% 


'il 


iimwrn F'li 
CroBtaam 
•klld WB 

aws*a 


14 352 7 * 7 % 7% 

18 250 3 % 3% 3% 

13 1002 17% 16* 17* 

7 25 3% 2* 2* 


- c - 

CTbc 11 75 12* 11* 12 +% 

ctmited 23 121 9* 8* 8* 

14% 34 * +% 

Caw« Cp 

12 11 % 11 * +% 

Cal Micro 

CamtxBlo 40 1731 8 5% 6 +* 

ClfidBiaL 19 10 10* 9* 9* 

CtoMkK 0.40 99 178 53 * 52 52* +* 

Cano rue 33 10 5 * 5 % 5* +% 

27 27% -% 

CamonCm 0.04 20 548 21* 21% 21% 

CamvtoC 15 24 I3d12* 12* 

Cascade aao 15 40 20d(8* 10% +* 

Casey S 0.12 13 341 14% 13* 13?, -% 

Cola Qrg 2 B JJ iJ 

Calgene 7 242 10 9* 10 

Ceiiuuu 3 1110 ia* 09* 9* -* 

CEM Cp 18 23 8 * 7 * 7* 

Cantorial 19 1093 11 * 10 * 11 * 

Cerrtowr 2 1297 13 12% 13 +* 

Cntrl Rd 1J4 11 537 34 033* 34 

CflBl Sp' 18 46 8 7* 7% 

Chandler 38 21 5 4% 4* 

Chapter r 0 48 7 448 24 % 23* M% 4* 

Charming 0.1B 23 3405 30 % 28% 30 + 1 * 

Checkpl 195 15B 10 9* 9* 

ChMDdsgn >18 180 G 4% 4* -* 

13 4 13 12 12 

2 38 1,i 1* I* 

14 5 3* 3% 3* 

0 1258 4 03% 3% 

2 2487 50 * 48 * 48* 

1.04 18 70 50* 48 * 50 


i VI rigan 49 4 

jdc 0 11 a 

Keglufl 017378 % % & +& 

IKrid IB 1517 u6% 8* 6% +* 

Westerner 0.52 8 60 18% did* 18* -* 

Iwrer 1 1 12 17 82 13 12* 13 +* 

Worthen 010 8 124 20* 20% 20% -% 


Xyvonlx 


7 110 7% 8* 8* -% 
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Qiomtab 
Clrem&k 
Chanpomr 
ChrpsBTe 
CteKM Cp 
Cion Fin 

Card**Cp an 31 262 24 * 24 24* +% 

C/rrusLoc 35 3268 u27 26 26* +* 

CIS Tech 47 163 4 * 4 % 4* +* 

CteeoSys 34 8842 47 * 46 % 46% -% 

Cn Bmp 1JB 16 38 20* 19* 20* +* 

□en nr 34 2 9* 9* 6* 

Orttm Dr 7 188 14% 14 14% 

dothestni IS 120 9% 8* 9* +% 

038177 84 18* 17% 17* -* 

Catll Engy 16 1180 3 * 2* 3 +% 

CataAkrn 6 156 S* d4% 4* -* 

Cp 10 930 11* 10* 10* -* 

Cagnoe 19 273 T* 7% 7% 

Cohere* 32 66 9 8% B* -% 

Cat logon 132 135 19 18* 18% -% 

CaUCUli 1-22 14 26u22% 21* 22 

CdMOfp 0.60 12 4 21* 20* 21* 

CoflUSk 024 20 <01 32* 31% 31* -* 

Otoe Hap 17 172 IB 17* 17% -% 

Cornelr 028 14 17 14 13* 14 +* 

Chad A 0.14 12 1034 18 16* 15* -* 

CmcaASp 014 B 2504 15% 15% 15% -% 

CoesSbia 080 11 16 38* 38* 38* +% 

CtewnCMr 070 61 21 I7>< 16 16% +% 

CaapOtet 3 1188 6% 8* 6% 

Camtima 4 79 9 <17* 8* +% 

Camuoctn a 132 lA >% <% 

CcmFlpfi IJ8 24 367 41* 40 * 41 +* 

Camdhn 53 10 8% 7* B% 

ConeMII 1.44 J 133 8* 5* B% 

ComeCel 14 19 16% 15 15% 

Co»KAJ> 0 EO 38 1101 18% 19% 19% ->x 

Copyteie 144 218 J0% 10% 10% -% 

Cortes Cp 18 3846 30% 29% 30% +* 

Cmsttoi 200 10 1349 48 48% 48* +1* 

Corp 0 A 43 14 8% 6 6% 

Gw Mi 2839938 24 22 * 23 +* 

CaBfdasPr 0 80 16 20 12% II* 12 ^4 

Crater B 0 03 40 820 32% 32 32% +% 

Cray Coup 1 453 3% 3% 3% +% 

Creator 0.80 23 288 27* S8% 27 +* 

Crawi Ha 16 462 7 * 6 % 8% -% 

Cytogen 24 848 17* 16% 17% +% 


- D - 

OSC Ccn 2 1034 6% 6* 8* -% 

Dphlberg 011 34 220 17% 16% 17* +* 

OHOta. ai3 13 66 74 69 70 +% 

OteSMcn 0 34 IA T% 1/< -A 

OAUflW 6 337 6% 5* 8* +% 

Oahacope 43 796 21 19* 20* -% 

PtUMOp 152 II 131 44 43* 43% 

DM Stop* 020 16 383 7* 08% 6* -1% 

CUM El 032 1 2 13% 12* 12* ~% 

DMAGti 080 12 20 29 28* 29 +% 

Mdvuga 0 44 24 JS 20% 19* 19* -% 

DtitCoag 13 4313 25% 25 25* +* 

DepGty 1.9B 9 52 42 % 41% 42 +% 

Devoon 020 50 83 13 11 13 « 

DFS-atfi 020100 14 29* 28% 29 +% 

OH Tech 11 152 13 12% 12* +* 

Dflwefl B 0.B0 14 624 33% 32% 33* +* 

Dlgi hdf 10 505 14% 13% 14% +% 

(kgrtaa 4 16 7* 6% 7% +* 

□gSand 30 601 2 % 2% 2% -* 


*2 


- H - 

Hanover 0.44 9 29 41% 38* 39* 

Haiteag A tj 630 II* 10% tl 

Kanavyri 0 48 io 10 22* 21* 21% 

iHanwGp aro is ss re* is* «* 

leoaco 030 22 316 16* 15* 16 

Health im 007 10 398 9* 9% 9* 

Healthcar IDO 3213 35% 34% 35* 

Haolmae 008 48 423 11 10* 10* +% 

ikumMyn M 1272 14 d13 13% -% 

Heel thiol 20 485 12% 11* 12* 

Mendure 17 tl2 31* 30 * 31* -* 

riKHngri 016 12 2412 9% 9 9 -% 

HwrUrOn 17 25 17 dIS 15* 

HritaTwr 12 20 22 * 21* 21* -% 

H»l*y Pr 0 166 A fi 

HJtaog H 040 18 20 11% dll 11% 
iHMOAte 16 335 18% 15% IS* 

Hogan Syt a 15 23 354 4% 4* 4% 

Ho logic 15 28 7 6% 8* -% 

Haw Bid < 0.76 10 14 27% 36 26% 

'HooigNixr 15 24 15* 14% 15* 

iHtottai 0.7? 12 X100 14 13% 13* 

HmaaiyBid 8 167 2 1* 2 

iHialUi 0 38 17 140 20% 19* 20 +* 

iHorixon 0.09 23 144u14% 14% 14% 
Hembeck 129 30 u4* 3* 3 * 

.Hmaiflea 42 13 7 * 7 * 7* -% 

HospStaH 17 874 10* 10* 10% 

HmnrdSA 0 515 1 * * 

Hunt JB OJO 2t 1741 21* 19 20* +1% 

feterEev 12 192 2 ,*, 2U 2A +% 

Humlngm 0.72 11 3» IB* 18% 18% -% 

Huron Cl 0.0B1I 17 8% d8 G 


HUJiTad) 
Hrcor Bid 


IFH fiya 
ICF fni 
106 Com 
IIS Intel 
illlo Inc 
hnmucor 
Immurex 
tMWl ta VB 

wnanogan 


121 21 * 20 * 21 % -% 
53 HE 6 5% 5* +* 


- I - 

11 22 6% 4% 6% +% 

8 45 5% d5 5 —% 

30 82 IS* 14% 14* 

15 160 22* 2? 22% +% 


3 193 2% 

21 93 7* 

240 1578 39 

14 23 

7 197 12* 
Import Be 0 40 52 101 10% 
in Stare 0 

WB Fin I 20 16 


03 2% -% 

7% 7% 

38 38% +* 

21 23 40 

11 11% -% 

10 10 

Z1 1* d1% 1% -* 

67 48% 45* 48% +* 


MBAtap 1 16 12 243 23 21* 22% +% 

Ind Ins 1X88 7 43 !6dl5% 15* -* 

tal Rea 31 207 23 * 23 23 -% 

Intermix 17 883 38 * 38 * 37% 

k*)teaMki 022 15 62 8 05% 5* +% 

IntegrOev 5 1252 4* 4* 4% +% 

Integral 126 11 3559 35 % 34 * 36* +* 


imgnfSya 

InlgtdWnt 

Intel Cp 

IMjatU 

InttgnlEI 

tour Tel 

Inters 
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JncsriceA 024 19 500 
Hvmgrph 17 630 


tnierleel 
iitaHmxgi 
Into reive 
Uitervbk 
Ini Dairy 
Im Rea 0.04 IB 31 
Ini Tool SS 1066 
li 


S57 7 dS* 7 

7 24 6% 6% 8* +* 

1512667 SB* 57% 66 

0 90 1% d* 1 +*, 

10 3717 10* 9* 0* 

14 134 3% 3% 3* +% 

6% 5% 5* 

14 13% 13* +* 

14 13* 13* -* 

8 * 8 % 8 * +% 
7% 6% 7% +* 

15 14 14* +* 

46 24 * 23 * 24* +% 
76 16% 17% 18% -% 

3 d?% 2* 

5% 4* 65 4-% 


19 731 
12 51 

3t 1171 
23 
16 


Invacara 0.01 19 111 22 21* 22 +* 

Iomega Cp 10 177 7* 7% 7% 

toomedta 20 69 18% 17* 18* -* 

krtMoi 0 79 22 235 127 117* 127 40* 


- J . 

aaft 18 26 B* 9% 9% 

Jam Inc 026 22 x100 13 12* 12* 

|JLG Ind OJS 13 Z10Q 9% 0% 8% 

IjswmW 11 54 19 19 18 

. h 4 noo 10 % 10 10 

ItanMUad 008 17 226 7% 8* 6* -% 

UstipiCpi 169 12 7 u35* 35 * 39* 

IJS6 Fin OJ0 19 293 ulB* 18* IB 

Juno Ug OJO 17 446 13* 12* 12* 

Juetin 0.28 17 583 36 23% 24* -1* 


- K - 

K Swhu 12 6 18% 17* 

Ql 044 10 54 TO 9* 

KaitevC 008 10 323 8% 

KaydsnCp OJO 14 284 20* 

KelksyOII 55 405 8% 

IXttySvi 0.72 28 116'31* 

KanCemrf 0.44 0 338 B* 

Kentucky 0.11 5 4 11% 

KhtibaB 076 14 7 27* 28% 3* 

Kavtaer M SM 9* 0* 8% 

6 536 7* 7% 7% 

587 100 11 * 11 % 11 

19 1196 
3 477 


KUIattr 

Kneatedgi 

|KoB«g he 
KUKkaS 


18 +% 
10 +* 
B 8% +* 
dZO 20% 

fl% 6% -% 
30 31% +% 
9% 8% -* 

11 II 

+* 
+% 

16 14% 14* +% 
5* 4* 4* -% 


- L - 

LDDS A 20 482 31* 30* 31 -% 

La Pebto 167 23 8 7 * 7* -% 

Ladd Fiaa 012 IS 10 B% B 9 -% 

Lam Radi « 1873 13* 12* 18% +* 


- N - 

NAC Re OIB 13 249 29 28 28% -% 

toteFitai 0.72 10 422 18* 18 18% -% 

N» Pizza 18 298 6* d6* 6% -% 

■UCOmwi 0 70 18 134 29% 28% 29* +* 

NdCiwpi 0J2 IS 3 15* 15% 15* 

Hal Dau 044 16 49 10* 10% 10% -* 

Wra Sun OJO 18 29 11* II 11 -* 

Navigator 16 68 32% d29% 29% -2% 

NEC 0J3 95 416 34% 3J% 34% +1% 
Nelloor 21 800 28% 28* 28% 

Mxvt Gan 18 1787 9* 6% 9* +% 

hmtSyi 21 1684 11 % 11 * 11 * -* 

Naurogen 15 3 8 7% 7% 

■MeteiBHia H22 22 3B3 19* 18% 19* +* 

\hu£ am aao is zioo is* 15 is% 
k a mat 26 116 »* 6% 6% +% 

IgeNM 70 1306 15* 15* 16% +% 

iNMpnCp OIB 2 IS 5 4* 4* -% 

NMteOri 5 1280 3% 3% 3% +% 

Norason 0.44 23 18 47 46 47 

NorOOTO ■ 0J2 18 5025 28* 27* 26 

'Nenttn J 15 142 14* 13% 14* +* 

NScwlkr 81 5 4* 4% 4* +* 

N Em Be 0 72 1 1400 7% 6% 8* -* 

NorihnTta 0.96 IS 1070 59 56 58% 

NovaPh 6 400 3% 03% 3% -% 

Novell 3/32577 51* 50 50* +1% 

Novellua 11 SGI 10* 9* 10 -% 

NSC Cup 14 25 8* B* 8% 

iNymagtel 040 15 28 32% 30% 31 

- 0 - 

counter* 21 72 8% 7* 7* -% 

OcBICtei 21 665 24* 22* 24 +* 

OttelireLg 10 247 10* 10 10* +% 

OtfamrN 1.00 21 3 31 29% 31 

Ike tel 2.88 10 111 62% 81% 82% +% 

OUUr 1J8 11 289 43% 42 * 43% +1% 

OtaUBi 084 f4 8u32* 31% 31% +{{ 
law stow aeo o aa 2 % 2 % 2 % +* 

nap 0.40 9 731 27 * 28 * 28* -* 

!One Price 16 115 17* 18* f6* +% 

Oprkxin 11 17 13* 13 13* 

Optramdi 37 130 10* 9% 9% -% 

OractoSy 40 8081 17% 17% 17* +% 

Orb Sox* 3/ 479 IT* 11* 11* -% 

OregmIM 0.31 B 43 5 4% 4* +% 

Oehap 118 182 3* 3% 3% 

tli 0.41 17 188 23* 22% 22% -* 

CatooahT 0 50 15 187 S* 9* 9* +* 

OtterTall 1.64 M <7 32% 31* 32 +* 


Selecting 
Sequent 
Sequoia 
Sen Tea 
ServFratt 
Savenaon 
StomSkM 

ai Eritei 
Storami 
Snariu P 
SHma On 
SionaTue 
3gaa AUi 
SkjnBBei 
SIHcnVSe 
SINcnVGp 


SoOMiri> 

SaflnieT 

Swohi 


Staples 



Pf 

a* 





e 

iMa 

Mflh 

LOW 

Last 

OJ0 

1 . 

2571 

2* 

«J2% 

2% 

1.12 

8 

73 

21* 

21 

21* 


19: 

7335 

15% 

15* 

15% 


67 

181 

6% 

«* 

G* 


IS 

93 

9% 

«% 

9% 


12 

36 

3% 

2% 

3% 


18 

9 

W% 

TO 

10* 

OM 

17 

177 

20% 

30% 

80* 


10 

242 

*\ 

?% 

7% 


16 

88 

9 

8* 

6% 


21 

142 

35% 

24* 

26% 


22 

10 

14* 

14 

14* 


12 

12 

G% 

6* 

8% 

0.25 

27 

1513 

48 

47* 

47* 


4 

39 

s* 

«* 

5 

006 

5 

8 

#*» 

08* 

8% 

118 

405 

5 

4% 

4* 

088 

a 

902 

l&* 

15* 

15% 


13 

ere 

17 

ie* 

18% 

1.96 

12 

4273 

65% 

54 

55% 

030 

3 

173 

12% 

12 

12* 


10 

1205 

10 

9% 

9% 


4 

336 

3* 

3 

3 

100 

19 

421 

46% 

*s% 

46* 

2J0 

8 

21 

»* 

36% 

36* 

0.78 

10 

347 

24* 

24* 

24% 

02*8 

42 

32 

12* 

12 

12* 

0.20 

IS 

5617 

30* 

2S>4 

30% 

040 

7 

589 

20% 

19* 

19% 


58 

1843 

39 

28* 

28% 

1 04 

12 

817 

31* 

a* 

M* 

084 

» 

970 

36* 

36% 

35* 


25 

1157 

12* 

12 

12* 

0.60 

12 

613 

17 

16* 

167, 

008 

18 

40 

13 

11% 

11% 

OJO 

4 

1G 

7 

6% 

T 

0 10 

76 

18 

18% 

10 

16% 

107 

1C 

14 

21* 

d20 

3D 


19 

1271 

13* 

12* 

13* 

006 

42 

31 

36 

35 

35% 

0 06 

67 

150 

13* 

13 

13% 


37 

142 

19% 

1B% 

1» 


-% 

t% 


+* 


*% 

+* 

+* 


StrucUDy 

Stryker 


BullhanD 

IStewnrae 1 SO 5 J 24 22 % 23 +% 

fin 0 80 14 239 16* 16* 15* 

SumoiTa 257 762 22 * 22 £2* +1 

Sin Sport IB 12 4* d3% 3% -* 

fed Moo 15 5894 27 % 26 * 27 +% 

SumsaUd 19 59 32% Ji 32% 

feaiMtfn 0 48 31 81 MJ* 39% 39* +* 

SwgUtai 0 16 41 4286 28% 27 * 28% +1 

Swift Tra 17 5 u20 19 19% 

Sybne lac 49 3379 28* 27% 28* +1% 

Symantec 18 2230 18 16* 17% +* 

SynaBoy 0 48 20 79 27 28 % 26* 

ISvnerwm 8 413 t* 1% 1% -% 

Synergen 
Synedc 
SyiMptica 


SyntenAm 

Syawmod 


|iw Htegg 
T-CaP Sc 
Trawe Pi 
12 Med 
Tendon 
TBC Cp 
ItACaUa 
TectiData 


150 1509 

45* 

44* - 

15* 

+1 

54 5 

36* 

<U5 

38 


34 3733 

35 

34* 

35 

+1% 

1 17 1518 

a* 

25 26* 

+* 

13 258 

e 

S* 

a 

+% 

41 185 

s% 

4% 

5 

-% 


- T - 


Tekelm: 
Tek»3y» 
flbCUHA 
|TeleMl 
TeSeba 
item Cp 
Teka Tk 
ftato Cob 
TJ IM 
Idun Hod 


TP1 Entor 
TranswM 


iTneare 

Tnmbte 


fltonglik 


7 

244 

3* 

3ft 

3* 


19 

290 

7 

6% 

a* 

+% 

1 17 

38 

38* 

37* 

38* 

+% 

a 

1818 

27% 

20% 

27% 


0 

1398 

% 

d* 

* 

-A 

17 

157 

17* 

17% 

17* 

+% 

1 43 

9 

21* 

20% 

a* 


17 

1241 

17% 

16 

(8* 

-1 

1 10 . 

ZIOO 

82 

GQ 

GO 


21 

2 

13* 

12* 

12* 


7 

224 

s% 

«% 

5* 


123 ! 

9448 

18% 

18* 

18% 

+* 

3 

6 

s% 

5% 

5% 


15 

41 

18 

17% 

17% 


1 17 

363 

21* 

20% 

21 

-% 

11 

77 

7* 

7% 

7% 

-* 

74 

933 

11% 

10* 

11% 

+% 

! 78 

5 

24* 

22* 

24* 

+1 

4010477 

24 

22* 

23* 

«% 

aa 

GO 

«% 

42% 

48% 

■**% 

7 

16 

6 

s* 

B 

+% 

! 14 

564 

18% 

16 

18% 

-% 

9 

2S9 

6 

5* 

5* 


10 

88 

18% 015% 

16* 

-% 

10 

30 

a 

a* 

a* 

-% 

10 

89 

s% 

5 * 

5% 

+% 

4 

73 

7 * 

d7% 

7* 


1 11 

7 

37 

36% 

37 

+1% 

17 4946 

11% 

10 

11 

4-* 

1 17 ' 

1039 

a* 

19* 

19* 



■ u - 




- 23 4415 

57 % 

58* 

56* 

+1 

41 

409 

0 * 

6% 

8* 

4% 

13 

104 UlB* 

15% 

16* 

-% 

13 2100 

48 

47* 

47% 


16 

106 

13% 

13 

13 

"% 

15 

49 

18* 

15* 

IS* 


13 

47 

36* 

35* 

36* 

"% 

10 1372 

25* 

22% 

22* 

+ % 

8 

74 

3% 

«c* 

3 


11 

B 

8* 

8% 

«% 

"% 

IB 

592 

14* 

13 

14* 

+1% 

44 

2 

SB 

25 : 

25% 


12 

86 

4* 

4% 

4% 

-% 


- P - Q - 

Paccar « 100 30 147 52% 51* 51% -% 

iPartutop 0 62 22 5 13* 13% 13% 

|Pacific T 132 11 16 24 23% 24 

PacHICre 12 294 34 32% 34+1% 

IPiranan 84 2801 41* 40 % 40% +* 

Paychex 0.16 39 965 u29 27* 27% -% 

IPvjca in JD 57 9 d8% 9 +% 

Peerless 050 50 H) 1l*dl0% II 
PeniTny 8 78 14* 13% 14 +% 

*1 1«23* 29 39% 37 37% -2 

Uhl 220 19 78u28* 27% 27* +* 

Pomalr 0 90 11 329 38 38* 38 +1% 

Peraseh I 19 13 7* 7 7* +* 

0.1S 22 17 23* 23 23* +% 

PwpBteK 1.28 9 8 26% 25 25 -* 

People W* 0.48 18 20 17 18* 17 

iPMteeH 4 386 7 * 5% 7 +H 

Pewoflw 1.12 IB 3 24 d23 * 23% 

Plurewcy 29 60 6* d6% 6* 

IPWWTBi 31 2411 4% 3% 4% 

Ptacamil a40 4 2S4 11* 11* 11% -% 

PJcturoto 25 4805 11% 10* 11* +* 

Pinkerton 11 813 15% 16 16% +% 

RereteCpi 0 84 9 9 23 22 23+% 

PtoneerHi 0.44 IS 181 26% 28 26 -* 

'PtoneerSt 0.10 13 519 18% IS* 18* +% 

Pen* Fed 3 42 4 3* 4 +% 

Powell 7 G5 7% 6* 6* -% 

Pros Lfe 0 09 4 69 5 % 4% 4% 

Prassisk 131 145 15 14% 14% 

Preawn 0.12 4 167 6% 4% fi* +* 

Pi lee Co 12 1158 33% 32* 33* +* 

Pride p« 57 135 e% 3% 4 +% 

Prfntrorrt 3 9 0% 5* 8% 

Prod Ope OJO 20 493 26 * 26 26% +% 

PralectU a92 8 134 37 26* 26* -* 


- w- 

En 0.16 19 30 36 * 34 * 35 +* 

iWenrtodi 28 118 2* 2* ?A +l!» 

WbWWSB 052 9 1318 28 25% 25% -* 

WHEnergy 1.40 29 820 22% 22 22% 

uMfeaa aw to 329 28 25 * 2 a +* 

026 17 103 48% 44* 45% +* 

FM 0.34 13 448 38 34% 34* +* 

WD-XO 180 17 240 41 40* 41 +* 

Wetek 2 104 3* 3 3* +* 

Wes One 1.04 12 230 40* 39 % 40 

WsmPilM 21 461 19 18% 18* 

WMmait 51 478 51 49% 51 

032 9 20 16* 18 10 

iMSaeU 28 331 10% 10 10* +* 

0 68 13 443 30 29* 29* +A 

|W1cxt Sya 84 184 4A 4 % 4% 

OJM 22 389 34 33 * 34 +* 

70 206 II 10 10% +% 

liter Oil 040500 223 15% d14% IS +* 

li 026 IS 6 22 21* 21* 

iWotv Expr 0 120 A * * 

Uh&WJA 20 A dA A 

0 48 23 143 £2% 21* 21% -* 

[■FFGnw 1.11 1 163 1% T% 1% 

-om 0.40 4 406 5 % 4% 4% 


Pyramid 

toedrsLog 


Dial Fbad 
Quantum 
Qulckallv 
lOKHM 


Ftalnbow 

iRallya 

nasterapi 

Roymand 

IflegencyO 

Repllgcn 
top tea 
fteardilnd 


1.00 10 

75 

a 

27% 

27% 


1-36 13 

396 

41* 

99* 

40* +1% 

0 54 18 

B 

31 * 

a* 

31% 

+% 

0.12123 1340 

30 

28% 

29% 

+% 

3 

325 

8% 

8 

B% 

+% 

8 

46 

5 

4* 

4* 

+% 

osa 17 

6 

22% 

21% 

22% 

+1 

a 

48 

33% 

33% 

33% 

+* 

11 237/ 

14* 

13* 

14 

-% 

19 

35 

5* 

6 

6 


20 1765 

19* 

19 10% 

+% 

- R 

1 — 




is 

31 

17 

18 

16% 

-% 

23 

229 

26% 

25 25% 

4-% 

tt 

349 

10* 

9% 

10 


114 

43 

M% 

13* 

13* 


14 

206 

iB 

iH 

IB 


10 

100 

ti 

10 % 

10 % 

"% 

27 

57 

7 % 

0 * 

7 % 

“% 

SO 

31 

13* 

13 

13 


Ij07 19 2248 

81% 

M% 

60* 


7 

122 

9* 

9* 

9% 

+% 

050 12 

SB 

36% 

33* ! 

33* 


130 15 1922 

59 

58 58At 

4-* 


B»bxi kic 
Hirer Fa 

Headway $_— - 

Roch&rBk OJfi 4 473 0 9% ? +* 

Rouaevatt 068 8 72 18% 16% 1b% 

Roes Sir 12 457 14% 14% 14% +% 

note Co 060306 49 12* 12 12* +* 

HFM Inc 088 21 46 23% 39 * 23% -* 

RS Fin MO 13 148 14 13* 13* 

{RytoMy 19 «« 9* 9* + 1 * 

- s - 

Sdeee Ce 164 11 1547 61% 50% 50% -% 

Strrinx 030 21 8Su15% 14 14 -t% 

Smman 032 12 82 15% IS '% 

SEtowg-A 0-28 22 346 34* 33% 34* +% 

SdlM L 2915190 SB* 53* 64* -fl* 
ISQfeta 48 52 9 9* 8% -% 

Seta, 7 144 9 8% 9 +% 

SetaeCpi 0*4 12 SOS 38% 35% 36% -% 

Saxe Bn) 12 292 17% 17 17% +% 

120 35 21 31% 31* 31% +% 

Seagal* 141S833 13* 13% 13% +% 

ISEJ Cp 0-1G 17 H34 23 * 22 * 22* +% 


LTrutog 
Urttrin 
US Bunco 

US Energy 
UST Corp 
Utah Med 
llid Tawv 
UK lx 


- V - 

IValleyfial 65 2326 SO 49* 48* +% 
Vatmotrt 026 28 4Hul6* 15% 10% +% 
YngnlCre 21 892 23% 23 23% +% 

Vertfone JO 1*08 18* 18* IB* +* 

Vicar 31 788 18* 17* 18% +% 

IVIeorpHri 19 943 18% 17* 18* +1 

VIS Tick 343 BOO 7% 8* 6* -% 

Volvo B 22B 46 264 64 * 61% 54% 48 


XJlInx 

- X 

23 

- Y - Z - 

1794 21 19* a* 

+% 

June Carp 

a 

SCO tt 11% 11* 

+% 

YaGOwFr 

094 21 

602 25 * 25 % 25% 

+% 

yatfedi 

7 3158 7% 8% 6* 

4-* 

ZkmUtth 

144 10 

W 56% 54* 56 

+% 


BE 

OUR 

GUEST. 



When you May 
with us in Bilbao, 
May in (ouch 
with your 

complimentary copy 
of the 

.■"'*4 lA(Vgiin 14 AAA#A« VA^Aj . w' ; 

FINANCIALTIMES J 






36 


FINANCIAL TIMES 


Friday August 28 1992 


AMERICA 


EUROPE 


Strong overseas gains 
boost Dow by midday 


Firmer dollar helps bourses to rebound 


Wall Street 


A STRONG showing from over¬ 
seas equity markets and a ris¬ 
ing dollar provided a substan¬ 
tial lift to US share prices 
yesterday morning, writes Pat¬ 
rick Harverson in Nap York. 

By 1 pm the Dow Jones 
Industrial Average was up 
22.43 at 3.269.24. The more 
broadly based Stan¬ 
dard & Poor's 500 was also 
firmer at the halfway mark, up 
2.04 at 415.55. while the Ames 
composite was up 1-38 at 381.03 
and the Nasdaq composite was 
5221 higher at 554.01. Turnover 
was brisk at 107m shares by 
lpm. 

Big gains in foreign markets, 
especially in Tokyo, buoyed up 
sentiment when trading in 
New York opened. The perfor¬ 
mance of the dollar also pro¬ 
vided support for stocks, which 
have been troubled lately by 
the currency's decline and its 
impact on bond prices. The dol¬ 
lar was up almost a pfennig at 
DM1.41 by 1 pm. 

The good news from overseas 
and the currency markets 
helped equity investors shrug 
off some mixed economic 
reports. 

Although the latest weekly 
jobless claims fell sharply, the 
figures were distorted by one- 
off factors. The news that sec- 

ASIA PACIFIC 


ond quarter gross domestic 
product rose by 1.4 per cent in 
the quarter, as had been origi¬ 
nally estimated, had no effect 
on stocks, although a down¬ 
ward revision in the quarterly 
sales component was slightly 
worrying. 
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Heinz firmed $'< to S-i 1 1 = in 
active trading after the food 
group announced a joint ven¬ 
ture with Hillsdown Holdings 
of the UK to acquire a Hungar¬ 
ian state-owned canning com¬ 
pany. 

GTE fell to S35 after 
broking house Smith Barney 
cut its rating on the stock from 
a “buy" to a “hold", saying 
that the share price had come 
close to reaching the analyst's 


target of $40. 

News of a strike at one of its 
plants in Ohio - which will 
force the company to cancel 
production early next week at 
its Saturn factory - failed to 
upset General Motors, which 
firmed S‘A to $34%. 

Motor stocks were generally 
firmer on hopes of Improving 
car sales, and Chrysler added 
S'.-b at $19% and Ford put on 
S'i at $40%. all in heavy trad¬ 
ing. 

Du Pont fell $% to $49% after 
the broking house PaineWeb- 
ber reduced its 1992 and 1993 
earnings estimates for the com¬ 
pany because of an expected 
Call in carpet fibre sales and a 
tightening in refining margins 
at its Conoco oil subsidiary, 
which accounts for 20 per cent 
of Du Font's operating profits. 

Canada _ 

TORONTO extended early 
gains but volume remained 
low. At midsession the TSE-300 
index was 12.18 higher at 
3.395.18 with 11m shares 
traded. The metals & minerals 
index remained strong, up 
22.42 at 2,974.38. 

Among active stocks at mid- 
session, Nova Corp was up 
CS‘i at C$8‘>3. Inco was CS% 
firmer at C$32 % and Canadian 
Imperial Bank advanced C$% 
at C$30. 


A FIRMER dollar lifted most 
bourses yesterday but dealers 
cautioned that the rise was 
mostly technical, unites Our 
Markets Staff. 

FRANKFURT’S biggest one 
day rise for over a year was 
mainly driven by a rally in 
futures and short-covering as 
another batch of good corpo¬ 
rate results prompted fund 
managers to return to the 
equity market 

The DAX index gained 40.14 
to 1,513.42 after the FAZ index 
had seen a rise of 13.38 to 
596.22 at midsession. Turnover 
rose to DM5.7bn from DM&lbn. 

Strong interim results from 
Daimler and Volkswagen set 
the mood for the day with the 
former advancing DM20 or 3.4 
per cent to DM610.S0 and the 
latter DM10.50 to DM324-50. 
The Daimler figures were par¬ 
ticularly encouraging and 
above most analysts expecta¬ 
tions. 

BASF was the last of the 
major chemical groups to 
report its half-year figures this 
week and came In at the lower 
end of expectations. While its 
shares gained DM4.30 to 
DM211.40, in line with the mar¬ 
ket. most analysts recom¬ 
mended a switch out of the 
stock into either Bayer, up 


FT-SE Euro track lOO - Aug 27 


Hourly changes 

Open lO^Oam 11 am 12 pm 1 pm 2 pm 3 pm dose 
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DM7.30 to DM264.80 or 
Hoechst, DM9.90 firmer at 
DM237.90. 

Retailer Kaufhof, which 
reported a 13 per cent increase 
in first half sales, advanced 
DM20 to DM43&50. 

PARIS rose 1.2 per cent on 
arbitrage-related buying but 
turnover was thin at 
FFrl.52bn. The CAC-40 index 
closed 19.76 higher at 1^87.56. 

Elf was one of the day’s more 
prominent gainers, adding 
FFi&5Q to FFr315-80 as several 
brokers issued buy notes fol¬ 
lowing its better-than-expected 
interim results. 

Eurotunnel, up FFrl.45 to 
FFr36.05, was also in demand 
on hopes that the company 
was close to an agreement with 
TML. 

Paribas fell FFr6 to FFr384 
cm rumours that it was going 
to bid for the building group 
Fougerolle and its unit SAE. 


Trading in the latter two 
stocks had been suspended ear¬ 
lier in the day. After the dose. 
Fougerolle said it was offering 
one of its own shares for one 
SAE share to buy out the 
remainder of SAE. 

MILAN finished above the 
day's low as late buying lifted 
prices towards the dose. But 
dealers said the market 
remain ed vulnerable and trad¬ 
ing was thin. The Comil index 
fell 0.81 to 393.29. a new low for 
the year, in turnover estimated 
at L50bzz after Wednesday’s 
L53.6ba. 

Fiat dosed at L4.028, down 
L12, but than recovered to 
L4.070 after hours. Pirelli con¬ 
tinued to firm, as the stock 
rose L22 or 1.9 per cent to 
L1.207. 

OSLO soared 9.4 per cent for 
its biggest one day rise since 
1387. The all-share index ral¬ 
lied 28 j 37 to 335.44 in turnover 


of NKr348m. Among active 
issues, Norsk Hydro gained 
NKrl4.50 to NKrl39 while 
Kvaemer free shares gained 
NKrl2 to NKrl41 and Ha&lund 
free shares rose NKrl5.50 to 
NKrl56. . 

ZURICH enjoyed a positive 
day helped by rises in chemical 
stocks and demand for BBC 
Asea Brown BoverL The SMI 
index 35.6 or 2 per cent to 
1,740.6. 

BBC Brown Boveri bearers 
advanced SFrl90 to SFr3,560 
while its certificates improved 
SFr42 to SFr707. Among chemi¬ 
cals Roche certificates added 
SFrSQ to SFr3.310- .. 

AMSTERDAM advanced 
strongly with DAF putting in. 
one of the best performances of 
the day. The CBS Tendency 
Index closed 2 higher at U0.L 
The truck group saw its shares 
leap F12L30 or .nearly 14 per. 
cent to FI 1&80 after reporting 
strong first, half figures and 

amnmmriiig that- it W2S in talks 
with an unnamed group ova: 
Conning a strategic alliance. 

BRUSSELS was less impres¬ 
sive than neighbouring mar¬ 
kets as the Bel-20 index put on 
297 to LB5JL04. Petrofina went 
against the trend, down BFrl90 
or 2.1 per cent at BFr8,760 but' 
off an intraday low of BFfK560. 


It shares have been losing 
ground after the group 
announced a 55 per cent, drop 
in first half earnings earlier 
this month. 

Banks were generally firmer 
with BBL advancing BFrlOS to 
BFr3,155 while. Tractebel 
climbed BFrlSO to BF77.340.. . 

STOCKHOLM recouped-a 
further 4.7 per cent on the hack 
of dedining domestic interest 
rates and positive impulses 
from abroad. The Affara- - 
varlden General index rose 
to 7863 in heavy turnover tit-, 
SKrilSm. 

Astra gained further after fe ' 
pleasing interims, with the. A 
share adding SKr2S to SKrS38 
and the B share adding SKr 28 
to SKr523. 

COPENHAGEN closed higher 
in active trading, but Bast Asi- . 
a tic Company (EAC) posted a 
s ubstantial decline; after• 
reporting a six-month loss. The . 
KFX top-20 index closed _L89 - 
higher at 77.66 but EAC fell 
DKrl2 to DKr77. 

HELSINKI heard that the 
government proposed lifting 
foreign ownership restrictions, 
on shares from January. The 
HEX index rose L5 per cenrto 
567.7. MADRID'S general index v 
gained 1.7 to 205.46 in turnover 
of PtatTbn. 


De Beers reflects Johannesburg’s woes 

The fall in its share price has dragged the whole market lower, writes Philip Gawith 


Tokyo surges 6 per cent 
to settle above 17,500 


Tokyo 


ACTIVE buying ahead of the 
government's announcement 
of economic support measures 
sharply boosted share prices, 
and the Nikkei average surged 
6.1 per cent to close above 
17,000 for the first time since 
July 15, writes Errtiko Teraznno 
in Tokyo. 

The 225-issue average gained 
1,103.35 to 17,555.00. after 
opening at the day's low of 
16,617.32 and setting a high for 
the session of 17,596.45 in the 
afternoon. 

Volume jumped to 620m 
shares from 327m on active 
buying by dealers and invest¬ 
ment trusts. Individuals were 
seen placing small-lot orders, 
along with foreigners. Rises 
overwhelmed declines by 1,028 
to 41, with 47 issues 
unchanged The Topix index of 
all first section stocks forged 
ahead 63.07 to 1.340.45. 
although in London the ISE/ 
Nikkei 50 index ended just 0.11 
firmer at 1.09835. 

Investors were encouraged 
by reports that up to Yl.QOObn 
of public funds would be 
invested in the stock market as 
part of the government's sup¬ 
port package. Traders said 
hopes of an easing in monetary 
policy by the Bank of Japan 
were also being discounted 
into share prices. 

Some investors are worried 
about the effects of a political 
scandal, involving one of the 
country's most powerful pol¬ 
iticians. After the market 
closed, Mr Shin Kaneraaru. 
vice-president of the Liberal 
Democratic Party, resigned 
after admitting that he had 
received political funds from 
Sagawa Kyubin, a parcel deliv¬ 
ery company. 

Mr Hiromichi Ishikawa, man¬ 


aging director at Yamaichi 
Securities, said: “The market 
could fall some 500 to 700 
points, but investors who have 
not been able to buy will be 
ready to jump in.” 

Stocks gained across the 
board. Activity was led by 
Ricoh, the office equipment 
maker, which advanced Y92 to 
Y682. Activity was prompted 
by reports that the company 
would post a double-digit rise 
in pre-tax profits for this fiscal 
year in spite of its previous 
forecast of a decline. 

Other heavily traded slocks 
included speculative. Aids- 
related issues. Green Cross 
rose Y50 to Yl.390 and Ube 
Industries, a chemical maker, 
put on Y63 to Y443. 

High-technology issues were 
higher on bargain hunting. 
Fujitsu gained Y40 to Y810 and 
Sony Y2S0 to Y4.29G. 

In Osaka, the OSE average 
leapt 1,045.39 to 19.145.34 in vol¬ 
ume of 30.5m shares. Nintendo, 
the video game maker, 2 iided 
Y700 at Yl 1.200. 

Roundup 

TOKYO'S rise failed to prompt 
similar action in the Pacific 
Basin. 

HONG SONG ended weaker 
in dull trading after an early 
rally expired and jittery local 
investors rushed to take prof¬ 
its. The Hang Seng index fin¬ 
ished 18.09 down at 5.460.72. 
after reaching 5.566.81. Turn¬ 
over contracted to HK$2.40bn 
from HKS3.G3bn. 

SINGAPORE was. lower in 
tight trading, with SLA Foreign 
and NatSteel particularly 
weak. The Straits Times Indus¬ 
trial index shed 9.69 to 1,360.84 
in volume of 47.54m shares. 

NatSteel. which announced 
poor interim results, fell 23 
cents to SS2.71 and led the 


actives on a volume of 9.34m 
shares, more than a quarter of 
total turnover. SIA Foreign 
dropped 50 cents to SS15.40 on 
profit-taking. 

SEOUL closed higher for the 
fifth consecutive session, 
although late profit-taking 
pared gains. The composite 
index added 6.74 at 520.61. 

TAIWAN opened higher on 
bargain hunting in the con¬ 
struction sector, but closed 
well off the day's best on 
profit-taking. The weighted 
index was finally 7.94 up at 
3.800.97. Turnover remained 
thin at TSl9.33bn. 

MANILA fell on fears that 
the weaker dollar will affect 
the profits of Philippine Long 
Distance Telephone, which 
relies heavily on foreign 
exchange earnings. The com¬ 
posite index lost 28.18 to 
1.426.31 in combined volume of 
370ni pesos. 

AUSTRALIA continued to 
advance but some analysts 
warned that it was too early to 
speak of a recovery. The All 
Ordinaries index put on 8.8 to 
1.543.3 in turnover of A$l96.3m. 

News Corp receded 50 cents 
to AS22.86 as investors took 
profits following Wednesday’s 
encouraging results. TNT 
firmed 3 cents to ASI.42 after 
News Corp said it may sell its 
50 per cent stake. 

NEW ZEALAND was boosted 
by overseas markets and the 
NZSE-40 index rose 18.82 to 
1.478.34 in turnover of NZ$20m. 

BANGKOK eased after the 
authorities announced that 
from today brokers will be 
barred from trading in “desig¬ 
nated securities”. The SET 
index dipped 3.81 to 749.04 iu 
low turnover of Bt4J27bn. 

KUALA LUMPUR gained 
ground on bargain hunting. 
The composite index improved 
8.05. or 1.4 per cent, to 567.56. 


F ollowing a long period 
of gravity-defying 
upward movement, the 
Johannesburg Stock Exchange 
tJSE) has, over the past two 
months, finally experienced 
the correction analysts have 
been predicting for more than 
a year. 

A combination of political 
gloom and economic stagna¬ 
tion has seen the overall index 
fall by 17 per cent from its 1992 
peak of 3.749 set in June to 
close yesterday at 3,126. The 
industrial index has retreated 
14 per cent from a high of 
4.694, also reached in June, to 
stand yesterday at 4,058. 

The JSE rose by nearly 40 
per cent in 1991, fuelled by 
optimism about a political set¬ 
tlement. and the familia r hot¬ 
house effect of large institu¬ 
tional cash-flows, trapped by 
exchange control, chasing a 
limited number of quality 
stocks. Optimists believed that 
the improved political outlook 
justified the upward rerating, 
especially of industrial shares. 

The consensus, however, was 
that the JSE was waiting for 
an excuse For a downward cor¬ 
rection. Mr Anthony Gibson, 
portfolio manager at invest¬ 
ment house Syfrets. notes that 
on the five occasions in the 
past 30 years when the price/ 
earnings ratio of the JSE has 
reached 125 fit is now 12) the 
rating has unwound within 12 
months, either through stron¬ 
ger earnings growth or lower 
share prices. 

The past few months have 
given no reason for confidence 
on the former, but ample on 
the latter. Political gloom was 
undoubtedly the catalyst, with 
the collapse in May of constitu¬ 
tional talks, the Boipatong 
massacre in mid-June, and the 
subsequent mass action cam¬ 
paign organised by the African 
National Congress, driving the 
country into its worst political 
crisis since the release of ANC 
leader Mr Nelson Mandela In 
February 1990. Belief that the 
country was moving towards a 
speedy negotiated settlement 
was replaced by the realisation 
of a difficult and potentially 
protracted transition. 
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Economic news was also 
depressing. By June, econo¬ 
mists had realised that far 
from the recession bottoming 
out, it had been aggravated by 
the worst drought this century, 
putting the country on coarse 
for its third consecutive year of 
negative growth. 

Recent corporate news has 
only served to confirm what 
the economists bad been fore¬ 
casting. 

In a category of its own, in 
terms of impact, was the 
announcement earlier this 
month by De Beers, which con¬ 
trols the world diamond mar¬ 
ket, that a “substantial reduc¬ 
tion" in the final dividend was 
likely owing to a sudden deteri¬ 
oration in the market outlook. 

The unexpected news had a 
devastating effect on tire price 
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of the itaffliTwnt share on the 
JSE -.it accounts forapproxi¬ 
mately 10 per cent of all trade 
and ha« a sfenfiar weighting in 
the overall index. From R73 


per share on the day. the 
results were released - and 
having stood at R94 as recently 
as May 14 - the price for De 
Beers has plunged 24 per cent 
to close at R55.50 yesterday, 
dragging the overall index 
down by 7 per cent over the 
same period. 

Although tie market was on 
the way down, the De Boers 
announcement undoubtedly 
crystallised - perceptions, 
emphasising that the world 
economy was weaker - than, 
many realised. - r •: . 

De Beere ftsetf may not: yet' 
have bottomed-out citing the 
prospect ed a large dividend cut 
and* weak earning s . - analysts 
believe the share price is-Hkely 
to hff Rtf before It readies H 60 . 
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that the JSE is by now dis- : 
counting most of the bedeck - - 
nomte and political news, ana- . 
lysts agree that it te'niore : 
likdy to go down than up. In 
particular, it remains vphafia- • 
Me to Weaker world market^:, 
especially the Dow\ Jonas. 
Industrial indicator for.. 
Street, which the* the 
tracks ckwaiy. _ ■ o; ^ 

nvestots should pre 
be happy'if the market \ 
ishes^tbe year .at- exsto#- 
levels,tbooffo present, irufife-: 
tors suggest they may nbtifc 
' so fortunate. * 

With- growth in company 
’ eara&^ irow being iHit oiti 'to" 
the se«HulhaffofMityefflr,ari 
' upturn- foe the JSE isi probably 
unlftaely' before the first quar- 
terof l993_ 
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